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250 2ME AGUYEMAHGRDP: Gross Regional Domestic
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<E Il-4> X9 Z M LHGRDP)l Cf 8F X| M| FEk
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1997 1998 1999 2000
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tak 8.783 8641 8478 8433
T4 R? 0.845 0.831 0.825 0.824
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<E II-5> XL Z M LHGRDP)ll Cf 8F X| M| FE
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1997 1998 1999 2000
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ol ¥ste], dEo] A AA = fhEfRel 2 F A X T < iy
irkfolebe 7| Z2AA DA Z Fgdnt. F97 724X GA = L
Hiets Ago] tr27] wiol] &= AAAAL 9 7%
Ax A o] wet T2 Hel ik EHo M= Fx A &
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%S 2FA s itk oo vl YRLE <F M-7>0A HEo] F
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<E ll-6> gt=2| X|2Xpx|Cha Y X 2hA|H| A (2000)
(9] %)
A A FARA A 7) Z AR A
Z Ao
_ XL AL [FAA
e [PV E L] 4|
BEA 896 | 910 | 81 | 938 | 838 | 841 | 869 | 91.0
HEA 155 | 152 | 182 | 385
TEA 211 | 261 | 259 | 442
3] A 1.2 23| 79 | 113
A 168 | 267 | 161 263 | 223
A kA 36 235 | 2715 | 67 | 57
AbEAFA 98 | 88 | 124 198 | 190
FAA 00| 00| 00 00 | 02
=EA 03| 01 | 01 06 | 15
AF -0 g@A| 28 | 33| 05| 88
SujauAl | 111 | 96 | 133 21.1 | 290
FTHEAA | 63 520 | 453 | 99 | 111
T34 12| 12| 16 25 | 23
B2 A 81 | 68 | 98 | 41 | 137 | 129 | 104 | 65
EAAEA | 40 | 50 | 57 | 00 67 | 30
TEALA | 17| 17| 22| 38
AR 2 A 19 00| 01 | 137 | 129 | 37 | 35
AespdA | 04 | 00 | 18 | 03
AR 23 | 22| 21| 20| 30| 31| 26| 25
A 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100
FA1(10219) 20,361 | 5,360 | 4,077 | 4147 | 844 | 683 | 4,183 | 1,068
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(a) 7N Q1 15| 07 (b)7H 179 | 101
(b ol E 240 | 104 (c)’ 32 A1k 89| 50
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<Abstract>

A Comparative Study of
Tax Structure and Tax Burden
of Local Governments between

Korea and Japan

Joong-Ho Kook

This report investigates local tax systems of Korea and Japan,
and shows policy implications to the local tax reforms of Korea.
The main contents are the comparison of the local tax
structures, the elasticities of tax burden to GDP using time
series data, the elasticities of local tax revenues to gross
regional domestic product or GRDP, and the growth rate and the
stability of main taxes at upper- and lower-level local
governments of the two countries. In addition, the report builds
a simple model to estimate the relations between local tax
burden and local public services.

Local tax revenues in Korea are mainly obtained from the
transaction property taxes such as acquisition tax and
registration tax at upper-level, and mainly obtained from
tobacco consumption tax, automobile tax at lower-level local
governments. On the contrary, tax revenues of local
governments in Japan are collected from the income taxation

such as inhabitant tax and enterprise tax that are highly



influenced by economic circumstances. As a result, under the
recent economic recession in Japan, their tax revenues have
been very unstable, which has resorted to reform the enterprise
tax and the inhabitant tax. The main issues on the local tax
reforms in Japan are: 1) the introduction of the scale on business
activities as tax standard to the enterprise tax on the purpose of
collecting stable tax revenues , and 2) the introduction of
proportional income tax to the inhabitant tax to satisfy benefit
principle.

We try to get policy implications to local tax reforms in Korea
under the basis of the analysis of this report and with reference
to the other recent studies that deal with the topics on local tax
reforms. Main implications are: 1) It is desirable to adopt the
scale on business activities, not business income like the
existing enterprise tax of Japan, as the tax base of enterprises
if Korea wants to introduce enterprise taxes for local
governments. 2) It is required to establish the comprehensive
property tax that satisfies the benefit principle, and it would be
helpful to refer the existing property tax which is carried on at
lower-level local governments in Japan. And 3) Korea should
endeavor to let local residents perceive that local tax burden is

the price of local public services.
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