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(horizontal equity)e] A5l gk SL8F AL 7]Fe] =
ojof 3he FSITE Hop FAA R g A9 Aol thE A
Aol ATt FHsPA T2 RE x7lo] ZoHE A= o
we} FAo] G nR o|E d|idly] $ste] mASAAoM A
a5AgoRe] Adeldoe] Fasith= Zlo] Buchanano] ¢Jate]
FAE AT 1 o]F Flatters et al.(1974)°14+= Buchanan(1950)
o FE gdate], ARt dlTtolEo] op]shs A @A (fiscal
externality)®] A4, o|= <Ig AHCi%) B HA(5Ed) Q1T A
o] Vi T& But sk RS AAE A TR HiA|
E 3 F8F ARALY BHS AANSHATE Boadway and
Flatters(1982)% Buchanan(1950) %! Flatters et al.(1974)¢] =2
& Ry ¢ dukslsidl=dl, 53] Flatters et al.(1974)2 A%
Aol a7t e ATE F=E A% ¥ Boadway and
Flatters(1982)+= A¥AH7F AHgsAVE 35 W] 45%
AbA8] =elskar 9l
AL AG3E QIFolEe] o]H3 =47 AXskE vlE &
okabd, AARI} 4233 (pure public goods)E 353k ol
A7 A R v AS A B diEAldA e AlE
HhH A2 1R Bl A o]0l =i A
210 APy WA ekal, Ao AR QIFHT dde]
Ak v AR AT AE e wels T

27t ZF AR A g2 ets A A-H A (net fiscal benefit)
7 =]

g AR olFo] AT g dukHor T L1902 ]l
S
=

FYAGE] T YOl MR oleiFt A NP EE

1) AHEFFAL] AP 2 wE - A7 1 - B2 58 5 4 ok
2) °o]# 3t =252 Boadway and Hobson(1993) % Boadway(2003) %
of AFA3] AdElE o] At
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S7H7IE Aeola, wepA AgRel s He® shA| %t ol
23k WMo A Krugman and Obstfeld(1994, p. 184)+= A|AE
F R AHrEE ool MAFAS HHATIE B B2
the S st . ey olefd 42 Flatters et al
(1974) %} Boadway and Flatters(1982)o|4 8137 n}e} o] x|
b QlgrolEoe] sAgH]e] AXE WAATIA s welnt af
= Aotk weF T4 Azt AY 2 AE 7159 wiite] A
A EARHE Y] AxE WAATIL 2R Qlste] Q19 i
o] ol ZHhH o]zt AR &4 H]-E(efficiency
A

J93) A @ 4 ol ARRRe 49

= =

b AR e] Az sk A A3 2] vito] Ml o

= g Bk ofuel, A3t AAF fEkE flsto] A gedg

I 2ol APENAA Aol 2 AReS f FUHER] ATt
WAYE7] o,

o] s=ollA AR UL - = - 2RI B2 Tl A

3) “Is there anything wrong with regional decline? ... If coal miners
from Appalachia can double their real income by moving to
Chicago and taking jobs in the service sector, why should anyone
object?”
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2. AWAY ARe) 54
7). BARARA vs F1ZAAEA

1) SRS QIAE HE
FeAGAE AEEEA st 6709 F4Al, 2Pl 9Re] Em
o] gl Q1 - %) - AE el Al o]dHel 57

o
Helth 20029 12€ 7|+ f-elvhet - 4823%H8 FellA 1,020

1% ek AA Ae] 3~6%7F 7 Eoll HEEo] T,

QT PRI} BARAGAEZ 2 2ol 2 HolAuk A Al
3} AE HFS oluth © 2 AolE malrh 2014e J|Fow
BAAGA AA AGTE AL(7.934291(29.78%)) 7 4
(6.43279(24.14%)) Sl 50% olFo] WFEo] AL, 7IE} Bl
AkAe] AUA AL AR BARADAZ Aeleas df A

A Aol 3% wwkE ARAF). (2" T-1]12 F9AAEA 9

7 A, S5, AR, AW, AE, B, A5 A97F 42 154nt
(319%), 14997 (3.09%), 1919k (3.96%), 19574 (4.05%), 2054
(4.26%), 2767+ (5.72%), 312778 (6.48%), 5517+ (1.14%) | T}

8) e} FAArAAe] AL Al 1783%9(6.69%), W+ 1107
(4.16%), 13 1.2932(4.85%), 3+ 0.534x9(2.19%), tHx 0.688%<
(2.58%), &2t 056929(2.13%), 4 064459(242%), S5 0.603%<
(2.26%), S 0.802%U(3.01%), A& 0.6585=A(247%), A 0.703%<
(264%), 745 115229(4.32%), 7 1.3622U(5.11%), A+ 0.328%H
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Ao} AMA WFES vl QLsEl, HEEWAY B7)we] 7
& Aol o] A FEsF @l AR AS Sl 5 ek

ol¢l= HIZAOT AFEE AL 7|e} FARA DA L] ATA
AlY] B]FL QI v H|Eke] ] AT}9).

[O2 [1-1] ZAXIR|chA Y ol 2! X|2HM| H|E

03

025 + -

o Il ] AT HE

' B R HEA H] =
0.15 +

0.1 +

0.05 +

mmmmmm mmmmmﬁmm

1 2 3 4 5 6 7 8 10 11 12 13 14 15 16

ojgh @2 AL FElvEre] APUAl Aol Fdol] AT o
Athk= AS dHo® Yehdls AL, old off wiEel T%
g0l ol AALAGTA, AFelw, Rz e
A9, 53] FGAETE =AY FHFE] vk 2 Ay FeAt
AA o] A A QD o] AU S T AEe BT AUA BT
= iAoz dAxHor gds] e FXEE HLth 20019-S

7o m Ae(863459(16.75%)) % 771 =(8.492591(16.48%)) 2]

(1.2306)] .
9) BARAATAE TN (Mg, B4 o, AW, BF, oW, 4,
A7), A9, 5, B9, A%, A9, 4%, 29, AF) Sl #4E }

Bl A manel .
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8 15 16

Aps AR, TA A A%, 2002,

10) 2001 A& FAF 2452 9(475%), W7 1.918%(3.72%),
1.899291(3.68%), ¥+ 1.1332¢(2.2%), 3 0.9982¢(1.94%),
0.8672<(1.68%), 744 3.037x4(589%), F5 2.09%9(4.06%),
3116%9(6.05%), M4 3154%9(6.12%), A 4.153%94(8.06%),
5 4.29%9(832%), 74'd 4.13729(8.03%), AlF 1.1753A(2.28%)
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Bl AR AdAAe) BEE 109 A 198 AR
Fato] noh Felebl & 4 Qe (17 T-31% (13 141
o} wel b Uit Qe (29 -3l tEht gl 199
AgAe] REE WA B, Mg FEEAE B ALt 3]
wolA the Aojel Hlske] 1915 AMAl TFEAE Gl Tk Aol
D, S} Al AES RE FEe] AAA, 23 A A
ow WA g AXs] w1909 A AGE A

M 2 Aot ks e ta wehe Aold @ & vk
Al Aol A AT BT

A 117 APEA AlrE AA] =rs A o] Al

o] Wo| E¢ Q7] wjEel Aow FE& & 5 uH
[ O-4]o Yeht} = 1909 A& ¥ 5 Ayuy 1009
AkA|o] A-ohs tRFoeE Mey Arle 1909 AE HlTS
== A

o
8] SropAal whel] mA 9o} 1917 &S 453
I I

1D 19" A= 2001 71 A 76.95%1(0.1%), 4 46.957H
(0.06%), T 43.867F(0.06%), <13 50.78%H1(0.07%), %Jr—zr 42,547
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and Deacon(1972)3} Bergstrom and Goodman(1973) & 2.Z5E
AFE =T, o] o]F = wl¢ B =iEol X]HJ%"%ZHQ ==
JHcongestion effect)S FA3FATI). o] e AFEA A
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Reiter and Weichenrieder(1999)= 2] (1)9] 5 =Hsl= ¥4
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Weichenrieder(1997, 1999)ell 2 Azl wo] ¢l
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%3L, Borcherding and Deacon(1972)& ‘F=wlo] AA 2 ZAH|3t=
A9 9F(amount of the good captured by the individual)©] 2}
9] &} tH(Reiter and Weichenrieder, 1997, p. 70).
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Lo Tj9] AFES WA AYEV|E gk 1A )9 Z> 2
2 Borcherding and Deaton(1972)3 Bergstrom and Goodman
(1973)ell A 9F 2 A AT AFellA A=At oivk
Qo A= MdA oate] AAE TEIF AR E= Aol FEl
at7] wizoll AEE Aol o]l T9FEA Hmedian voter)ell @
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7t FEEATL kel ZAZMA(tax price) ¥ 452 ov]g)
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B} bRl A ol wiiel, (Dl saa 7t ©olE

25t SktE HayashiZh ol A9 w4l Feje] 3|42y S

e sk ]-F’r—‘:‘ Reiter and Weichenrieder(1999)olA4 % =2]%| a1

Aol THATE AT FrE He zlo] B ¢ dukHql H
H
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§o17] “Hvt':ol‘jr. TR v Al AiE [1E M-2]eA

g QUStol Aol AAAEA] 1917 *ﬂ%cﬂ UAHg
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o g ol
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AFE & A

Sl [ IO A9 4 slse] a7el wage
4 W 1919 AEe] Zoaglel AFHoR Fgashs o] F
el ek BelA SuAel 1908 AEE el oke] LA
G2 i Aol olefd FAel dlslet & & rk o= Al 27
A gEsIgle] BA - Al A o] the, ofdl vjg

Heto] wup wo Auh Adow HEy] wjiolth ulEbxd
oA g Y]l A (3= AEete] EATTE 8 E A
Reiter and Weichenrieder(1997)9l+= Bergstrom and Goodman
(BG)°lY} Borcherding and Deaton(BD)e] &gt W ES ALE-
sto] EAITE FAT 7IEdTES] At AelEo] e, ol
£ <G M-1>9 oA Aefapsiti). o] 35 Sate] & 5 A%
AR SFET= Aol webd Ads] dolsivhes As
gelgk 4 vy adole EBtstar o]k At AapselA g
A e ek 542 dubM|S(general expenditure)®] 749 A
WaaAe] ST 1ol 7AW O Avss Folth AR <3
M-1>¢ vepd o] A-daol A Sxdeedo] 13 =24 v
22] ¢7] dwjitoll Reiter and Weichenrieder(1997)+ ol&{gt A+

ol

42) Bergstrom and Goodman©]4} Borcherding and Deaton®] j#}3 3]
AR 5L NAS Ao o= MAIREE AMEeA] @ A
WA A o] FAXE v o R ERATE —?7@ 3k Aoltt
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Sol dew @ Ae(FR nEd E)olAe] A tEEA]

=
e Al o] ]o]El= 7]-/‘ S 717 o A4ES Uigla vk

<E llI-1> XA & EHERH(ZLAHET)

o 1’4]*01 [e1R51073] 319] j ;]_\ﬂ]- 7=
pu %L X]Qﬂl) EL\"I 7§7§ o =X o |-1-©% Eﬂ i‘ﬂo]’
A& o7} |l | al
Bergstrom/Goodman(1973) C 1.09 [1.07| 1.44
Borcherding/Deacon(1972) A 1.02] 1.05 [1.05]0.82]1.01|1.01
1.00 11.09
Clotfelter(1976) S 0.80
Edwards(1986) C 147 (201] 021
116 [161| 1.36
Edwards(1990) C 150 [1.47| 363
116 [156] 1.36
Gonzales/Means/Mehay(1993)| C 111 [1.07] 118 1.06
Gramlich/Rubinfeld(1982) Y 1.01
Hayes(1985) C 1.02 {095 1.94
1.01 {093 0.77
096 |0.65 1.79
Hayes(1986) C 091 1095 1.50
Holcombe/Sobel(1995) S
Mecgreer/McMillan(1993) C 1.30 2.19
McMillan(1989) C 1.22
McMillan/Wilson/Arthur(1981) | C 047 0.39 0.69
0.90 0.67 1.26
Pack/Pack(1978) C 119 (163 1.36 |1.63 1.32
0.93 1.58
Pommerehne(1978) C 0.83 1.14 0.89
Pommerehne/Frey(1976) C 0.9 1.07 096 0.56
Santerre(1985) C 1.35] 135 [0.98 097 [ 1.66
Vehorn(1979) C 0.92
Zimmerman(1983) A 0.99

T :1) A: US state, C: community, Y: county, S: state.
2) BG¥ BD W &g Ak ATE oo s & Al
A& : Reiter and Weichenrieder(1997).
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AgeAe] Al dig sudTEs St - ARd
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<Abstract>

Net Fiscal Benefit of Local
Governments and Balanced
Regional Development Policy

Jung hun Kim

Fiscal decentralization and balanced regional development
are major reform policies currently undergoing in Korea. The
nature of the policies, however, is not clearly understood in
the political debate, and sometimes even in the academic
debate: the main question is whether fiscal decentralization
and balanced regional development can go together. In this
paper, it is argued that the design of expenditure assignment
in Korea is such that it offers a great incentive for fiscally
induced in—-migration into a large city such as Seoul. This is
because, unlike other countries such as Japan, United
Kingdom, and Spain that are surveyed in this paper, local
governments in Korea do not provide important publicly
provided private goods such as education, police, and welfare
programs. For the consistency and success of the two policies,
we need to strengthen the link between the fiscal capacity
and expenditure responsibilities of local governments. If we
focus on transfer of fiscal resources on the one hand, and

pursue market-intervening balanced regional development
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policies on the other hand, we will end up with having less
efficient local public finance system with more regional

disparity.
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