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It} 20006 o] %] ZaAl= 200095 M=ol e FaAet
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Holal 9t} o] 1998 B F7he SR EHe] Jafe] Atk
AT IO 1991l A 1999 Afele] FAE HH
ARAPEE 199590 27T} 1996 F-E & Q3]
FAlell ek 19981 % 19991 9] AAAHE e 93]y
3 7hsAdol An® AURpA|AS] AR APAEETF A
A= L89)7)e] GgS A Aol "oty T ALY
H]ZS AHPAA A o]F¢l 1996 F-E 1999 Alololl= F7)a)
of FPAIE Holil itk Eke7I7E AgAlel Aleleel wR
P 2 ALTE FAkske] AleEdAEE 19982 19990l 2
Aot e ZoR Helth wix|Yow oA dAFE HluLA <t
g2 ol 199614 1999\ Ateloll A 4 WA= S7HE A
& Holx] etk
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<E VI-1> ™A MYE2IX|+

e |[WIARE| AAGE| AGS | A5 | olaAd | oldag
S XRFL D | ASEL 2) | AR D | AR 2) | ARTT D [ AT 2)
1990 | 072 057 0.13 0.42 091 0.95
191 | 075 058 0.14 0.44 083 0.92
1992 | 078 065 0.15 045 0.77 0.90
1993 | 075 063 0.14 0.40 0.34 0.93
1994 | 074 0.60 0.15 041 0.87 0.95
1995 | 081 063 0.17 047 0.87 0.94
199%6 | 078 061 0.18 0.48 0.87 0.94
1997 | 074 0.60 0.19 051 0.80 0.90
1993 | 068 055 0.18 051 0.82 0.90
199 | 067 054 0.18 0.49 0.86 091
2000 | 066 053 0.13 047 0.92 0.96
2001 | 067 053 0.11 043 0.94 0.97
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<E VI-2> ZAXR|CH MY 2R

o |BARE YR A | Asird | oaAd | i
= A195(FI 1) | AISFI 2) | A5=RI 1D | A5=RI 2) | AS(TI 1) | AT 2)
1990 0.81 0.67 0.05 0.31 0.90 0.93
1991 0.85 0.70 0.05 0.31 0.81 0.88
1992 0.88 0.77 0.05 0.30 0.74 0.84
1993 0.87 0.76 0.03 0.25 0.83 0.89
1994 0.82 0.72 0.04 0.24 0.87 0.93
1995 0.83 0.69 0.05 0.26 0.88 0.93
1996 0.83 0.70 0.06 0.30 0.90 094
1997 0.77 0.68 0.06 0.31 0.80 0.87
1998 0.66 0.58 0.06 0.29 0.79 0.85
1999 0.66 0.58 0.06 0.26 0.85 0.88
2000 0.68 0.60 0.06 0.27 0.92 094
2001 0.72 0.63 0.05 0.21 0.93 0.95
(33 VI-4] AXR|CH R E AR EX]| T2 F=AM|

;
09 |
08 | ’/’/“\"_‘\.\
06 |
05 |
0.4
03
02 |
01 |

1990 1991

1992 1993 1994 1996 1996 1997 1908 1999 2000 2001

——Fl —=—FI2



kv

VI A g Ae] Wskel g4 dA-all 69
[22 VI-5] ZAXER|CH| M2l X|a=2] Z=0|

0.35

0.25 |

0.2

- o —6—0—0—0——____

Th~—— v

0.05

*
*

1900 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

—o—RI1 —=—RI2

[Z2 VI-6] ZAREA|ICHH| oM X|=2| 0|

0.8
0.7 |
0.6
0.5
04
03
0.2
01

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

——T11 —=—TI2



70

3. Z1Z2AA A FA

NZAANGA L] 2 AG59] FAE <& VI-3>3 [27 VI-7]
A [ VIS9)ell veRdt Stk AIEAEEE 19956 S7F o,
71013 AXAHoR FAdHE FAIE Kol k. ATy
o] A$E 1995@011*1 1999 Atolell H-Elo] #7}0} ok ey
XV 19 74

DD
S
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rV’
)
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rir
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<E VI-3> 7|=XX|CHH HE2HX|

o AR ABARE] Aeles] | Al | oldAel | oAl
ST ASEL 1) | ASEL 2) | ASHRI 1) | ASRI 2) | ASTT D | AT 2)
1990 0.63 048 0.26 0.56 0.92 0.96
1991 0.65 0.48 0.30 061 0.85 0.9
1992 0.69 0.55 0.31 0.62 0.81 0.9
1993 0.65 0.53 0.30 0.59 0.85 0.95
1994 0.67 0.52 0.31 0.60 0.86 0.96
1995 0.79 0.58 0.35 067 0.86 0.95
1996 0.74 0.4 0.35 0.66 0.34 0.94
1997 0.72 0.4 0.38 0.70 0.81 0.93
1998 0.70 0.53 0.34 0.69 0.85 0.93
1999 0.69 0.52 0.35 0.69 0.88 0.94
2000 0.65 048 0.25 0.65 0.92 0.97
2001 0.62 045 0.24 0.67 0.95 0.98
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EAet AleledAlel SlojAlE 001 frelsselA, ol A eA
Foll oAM= 0.05 FEollA frefsieh

o AHA olFel AA S Bl
Qo] Holuhs WAL e e Ao

AA olF ARAREI AT duel Be] glo] 9
A4 F o BRel dFE WA e BAGEe] R B
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o] HlFo] FoluteA AHuAL AlsEdATE 47 5% S
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A2 ofAbge] &gor AWAdA olF ozl St
AATH= Al (o], 200D)%E B Ate] Axpel A3k
o ofF il oA AA F, ote] Y%
A AuEatk ol dAdA T A4
F¥RIE F7Heh 1 SV BET BAAL
1= o Atk o] A= AAATE o A A 2]
(hard budget constraint)®] 3dS WHEoUAl= FUThH= A
opmgit}, A A o]Fol] 1 AV AANE FYFF-EFEH o]

10
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N

ol o] A W=, <E VI-4>9| v Faulnohs e 2
spoluk

AWAA AN olFel Lt MalE ackluw et ek
AR, 915 AR AR o)Ess ot Fol R
2 WP} ek BA, AN vlgo] AL Aoz Ay A9
YOS RAY xe Fa PTE g AR, gRALe =
gol glofas AAluet ol AAglel By oEs o U
shout, 71 aste] =l o Ak

ol Avtol tial, A7 EEAAS] o] 2] whzolehs

de 2R AR AUE AE Aoleh el e, 4
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<E VI-4> X|MH M=zl HH X|F
AWM A A A AAA A F
P (1991 ~1995) (1996~1999)
oot | B e | 3 o | gk 3
ANAAEEAS 1| 06231 | 04304 | 615 06547 | 0.2779 492
ANAAEEAS 2| 04817 | 03178 | 615 04925 | 0.1734 492
AQ5AX= 1 | 02946 | 0.0697 | 615 03529 | 0.0665 492
A5x4 2 | 06098 | 01019 | 615 0.6988 | 0.1001 492
ol AAYAG 1 | 09351 | 0.1072 615 09213 | 0.1092 492
ol ARG 2 | 09660 | 00750 | 612 09554 | 0.0721 492
<E VI-5> X|HMH M=Eo| MY 2EX|F2| H|W
(Weighted Least Squares Logit Estimates)
AAA | ABAA A APAA & 2 .
1903 2| 4= B A < o2 2=
I s s R R
N 0.2524
AAAREA S 1 0.040) 0.4657 (0.1710)| 0.4954 (0.1671) | 0.9031 1228
N 0.2724
AAAGEA S 2 (005) 05525 (0.1652)| 0.6023 (0.1577) | 0.7416 | 1107
. 0.3074
A Y AF 0082) 0.2998 (0.0552)| 0.3499 (0.0575) | 0.7000 | 1107
FUNIY 05410
A=) A S 2 0043) 06178 (0.0932)| 0.7014 (0.0822) | 07532 | 1228
o 0.2886
olAALAF 1 0147 0.8400 (0.1117)| 0.8456 (0.1067) | 0539 761
N 0.3650
Ol AA LA 2 0145) 0.9117 (0.0920)| 0.9152 (0.0893) | 0.626 760
1. Bt fexle el
2. ol A LA G A aA HulE 0.05 FelgwolA foska, v
A AFE A= AAA Gulzl 001 FollA] frelsich
3. 7} AAA 9] n4dgTel dEgves guieR BAESCh
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Skek AEAHEASE 19] A7) Wshe 719 sdstal, A
A 29) A1 2% A SR AlelasiAlaee] e gt
o A7)7F A9l wdsith oldAX e A= okt ¥ A7
7Hek oAl Wste] WEkt A717h V)i ow sUSHAl L
AL, Al A U w2 AEA 9] T
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o
Y,
rlo
o
R
32
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o APAo] E dte] Ao JEkS ]

HNJ
Hor

< VI-6> XA Mz MY 2YX|F2| d|W (Al SEXIA M2
(Weighted Least Squares Logit Estimates)

AR AR A ARAA
gul | A5 | A4
0.2393 0.5618 0.5991
(0.067) (0.1693) (0.1635)

02878 | 0476 | 05066
A A} I 2] 4=
ABAREAT2 om | oasen | sy | PP s

02731 0.3074 0.3580
Pl Kl el b
WEAT L oo | oosse) | sty | 0708 87

04799 0.6208 0.6989
(0.052) (0.0990) (0.0886)

04714 | 08332 | 084
oA A 9 x| 4=
AL 01 | oms) | onsy | 06 023

0.2685 0.9081 0.9089
(0.1748) (0.1036) (0.1013)
F:1. BEQ] SAbs BFEAoIL:

2. Ol AAAAS 1, 20149 AAA TEl= 247 00113} 0125 frol5e
olgla, Yulx] A5selas AAA Hulzk 001 SR

RZ

e
e
4

ARAG =A% 1 0.7097 714

MR 0.7515 930

oA AR T 2 0.71141 522

3. 7} AR g g ael A g guHeR SAE AT
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olake] Al 714 A= Fa B uf Robustd Zik= A=Y
A 2004 AXA A ()] fFelgk dF} o] XA

1o142] k(2] frelat daolt). ol AAA Aol Aak 1Y
% AR E3 AR F Al et
4 gsto]

Ues BHAFI vk AWAAA AA] o5 7Ike] tin]et Aol
Ask Aol Huje] 4w 283K Post+High Competition)©] =744
o= K+ FYgt AHAAAE HoFa Q. o= AWAAA o]
& Aol7b 11% olui]l Aol v

[e]
[e}
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RS HolFE)

Ao Aol AAA o] F- o AL ulitel] FAA W
o] o] Yehith= Park(2002)9] 2¥E FaL & w, B4 4
Zﬁo] Ag A9LFE oldAldS v H gs fElE fAel 2
ow, I A3z WHAHEAFE} o] A Aol A FRS
nHoa BojZn) ohA] dEbH, AAAY] HAAIR ZF 9] A
A4 5o o] AL E A e H AEshe MEE WsR T
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A g o Sk, @7 ojgeiste] At ol )
A A et Ashe 22 welSeldo) g o

<E VI-7> ME2Yoll FetS n|xl= g XA S
(A eimjet & Hu X|LdH ol Gt x|of ZH)

AR | AR | Aol | Al | oldAd | oAl
Ael | Ax2 [ A1 ] A2 | Axl | A5 2
-0.001 -0.066 0.002 -0.006 -0.017 | —0.037xx
0.02D) 0.072) | (0.024) | (0.029) (0.038) | (0.019)

0.001 -0.505% | -0.096 | -0.063 0199+ | 0.064*
0.064) (0208) | (0.065) | (0.077) (0.076) (0.037)

-0.029 0.028 -0.020 | -0.020 | -0.083%x | -0.022%

AAA

HAH 747

Y oo | 0 | 019 | 0 | 0w | 0o
ol =0.003#xx | =0.010%** | -0.000 | -0.004##x | 0.009%xx | 0.004%*
(0.000) (0.002) (0.001) (0.001) (0.002) (0.001)
42 & 89 89 89 &9 89 89
? 0.3866 0.264 0.049 0.2374 0.2968 0.2388

(1. Booke] xRl FEdAbolLh
2. TERFE A9 vAHgHe) ARG HE BAZE o] Fof Aozl vk
AR AFe] Z; AFEL] Aotk

3. AR 3R 7 A E] T A ot
4. 7FeAE 2 AAA L] A] zpole] Aiteltt
5 EHREE AXHSFES F e AaA ] H
6. BAHAIGF7E 01206 ©]/dl A9 A9 = ATk

7. % 010 FoFE 005 7Y F= e 001 TR

25) Park and Somanathan(2004)= AZ<AAM QoA &= &
Aoz AR AAFEC] 24d wixd FEo] 18X &2 HALE
2o 2] =7l 58 BAh ol AYE aFEA doAE d

geate] QA g AT F& HelET,
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<I VI-8> ME2Hol
(A g X|gMHoll 2H)

ek ko) A=2
A2

olxlE MRIA wA

un

ARAAEE | AAARZ | ADFY | A | o]HAY | o]AAY
A4 1 A4 2 241 A4 2 A4 1 A4 2
) 0088 | 018 | 0098 | -005 | -0065 | -0033
AXA AA
0082 | 0303) | 0078 | (0104 | 0099 | (0.052)
) 0036 | 0218+ | -0031 | 0016 | 0102« | 002
AA4 43
0033 | 0103 | 003 | 004D | 0059 | (0.028)
g | V20| 0197 | 0124|0057 | 0007 | 0004
0089 | 0334 | 0083 | 0117 | ©116) | (0.060)
G | 0004 | 0012655 | 0001 | 000kt | 0009w | 000455
SUETOL 000 | 0002 | 0001 | 0001 | 0002 | (©.001)
4 4 123 123 123 123 123 122
R 04164 | 02803 | 00632 | 02076 | 02448 | 01463
F11 BEY SAE EEARoI
2. FEWFE Aol AT} AREANE FAT olFo] ol A
AA 5] 7 55 Aolrk
3. AEE AFRHL AEHGASEARA oL,
4. VA= 2k AR A%e] Aole] Htolrk
5. EHWS0 AXAFELS A HA AAAL gholu)
6. % 010 o5z wx 005 ] G2 wex 001 )57



VI A%

<E VI-9> HEed

Az G el wakel A4 24

(EAle| Xx|FE M <)

of Qa2 olxlE MAH HHS

NAAHE] AR | AEY | ALY | old A | olAAY
A1 | EAF2 | AF1 A4 2 A4 1 A4 2
) 0121 | -0285 | 0259+ | 0080 | 0043 | -007
4R% 7
0122 | (0399 | 0113 | ©138) | ©17D) | (0.095)
0019 | 032 | 0061 | -0025 | 0243+ | 0032
AR5 %A
005) | (0151 | 0057 | (0.066) | (0.108) | (0.052)
0088 | 0397 | -0293% | -0076 | -0134 | 0056
AA« 3 A
0054 | (0444 | (0.126) | (0154 | 0192 | (0.106)
] 008 | 0116 | 0119+ | 0023 | 0062 | 0006
AT
0054 | (0.140 | (0.056) | (0.065) | (0.106) | (0.052)
0067+ | -0139 | 0010 | -0017 | -0080 | -0.046
NEE BEE
003D | (0.099) | 003D | ©044) | ©.068) | (0.033)
g | 0002 | 0013|0001 | 0008 | 0014 | 0004
SUET O 0002 | o0005) | 0003 | 0003 | 00100 | (0.009)
A% 5 &5 & &5 & & 84
R 01472 | 04476 | 01937 | 00635 | 02371 | 01944
F11. wEoke] S EEHelt:
2. FEWFE Ao nAENG} ALEANE AT o]Fo] ol A
A7 AFe] 7 Age] Aot
3. AHEE B9 7SR AR ol
4 ANFAE 7t A A5 Aole] elRatold,
5. SHHSS AXHFELS 3 HA AP ALY gholu)

6. % 010 Frol5 wx 005 o) FF e 001 FI5E
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<FE VI-10> O|XZ{&l2| st X|EHA

o+ R ZF

A R A

Post+ Alignment

Post+High Competition
Post+*Mid Competition
Post+Alignment*High Competition
Post*Alignment*Mid Competition
PostxSenior?2

PostxSenior3

Post*Senior4

Alignment with Presidency
Alignment*High Competition
Alignment+*Mid Competition
Senior 2

Senior 3

Senior 4

Log Inhabitant Tax
Waterworks

Agriculture

Population Density

Fiscal Independence

Post

Year Effect

District Effect

Number of Observations

Adjusted R2

0.146 (0.106)
0.217++ (0.101)
-0.011 (0.075)
-0.211 (0.165)
0.071 (0.124)
-0.28%*#x (0.111)
0.012 (0.120)
-0.205 (0.128)
-0.104 (0.089)
0.205 (0.136)
0.044 (0.101)
0.146 (0.077)
-0.033 (0.084)
0.071 (0.106)
0.164#+x (0.048)
-0.663+ (0.355)
0.820 (0.663)
-0.353x#x (0.074)
=0.707x (0.228)
0.002 (0.069)
Yes

Yes

765

0.876

0.029 (0.089)
0.195++ (0.086)
-0.073 (0.063)
-0.375+: (0.140)
0.113 (0.105)
-0.036 (0.093)
-0.064 (0.102)
-0.254% (0.108)
0.048 (0.075)
0.028 (0.116)
-0.048 (0.085)
0.005 (0.065)
0.028 (0.071)
-0.027 (0.089)
0.079+ (0.044)
-1.098+: (0.301)
1.699xx (0.564)
-1.101= (0.065)
-0.497+%x (0.192)
0.715%2 (0.099)
Yes

Yes

761

0.962

%01 7h Ao AAA A Uehiy] Slal 190~1904 Alole] Fslelel 417

of BFghe ol gk

2. 52 W 712 0899k 08001tk 089 o)== Aol A3k #(High

competition), 0.892} 0.80 Alel= F7HEAAS(MEd competition)©|th
3. 7ZAo] A3t X9 AAK A 0%6E, TEAAGL 40%E A 3]
4, % :p<0], #=x:p<0.05, == p<0.01
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<Abstract>

Political Decentralization and Fiscal
Management of Local Governments

Park No—-Wook

This paper empirically examines the effects of political
decentralization on the fiscal management of local
governments. The resumption of Korean local elections in
1995 offers a valuable opportunity to compare the fiscal
management of local governments under elected and appointed
local officials. By employing panel data of local governments
during 1991~1999, this paper finds the following results: (1)
fiscal independence rises on average; (2) local governments
rely more on non-tax revenues, of which political costs are
less than those of local taxes; (3) reliance of
intergovernmental grants compared to local borrowings
increases slightly; (4) politically competitive electoral districts
experience less improvement in fiscal independence and
exhibits more dependence on intergovernmental grants. These
results suggest that elected local officials raise more internal
revenues with an effort to minimize political costs and
political characteristics of local governments become important

in attracting intergovernmental grants after decentralization.
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