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SRR | ST | SR | S e | e | S
o o% kN o | eemr | %
=g Alcfeie) e

1984 | 280773 1492
1986 | 321644 181.3 8.8 1.00
1986 | 337931 1877 13825 1.36
1987 | 382743 186.1 22356 1.87
1988 | 41,8307 1645 270.78 1.81
1989 | 462097 1534 40797 241
1990 | 514256 1396 345 2.02
1991 | 59M41.1 1368 461.40 213
1992 | 67,2525 1363 669.68 2.51
1993 | 698220 120.1 739.22 214
199 | 73444 106.6 117525 252
19% | &H076 102.6 1,100.74 16.35 1,549.76 2.70
1996 | HI30.7 1025 1,22389 16.69 1,967.28 2.3
1997 | 1023719 106.8 1,381.31 17.32 2476.82 3.39
1998 | 1151833 1398 1,330.99 1597 3,310.93 4.30
1999 | 1257771 1522 1,331.69 1462 3,715.03 461
2000 | 1343704 1449 2,474.29 274 4,180.10 474
2001 | 148999 1741 218317 2951 4,604.00 4.81
2002 | 1567013 1778 281832 2957 5679.00 546
2003 | 1693319 1836 3,150.04 32.09 6,153.53 5.28
2004 | 1865982 1732 3,396.47 3.28
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General government budgetary position in EU countries and the euro area

(as a percentage of GDP)

Deficit(-)/Surplus(+) L)eﬁcitl()imlus +) Government debt

1991 | 199% | 1997 | 2002 | 1991 | 1995 | 1997 | 2002 | 1991 | 1995 | 1997 | 2002
Belgium -75] 43| 20 0.1 39 49 6.0 61| 1309| 1340| 1248| 1053
Denmark 24 2.3 04 20 49 41 6.1 56| 625 693| 612] 452
Germany -29] -35| 27| -36| -01 02 09| -04| 404| 570 610 608
Greece 114| -102 40 12 21 10 42 43| 82| 1087| 1082 1049
Spain -43| 66| -32| -01| -06| -14 16 28| 43| 639 666| 50
France -24| 55| -30] -32 06| -18 07| -01| 368| 546 593| 595
Ireland -29] 21 14 -02 48 33 53 11| 1029 87| 650 333
Italy -117) 76| 27 23 0.2 39 6.7 34 1006| 1232 1202| 1067
Luxembourg 12 2.1 32 25 15 25 36 29 38 56 6.1 57
Netherlands =270 42| -11 -1.1 34 1.7 41 21 69| T12| 699 526
Austria 30 53 20 06 12 09 20 30| 575| 692 647 676
Portugal -76| 55| -36| -28 12 03 0.7 03| 607] 643| 59.1| 581
Finland 11 39 1.3 47 08 0.1 29 70| 226 571 540 427
Sweden -L1| 74| -17 1.3 39| -08 46 42| 513| 736| 705| 524
United Kingdom 31 58 2.2 13 01 21 15 08| 344| 518| 58] 384
Euro 12 50| 51| -26] -22 05 05 25 14| 536 730| 74| 692
Eu 15 -46| 52| -25| -19 06 0.2 25 15| 549 72| 710| 627

Sources: European Commission, spring 2003, and own calculations.
Note: Data exclude proceeds from the sale of UMTS licences.

2| H-S 46%, =2 12579] 739 50%Hom, A BE I77F 4
2= 7153t 970=re] GDP tv] A=} vlgo] 1~3%, 37=r2 4~
8%, 27H=-2 11% ool Atk 191 EU 15%¢] GDP thH] Yyk-gi
Bt 73 &2 55%HoH, 870=e] FAf HlE-2 60% ©lsf, 271
2 60% 2T A3, 570 T0% ool ATk

e, 1991 ~19973 7175 B8 BEUS7EES] 2 AlASA7) 7)
AE et vAERSE ZoFo] 1930 dd]ol vlsh GRS vi-$-
W FEO R BEe VFAR AL3ITE 19909 ol AFFA]
7} ofshE] A FA Hlgo] F7teh] AlREET| ol TR 1992~
1993 A713A7F A5 AsAIZ7] wiEol Ak 12t FHolof, &
3] 19962} 19970l AR A=A} & Fo2 7HAste] 1997 A(MAE
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Change in the general government budgetary position in EU countries and the euro area

(in percentage points of GDP)

Deficit(-)/Surplus(+) Defici fjmlus ) Government debt
1992~ | 1996~ | 1998~ | 1992~ | 1992~ | 1996~ | 1998~ | 1992~ | 1992~ | 1996~ | 1998~ | 1992~
% 97 02 02 9% 97 02 02 9% 97 02 02

Belgium 31 24 2.0 75 1.0 11 0.1 2.2 32| 92| -196| -256
Denmark 01 26 17 44 07 19| -05 08 63| 81| -160| -17.3
Germany -05 07| -09| -07 0.3 07] -13| -03] 166 40| 02| 205
Greece 12 6.1 28| 101 31 32 0.1 64| 265| -05| -33] 227
Spain -2.3 35 31 43| 08 30 12 34| 195 27| -126 96
France 31 25 0.1 0.7 2.3 24 0.7 07| 188 47 03| 237
Ireland 038 35 -17 26| -15 201 42 37| -202| -177| -316| -696
Ttaly 41 49 04 94 33 2.7 33 32| 226 30| -135 6.1
Luxembourg 09 11| 07 14 1.0 11| 07 14 18 04| 04 19
Netherlands 15 30 00 15 17 2.3 2.0 13 0.3 73| -17.3| -243
Austria -2.3 33 14 241 21 29 1.0 7] 117| -45 28| 101
Portugal 2.1 19 08 48| 04| -01 -04]  -09 35| 52| -10| -26
Finland -2.8 26 6.0 59| 06 23 40 62| 344| -30| -11.3] 201
Sweden -6.3 57 30 241 47 54| 04 03| 223| -31| -181 1.1
United Kingdom| 2.7 36 09 18| 22 36| 07 07| 174| -10| -123 41
Euro 12 0.0 24 04 2.8 0.0 20| 11 10| 144 23| 61 106
Eu 15 0.6 27 06 27 04 2.3 1.0 09| 152 038 83 7

Sources: European Commission, spring 2003, and own calculations.
Note: Data exclude proceeds from the sale of UMTS licences.
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xaxis budget balance — EULS average
yaxis debtratic = hest position
=== waorst position
yaxis  deficiti-)/surplus(+) ratio
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Sources: European Commission, spring 2003, and own cal culations. Sources: European Commission, spring 2003, and own caleulations.
Note: Arrows indicate changesin debt and hudget balance ratios from Note: Data exclude proceeds from the sale of UMTS licences.
1991 to 2002, Data exclude proceeds from the sale of IMTS licences.
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o]% 1970t = F714%] =5 LM skt 8743 Great Inflation
o] Atk 7 7

Al&YatAt 71 Azt
Aol oF 2 BV} EA
ol o Az =
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Dodge Plan o]zl 2214l o5t Q1&# o)A o3} WA E 98l A1
Ho g A8=A) o]9o] FJALEE FAAA T 71 Bt AETA
) AAE QAT

o 19539 AR FEAAEFILPE =93te] FILPY] A%
A gk g xR Re] ApgR] wheo] A l=H, FILP(the Fiscal
Investment and Loan Programme)o]®t $HAZ= TAHAF, A=
oy Y X}:“j ASAA QEEZIT, EAYTAL23Y(F
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<¥ IV-3> FILP2| 72 30|

(T A, %)

T FILP Auks]A %%(}pp(éﬂ) vl
1) (2) (3) (1)/(2) (1)/(3)
1953 328 1,017.1 75 317 43
1954 2.0 1,0408 78 271 36
1955 3219 1,0182 89 316 36
1956 3497 1,069.2 96 327 36
1957 4107 1,187.7 111 346 37
1958 4174 1,331.6 118 313 35
1959 5329 14950 139 356 38
1960 606.9 1,7431 167 48 36
1961 7737 20635 202 315 38
1962 962 25566 2.3 354 41
1963 1,109.7 3044.3 26.2 %65 42
1964 1,340.2 3311.0 304 405 44
1965 1,6206 37230 38 35 48
1966 2027.3 44592 397 55 51
1967 23834 51130 464 467 51
1968 2,6%9.0 5937.1 549 455 49
1969 30770 69178 6.1 45 47
1970 35799 8187.7 53 437 48
1971 42804 9561.1 29 48 52
1972 5,635.0 11,9322 %65 72 58
1973 69248 147783 1167 469 59
1974 7934 19,09.8 1385 45 57
1975 93100 20,.360.9 1524 46 6.1
1976 10,619.0 24,4676 1713 434 62
1977 125382 29,059.8 190.1 431 66
1978 148876 34,096.0 2086 37 71
1979 168327 33,7898 2252 434 75
1930 181799 43,4050 %55 419 74
1981 19,4897 469212 260.8 45 75
1982 202888 4712451 2733 29 74
1983 20,702.9 50,635.3 2856 409 72
1934 21,1066 51,4806 3051 410 69
1935 20,3580 53,0045 324.2 394 64
19%6 2,151 53,6404 3384 1.3 65
1987 23,731.3 57,731.1 3540 411 6.7
1933 25,344.0 61,471.1 3769 412 6.7
1939 26,3405 65,8589 402.3 400 65
1990 276224 69,2687 4326 399 64
1991 291056 70547.2 459 1.3 64
1992 32,262.2 704974 464.2 458 70
1993 365%.6 75,1024 4668 87 78
1994 39,408.2 73,4305 4755 537 83
19% 40,2401 70987.1 4928 6.7 82
19% 405337 75,1049 91.2 54.0 83
1997 39327.1 77,390.0 507.8 50.8 77
1998 36,659.2 77,6692 49%.8 1472 74
1999 39,2389 81,860.1 4888 479 80
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AL .
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4764 9T e
1965 1972 - 1972 - - 1972 53 2,000 0.6 221 06
1966 6656| 6,656 - - - 6,656 149 8750 2.2 489 1.1
1967 7094 704 - - - 704 139 15,950 34 1,153 2.3
1968 4621 4,621 - - - 4621 78 20,544 37 2,013 35
1969 4126 4,126 - - - 4,126 6 24,634 38 2,183 4.1
1970 3472 3472 - - - 3472 42 28112 37 2,909 37
1971 | 11,871 11,871 - - - 11,871 124 39521 48 3193 34
1972 | 19500| 19,500 - - - 19,500 16.3 53,186 6 4,554 4
1973 | 17662| 17,662 -| 5938 - 23,620 12 75,504 6.5 7,045 49
1974 | 21,600| 21,600 6,358 27958 11.3 96,584 7 8,622 5
1975 | 52,805| 31,900 20905| 4,156 56,961 253 149,731 98| 10,34 49
1976 | 71982| 37,250 4732 3712 75,694 294 220,767 129| 16647 6.9
1977 | %B612| 50,280 45,333 3128 98,741 329 319024 168| 23487 82
1978 1106,740| 63,300 43440| 6,326 113,066 313 426158 204| 32227 94
1979 [134,720| 71,330 63,390 134,720 A7 562,513 25| 40,784 106
1930 |141,702| 69,550 72152 2903 - 144,605 326 705,098 286| 53104 125
1981 [128999| 70,39 53600 8952 - 137951 215 822734 31.4| 66542 14.2
1982 1140,447| 70,360 70,087 32,727 - 173175 297 B4822| 351| 78299 158
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<E IV-4>2| A%

TR ; ]
e oA A | o | 3 | S s e
1988 [134863] 63000| 66765 45145 180000| 266 1096947 23| 8195 163
1984 [127813] 64000|  63714| 53603 181417 248| 121693| 397 91551 181
1985 [123080] 63080|  60,050| 29573 212653 22| 134314 411 10222 195
1986 [112549] 62480  50,080| 1148% 274%| 21| 1451267 424| 11315| 209
1987 | 94181] 63800] 25382 1544%0 28672 163| 1518008 422 1133%B| 209
1988 | 71525| 61960 9,565 139461 210986 116| 1567808| 405| 115120 203
1989 | 66385| 64300 2085150798 -| 217183 101] 1609100 388| 116649] 193
1900 | 10| 63432| 060|185 | 20ew2|  106| 168330 37| 1428%| 216
1901 | 67300] 67300 “liw7r| - oeos7| 95| 1716473| 363| 160360] 228
199 | %360| 9,360 loage0|  -| 310320 135 173681] 369| 16447 228
1993 |161,740| 161,740 “logia|  -| smomes| 215 1925398| 401| 15442 213
1991 | 164900 123,57 oL |oomgi7| | sm7i7| 24| 200046 21 U3em| 196
195 |212470( 16040 “BULZ losazer| | e8| | 22s18w| 450| 132213 186
1906 |217483(1070m0| “BEOC o) | asso07| 26| 2aeml| 476| 187|218
1907 [1845%0] 90400  &120(31430| | 4890 25| 25087| 406| 168023| 217
1908 [340000(170500]  169:500] 424310 74310 403| 292401| 576| 172638 22
1999 [375136| 131660 243476 |40084|  -| 79| 421| 3316687 653| 198319| 242
2000 |300d0( 111320 218660(532697|  -| se2| 69| 3emear| 7ie| 219653] 258
2001 300000 90760]  209240|593206| 438831 | 1332127| 34| 3924341| 783| 171705 208
2002 |349,680| 91480  258200|696,1%5|318435| 1364271|  418| 4210991 46| 166712 205
208 |364450| 66930  297520|749678[300,100| 1414228 46| 45:4300| 23| 167981 205
2004 365900 65000]  300900|844507| 413000] 1623407 46| 4826336| 964| 175685 214

F < > e 24 SdEA, [ ] e AR Sale A
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3. 9F9] F7IEA)e] A&7 )VsA
7k | =

Hamilton and Flavin(1986)%] 7%~ Debt dynamicsoll 7]%
transversality condition®] Y5415 T2 737 (unit root test)©-
2 ZRIstar Qlth 1964304 198413A71R| 2] A FE o] 83l AT
Aol mEH w=o] YAgH o] A&7 Ao vl gl
ol A8 WS o|xpEo] 7] IAgstotar 7St of st E A
7} Hat ok Kremers(1988)E AIXRME] 71718 Z7HA17]W 24 A]
Alge] @S 2] wiol] wl=2] A77d 3 o] A&7lsshA] ethkar
Hhke7 )= skith

TARA o|AE FAES FE37] €8l Trehan and Walsh(1988,
1991)-2 BHAF-2] A& 7S ARRAeL 712A85A Y 54
(cointergration) AIE AFshe HS AHE-3FTE Hamilton and
Flavin®} 543+ 717t A5 & AR-E 23 w9 A4 H o] #4
7Fs 3R] 98 Ao 7 YeRsdt) Hakkio and Rush(191)& ©JAA|F
< 233 ARAEH 2AFYe] FAREL A=AE o835t Al
A FAVFsAds AASIAH olHd e
Trehan and Walshé} SdatH, 54 2= B w59 2178784 0]
1980l = FAFsSHAl @2 ASE UERTE Ahmed &
Rogers(199%)= Aol fFA7Fsst™ FAEH Aol Axp7) AIE
o] EFol we} AUX|Al AXA| otof ghtkal Fstar Slvk. A3
2o 7 HRAZE, o|AAF H MYo] A FAE AE 7HAH
A48 Ae] ARl Aeg s 4 dvks Aotk w=(1792~
1992)7 @=(1692~1992)¢] A=E o]&-g Aol W= Aj7go] A
E7bssithe 2E 714skAE Bk AoE UEhsth

Bohn(1998)-2 7|21 527} R-AEolv 4719 WEo] F3S

o o
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Hmoma 7]EY FAR AR AoA FHHTTL S-S AF st

ATk TA] shd, ARR|E0|u o] AEs] A A ol TR
WAE AR e o] ZREAoE 3lolth Bohn(1998)2 F-4j¢]
WH3}ol| th3t 7] 2 A=A (primary budget surplus)2] W8-S ©]&3}
o 279 A& oAy 7|13l g HE A= B

G
T Aol Adbssie A HelFm Jnk

SRS

o] Ae g9 I7HAlE A&7 sHA] e BTl
UK Asher and Dugger(2002), Dekle(2002), Madsen(2002), Fukao(2003)).
o5 tjHE Hamilton and Flavin(1986)©]4+ Bohn(1998)2] #H54+
= ARESIATE 2efste vt R S7HEANZE GDP thE] 20096
7HA) S7Vskal A A= GDP tiH] 10%6714] S718 A0 =2 o &3)ar
ATk
I3y = Borda & Weinstein(2004)2 %521 7439} v =

AE H3gst $H|E 3L ok ©]E2 Blanchard(1990) %
S o] 8at HlwZ A2 ZAREES A o3 o] =7t
FAH7E 100099 713t 2A A&7 e R vk I o]fi=
A, o] FTHA thAlel SHANE AFEFoZH dRbH oz A7}
she AR o] dA) FAREe] 4] 55 BAFU7] wiol
t}h B4, dR9] 97} A7|Fe g 02 ke 7122 71 thald)
DG AEe] B2 FFOoE s 7S Ao g e AR
o 2R v AR EAE] Bg-s ARSEATh AR, AR Faske ¢l
TAZA W3l ABEAFTAE FH 22N AR|EAAES AR
ok vt A A o]l SR ARgo] FEgAol] thaid ke
2 AE =477 2 AoE ®Helt:
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1. Bohn's Test

7}. Benchmark Test

AR GDP thH] Bl&o] S7Fehe @72 ve] w7telA U
Ehar lok ol wEl, GDP tiR] ARFA|e] 27t A, 1 H]
o] §53] SV 71 A-polle A Ao A7l o
g =do] Bk fEuebe 1997d ol A3 9]8k9)7] o]F A
27y FofjEan, ol wet AREA FEIF 555k A e A
7Fs Al tigh ofiZo] Al71=ar vk 4789 FA7Fs/dol v A5
WS SRR 2 Aol A= 7P 29 QI Bohn's testE
ARESt fEjubeke] AAPEAS etk o AR e
sl QB B ARFEAY AR R 55 At 2 AT
o= Bohnd] 23S W5t ARS-gh

Bohn(1998)-& AX7} AJA-7F of| AkA] 2F(inter-temporal budget
constraint) ¥ tax smoothing S & 3h= 4% AG5FA7}F 7]183
o2 FajeE] et B itk 22]al GDP iRl E-EAj 7}
7k 750l BEIE ol BT 72 AAFAIE /N A7
o] FAVFeAES GRETE A BT ot A8FR9F A
FAfeke] BAlE A71F Q) Aol @r1H o2 = A AHA
=9 TR A7) fEel] e Ao st @3S vt ol
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D) s,=p-di+pu=p-d+a+a,GVAR,+ ayYVAR, + ¢,
GVAR=( g-g* )/y, YVAR=( 1-y/y* ) + (g*/y).

o714, s¢t d= 2H2F GDP tiv] 7124178 #1 2 R ekl
o 2al py B 6= QAR YRlsiH, pot a = AlFE gRgit
T893l ge A FRAZE, ye AF GDPE 9v|sla, «& ZHze]
ME Yvisitt. AFAE 2 GDPY FAl= Hodrick and Prescott
Filterg A-8-8F] F-et3ithl4) mebd GVARES AF-AZ0] FAH T
FS AEE YRtk YVARS] A% 352 ARG S0l v
A5 U, 952 BRAS(EE Aol GDPAA xA|eh=

B|Zolt) weba] YVARS A4 ARA Qo] FARD e ALE
ofjmjgit}. kA GVAR 3 YVARS] AlFE S5 Yeltol gtk
TEm GRRAEEe) AGTh Rl s ek grials
A&7s3 Aol Hh Benchmark testollA= Bohn(1983)°]ut
Valdrrama(2006) 3% Y148 (non-linear) ¥F-S YEM=

(DVAR = (d —d)2, d =81)< ZIAZTH

2 A=

AR I 10709 04l 12k A 5
AT T A ABE AHESAT. A ABE G} Rl 2
51 A1 Daa 1), b AZAGAS ) B F

14) Bohn2] Aol Baro1986) 5o 8¢ A E 2oz BgelsiA
W OE et A9eE 488 FAE 7 A8 gk
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A TR N A oA FE AlQlste] ATt R TREE
AR7} e ARE IHE ARSSITh

ey BR7F sk AR E AR 79 AR SN
7} FAREE o vk g=r] 739 RIS (national pension fund)©]
292 (funded system)o]oiA] AFEA} FA =1L Qe whA FRld
7o FA= ARRAE A58 A AE A8A =93 #AVE
A9 gitt. Wb AAFAE ALkt v gRIAEe] SAHEAYE =
71B)E AlLsidon, AR A& FEE AR Hx FRIdEe] A
= e ALtk A Al XN E 584 AF-E AE 2
27} e} 2= @ 2P (foreign currency stabilization bond)-2 &2
& AR RS &2 E FFEH] At WA= Ao] ofgt
BAE S A3 T84 AF-olth o]H o= e PAA
< FHARFA X3 A] ero v g HRANTE AL wf Ale]eh=
o] nigrEsitt. AR AFA LA FA} He E UE 947 9
$k97] S5 98 872G ASH BEAo|th o]Hg BF
Aot At = BE AR AR FARE IAstaL /I,

I 342 A E MR SRS (T RS H)S
a8e] st Agksl72 Eof itk AP Fd TR
= 2003 7| 492 ol™ 2003 FE =S Welst] de B ox}

N

P

EAS Ao Z Atelar, 20039 o] AEE o]AE-S dlEste] #4t
sl e, 2003\ o] HEIL FEe goie FREA| A 21
o FAAFOE Q1% FAE AlLtelGtE £ A7l A Data 2= ©|2A
AR AA-TA], ARAE, AFRAE AR B9E Yrlgth
ARGFAZE AxKeE v 8- AHnet lending)7} A 2] Eojof dth= =

& 3tk §4h= SRk SAshs AolH, SRS FeARt
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o] FaFhe Ro|BE gl WHE AT APFA) Ee A
)} A g 3]SI ek pelo] ] MO, B 9T
oM Data 38 8745 wefsle] ARFA 2 ARAZS ALE 3
32 gt

9 =8 Znt

Bohn®] WS T2 ARSSE A5 AuRAl A58 2485t

A 92 Data 19] 3-8 29 F255(d) 9] A7t 552 Hehdar
Aom fFofahA] g2 Ao® vrhar vk T3 ARE 28T
Data 2 & Data 39| -5l FAFF(d) e A7t FrE vt
A9 FofsAle 2 Ao & vehar glvk webA] Benchmark test
of oEshk= AF fElvker ABY FAITFs A0l ER1EA etk
g ATk 2EY HS A7) olFA Yehves AL v el =
ot AAHYE FxHI=E FHHEI 1A &) wiEo|th Tgk
fitting =2 YERIE R® 3= wi$- wol Bohn's testS 2012 28

e Zle BAE 9 5 98 Ak 9

o

<# V-1> Benchmark Test

d GVAR YVAR DVAR Ad-R?

Daal | Cown | Come | come | ot 0172

D2 | oot | s | osen) 079 0402

Daad | oo By by e 001
= Data 1 @ A% BA AAFA L FA) AR,

Data 2 : SR 54 2 58RRAN A9l, FAA4F 2 7}

Data 3 : S9F 4 54 2 JA=BHIAN s, 3T 24 37}
() b2tk

wE 5% frOE, i 1% froFES ovig
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<3 V-2> Regression Results of Valderrama

Sample d GVAR YVAR R’
102008 | o0 o | o 0
19751980 | JOHE 01 0160 0
190-2008 | 0o | ol | G 05

&= Standard errors are in parenthesis
+= 5% FFE, = 1% FIFES v
A+ Valderrama(2005)

Ag] 717rolut AR SN T Aol 9 5 AT FAb
3 Az Valdrrama(2006)7} $H=448 2 ©]8:544 Bohn's TestE 2
43 A= FH 1 9tk Valdrama(2005)7}+ 1975E5-E 2003
WAS) AR ABE AT 39S B AT A ol
A e o Ueia gtk ke B Belste] 243 Az
A 19904 ol F A5E F&ﬁ& Folgr 2A&e] AT} frol @
Ao E el ok F ARE Feldt® 197685 19899714
ARl 7Pl SIS erech

). Bohn's test with Political factors

Persson and Tabellini(2000)+ Bohn(1983)°] A}8-gF 7
7127} Ha Q= Barro(1970)9] tax-smoothing &
time)©] tht = A2 AR} A F2e tigh A=
o]F FQ x| M Fa7t A&EZ o2 FAH A
o

= AL oA Befal Stk ol&2 AR B Al=F 54 5ol BN

i
e
of
of
o
N
=2
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oleigt §x)4 wist

of WE PP TS} JFsAS AR
7] {5t 4 Z12AAFA S} AFEHANE plottingste] BAL ol
a9 YeRd plotting 235 B AH-o] Ao 7I7HE R 2|o]

7F S ¢ g ok S, 19830 o], 1930t ZREH 1997d
17 I, 1966 o} FUALk el ool sl A2
o selelel FA4 wWalel WF Dol ok b ol 13
& Fa® AA a7l AR Flxe] Wal) 9% VIS A5
HofzT)

2 Sueln AY AdslE el FAT AHL 1980
o} 1980 o] TEAdAe] BARg9l QlZ ol o el
» -

or[

_%
A%
o
BePgAo] AZSIAA A2 Solx d g g5 AR 2 AP
8} ARG 2. 25l Hs) 4 5 =
ol Seluelel A ARAE oleidt Al Walo] Y1eT AR

i
]

(37 V-] 7| = E =X 2f =712 7(CDP tie| H|8)

0.0% 5.0% 10.0% 15.0% 20002 25.0% 30.0%
=
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A} Aol wet 1980d ol =77} HolAle Aok 7=
ANATFAE SAE TR, A2 o2 TR 777 A
(+)o] TAZ} obd F(-)o] TAE 7HAA HAS 1980AtE 28
735 SEvet A fFAI7FsAd0] Bohn's testE F3l 2 HA A
v EAARI olf7t 7)ol Aok Valdrrama(2005)7F 553l
3t A5R9] B8 F(non-linear) ¥ 1EEtY (d—d )’
WHEE F7kete 343 Aoz 7P d=shAl Ao dHdSs
FTAE A717F 23 197595 19899714 A8 9] fA7Fs
do] ER1EA] etk kA B AFtellxe= ol g A8 st A
S 1173} Bohn's test® A &30k

4

A8l A2, G| wA Foll wet Ag-F o] 722 Wt
ANEAE BRIEH] S5t & Aol A= Chow testE 4 g
WA A WA e} 1o mE A 7|Ze] HE} S O R Kol
T 19809 Z20kS o g XS 295 B BE ARAA F
o] 5 o]Folu g, 1% froa<rollr 722 Wi} flvd= AL 7174
skar Stk &, 1982~83del 24 WSt A= 4
Itk wEbd B AFelxde 1930d &l AFHE AR A
o] vredH A3 A1HL 198307 3t} I gE 7 W3] 7}
T7d0] U= AL 8217171 AN 1997~1998'A o]t} Chow test
= 1933 o]gjol] F7HAR] & Ws} AAEAE AHE A= A
St} 24 Jepdar ok Rst A59Q] Data 18 7o 2
FAATE= 19980l 722 WPt Y o= Yehdal AR
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2
X

QL
X
s
)
AN

T2 7oA = 2872 Q13 £ W3} 715Ado] BRIEA] ¢
Atk wEbA 23k9]7] o] %o AAEF M 2= |3t I

A= ERsith
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<¥E V-3> Chow Test (F 2

1982 1983 1984 1997 1998

17.342sx 186223 15.969x 6.103sx 6.252s

Data 1| om0 | (538000 | (49805) | (27893) | (283%6)

g | 126880 | 121050 | 8973 2320 299
“ 43985) | (42806) | (35840) | (13404) | (12953)

s | B0 | 612l | 5206 0331 1.009

(27.414) (27.951) (24.945) (5.731) (6.435)

= Data 1 @ BF TAVS ARSA L FA) AR
Data 2 : 9195 X 2 =33 AQH A9, A= FA F71
Data 3 : IHIAFY 4 4 & =354 A2, THAF FA)
7}
S 5% REAGE, s 196 FAFEE ofvie
() 9+ Log likelihood ratiogk
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=8AE 12F Data 39 A9 1983~1997d vl S A18-3
A7 H ZF U1 9orug g AgE 7Fo g ARy 27}
A5 vl&ol g Al9= Data 294 FARE 22291 0163019 #-<J3)t)
3 P|e] Al Data 29F S99 4|91 00252 WEhtar 9
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<¥#¥ V-4> Regression Results with Dummy

d GVAR | YVAR | Dummy | DVAR R’
Data 1 01dLe | 0198 | ~1A37xx | 0038w | 3015+ | o)
(839 o]F Hn)) | (2802) | (-1.217) | (-4.407) | (8658) | (-2.304) |
Data 1 0033 | -0583 | 0558 | 0012 | 1248 | .
(83 ~ 97 ©n)) | (0.343) | (-1.904) | (-0977) | (1.445) | (-0513) |
Data 2 0065 | ~0.343+ | ~L35Lwx | 0028w | 3039w« | -
(&34 o)1= dn)) | (1.701) | (-1.986) | (-3.824) | (5284) | (-2585) |
Data 2 0199+ | -0.468+x| 0603 | 0025+ | 065 | o
(83 ~ 97 du)) | (4187) | (-2.850) | (-1.957) | (5.149) | (0.713) :
Data 3 0028 | -0342 | -0497 | 0023+ | 0925 |
(&34 o)1= dn)) | (0533) | (-1.281) | (-1.119) | (3.447) | (-0630) |
Data 3 0163w | -0422 | 0031 | 0025 | 1967 | .
(83 ~ 97 gu)) | (2767) | (-1.772) | (0.081) | (4.383) | (1.744) '

5 Data 1 : Y SAN AG5EA 2 54 AR
Data 2 : S9AF 2 2 =3H A A A9, F32A= ¥4 7}
Data 3 : IRAZH §AF 2] 2 A=FSH A A A9, FHAF F-4)
F7F
1O ) ekt
2. *E 5% FFFE, = 1% o5 Julgt

d sk It thE W2 Chow testoll Al LE}
b 724 WsE ZHREA S Al vidshe Aolth ol 4 (D&
7IZHEE Yol sk A 2tk Valdrrama(2005), Bohn(1988)
T 7Re Eeet A% A9E BT ok VIR 7R
Chow teste] Z3}= wigro 2 (D 19821d o] ¥} 1983 o] @) 198
3~197d3 YR Ax 2 ettt FH-FAANEE ARS-S Data 19]
B 19839 s 7Ieo® 7IRks w8l Apellnt AR HlEe

5

of A%} FrelahA] eek W 29 AE9) Data 29 Data 33 AHg
1=

g BT T 7IRE Bl AREA v Al 73 Aew
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<¥ V-5> Regression Results with Structural Change

d GVAR | YVAR | DVAR R
02170 | 0560+ | 1765+ | 2501
1: ol
839 ok @164 | (267 | C4so) | (-1oom | 07
Data 1 0028 | 0008 | 1011 | 0808
Do | O . . .
823 W 018D | o) | (179 | (o197 | A
0073% | 0875%% | 1068 | 1910+
~ 9
gl ] s | cae) | 3219 | (ssin | OO0
W el o194 | 020 | 0905 | 2907 006
B~ oad| @334 | (09 | (197 | aem |
0102+ | 0826+ | 083+ | 0620
—~ |
8 =99 0o | (53w | (2400 | (1160 | 950
Data 3
7~ wd] 039 | 038 | 028 | 2218 | o0
B ~ 045 @20 | 112 | 03 | osm | Y

F Data 1 : A% SAN AG5EA 2 4 AR
Data 2 : 5#”]?3% A 4 ﬂ% BPANA A<, FAAF FA 71
Data 3 : IHIAFY 4 4] & =35 A)d A2, THAF FA)
7+
L( ) k2 tgk
2. %2 B% frolg=<E, = 1% S v

Ehim ik ot 196 S0l 4 foldo] SuEAE 2w itk wa

o] 79-oh ] 1971~ 1982, 1998~20044d 7171e] At
o] o A9 Ao Uehix Atk 4 Ao

JAe A5 1980 tol] A9

) 9k Ao ek ol The ZolA]

oeoz ARl AYES WAS A AR R

A= 73 Bohno| 453 AAH AAHFAE Gz A7gt



e =R F Aok R A9AH AnAe] Al
o] AEZAUAH AZE FHo) AFS F= Ao] i F W
t}. olek= b2 ddEE AY ddA Al RE AXsks
A5 (balanced budget rule)S AF+G2] E2 AL F&
o} ol g AAFH NN T 7IZAZTFAE AP HEE A
A ARRA7E B AR i YR 19809 WFE A
7} £014d o] F 5 1997 Te] 2]29)7] o] :7EA] A1) AR <b
A AEe] TEE Aske Zo] IUATHAY N d3AEE2]
ARG 7IZES 1983EHE 1997d7EA 2 g,

ghe R7}F A A FEE A HH 712 A] S
o] R AT TR} Zofof stk 1y T AANGFEL 4
otk -8B g GDPY] Wk} FHA|E9] vzl wef ARZ Q] A
BFAE oA FY R Apol7t TG o]y g a4 FIkt

ahw Bohne] F42)2 oleleh Lk

ol
tﬂ
T

o 7
)

W ¥o [l

)

o
2L

(2) s,=ér,D+pd,(1—D)+ay+arGVAR,+ o, YVAR, +¢,,

71 DE A ¢8-S F7% A13S veill= tirlolH, r,= o
AAF] GDP tiH] Hlgol1, §& r, o] Agolth

TEAHTZ o] 285 7I7toll= 72AGFA} SAp) Hez 3

3] AR e SR AT wEbA dEAYE ] A-8HA &
ol A gRFAf el gk 712A-GA 9] §hgo] Yol Al
Fgdol AR ol st FA 2T ol A AHE tin] ZFo|u
2yylo] zlol= oS3t Lok yu] 2ol e rikEs
A FFE(evel) Zol7t WASHE W, 2 ) AFFA
2o 7} g AR TZ A AT TS 7= HIl B e u}
2 32 sl B AoE B vhd 2 Q) X W) uiE
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o o 2
N
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Aulg2] AG7L FrolAnt frejtA] ke Aoz Yehta ok R
G Ho} ArEn vromg AR Ez) wslo] we A P5A]o] Hals
AR 7] 93 H89 wE o Ho|x et vk 243 ARE A}

=, AHA vle] A7} Data 29} Data 39] 73-%- 242} 0.240% 0.221
o, Froetrt. wEgh FRA) HlE-2] A7t Bohn(1988)°] l=2] 2}
B8 I ARG 4Td] & goE yehval gleug syt
AR7F ARFA dis) JiF oz vetA vhgsitka & 4= Slth
Ao g fejyet AR dIAEEHE ARkl AR
= AR, FEAEEH ) AREA B2 7|t BT
7V A5 ABTFAE A=A g e stk
& ek wEbA o] 3k Aol thgk AR e =ie) Aol
LEAA] S 7 ElvRle] RAlE d9el= 74 Zhssitar &

T Sk

XN

N

<3 V-6> Regression Results with Balanced Budget Rule

A

d GVAR | YVAR | DVAR | rt+D R

0101 | 0605 | 0362 | 1441 | 0307
Data 1 0642 | (1.900) | (-0518) | (-0586) | (-0145) | O30

0240 | -04ddwx | 0465 | 0150 | 0043+
Data 2 3516) | (2656 | (1342 | ©0146) | @315 | O7%

021 | -04%6 | 0223 | 1359 | 0048
Data 3 @614 | (1729 | 0530 | o) | @oml | O

F Data 1 @ AH 5A AFFA 2 14 AL
Data 2 @ IRIAE $4 € =33 aA A9, 3AxF 24 71
Data 3 @ IRIAFH g2 2] 2 J53H YA <], FAAT FA)
7+
t7k

) ke
#= 5% g, s 1% fFrelaeS rig
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2. tax gap H%

B AN A4he] S-euet A7A3AE A 27E o]
43} Blanchard et al.(1990)9] we} ©7) - 7] - @]9l thal tax
gap< AL ®9ktk Blanchard et al. (19900 AR G=e] ‘T A
3734 FelS 43 Bohn(1983) 7= 28] &5 AFAE AgH]0)

713t @A) 9wy o] ARG 7127t F7ERe] TS obr]st

= A& A5k ARE AXSIEH 538 @] - 57 - @] & A%
7172 2elsi7ke GDP HiHl =7kl Bl dAsH 218t
3 a3t AY52] t+(sustainable tax rate)®} AL MP+=2l

t(current tax rate)2}e] 2}o]2 AHO|EE tax gaps ANt Bo2H
I7ET S S8l 2ash AR A FRE T B  UEE
skar Sl
B Aol A= continuous time2-2 F|o] 1= Blanchard et al.(1990)
] MPHES discrete time version©.2 B AR A3 Bk
4, n7] 2] GDP thR] =71 HlE(b,, )& 3 2ol o]H]
TS A -] delad ko2 s E 7|1RA1-ZAAe] dele &
St BAYEE(9H =5 (=

o
fu
=5
)
i
_1
o)
o,
at}
3
N

by="by- (L+y—g)" Z s (Aty—g)!

o, e(Mo]x} AAIE/GDP M%), t(FAY/GDP Hl&)

o] A& @At =0) Ao FA7IxZ HesPd, b, = b=
DEE £t =t for all H)E THST o] AkkE & gltk
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n t 1 n et
ek b
t; (I+y—g) (I+vy—g)" tgl(l +y—g)

HFHOZ tax gap ©1ZA AXE t oA @A) MYTE ¢
2ztste] AlakEnk AlakE tax gape] (+)o]H 71715l vid s
g TrEEe] vlolA AYAEL AEAY AHFYL STHIACK
GDP thH] 7L vle-S <PgaiaZ 4 ke AL ojuja)

B AFelde olHF tax gapS EAUR 7S @711 2 T
71(6), 7140 3 661 )& TSt Abellth @r11d) 3 &
Z1(5)el et tax gape T2005~2009 =7 -EAI1E 3] T8
AN ARAE o)gsted AlFetA=, TAjolxEH AAHGE 1H]

ztol(y— g)= F2006~2009 F7HANE-8AIDFe] FIIAAEA A
BABE o]-gste mid ohE Z o2 7Pk v, AP A4
o] et A7AAE A AAE o835t 7140 2 66)
tax gap= A wole FAjolAEH BA1YdE 11 Atol(y—g)
7} wid dAgstthar 7Egsiar ofe] 74| ol wet AlLkekeith
2005~2009d 717t tigt @7]1(1d) tax gap] AXF 23 Ad=
THRFFA vlES T8 fal Bask A9) HEY 2 EE
d 52 Yeht Al BlE-S Ads MY vigRT ta 9T
AU FYFFEA &S AT F Uve A= YEHT o=
2005~2000 713tz FAjo|ARE HWA|7F BAGE AW BT
1.5%p o’ wta1, vlo|z} A A Zo] A VA &5 Fo = A%
7] wj&olt} o] w} 2006~2009 30l 3 =7|6Y) tax gap=
-068%p=E & 71 Tl AlY vlES 20049 A 19.86%H T
0.68%p SA FAISIE T 2000d T¢gH-5A vlgo] 2049 5
Ql 2519%H T ARA &= Ao Z Uyt 8 F 71k oy
Sk ABAAL RS {18 I e o]l kA8l 283 9

15) 20051 -2.8%, 2006'd -2.5%, 20073 -1.7%, 2008 - 2009\ -1.5%
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<E V-7> E2/(1d) ¥ =7((69) tax gap ALt Zof

(Z4): %p)
2005 2006 2007 2008 2009
e FAHE b0 25.19 2882 30.02 29.13 2793
27 AYB1E t+(A) 19.43 19.08 18.83 1883 19.24
W= AYHlE- t0(B) 19.86 20.44 20.47 20.57 2067

@] tax gap(A-B) 043 -1.36 -1.65 -1.75 -1.44
%7] tax gap -0.68
FHYY7IFAANT FUFAY AU WAL F e
FYPRRA vigo] FrHHoE ol ek

, 47140 2 6619) tax gap®] AlRFATE <3E V-8>of g
H npe} o] AfolAle T AAGGE IH Alol(y—g)E Y 7HA
oz AAste] W% B (sensitivity analysis)S 28T $-
A A o|AE I BAVFEC] LU Flolgle AYstxE @71
W) 9 F7164) tax gapT= B8] 40 tax gap % 66 tax gap®]
B Ko Yehd, & 7IkE Tl AYgHlES 2049 =<
1986%Htt =A ARGt oF FYAT FAjHlEo] 20049 =2
25.19%X 0} AAA] =t} 6619(2006~20701) tax gap®] 4013(200
5~2044'd) tax gapoll Bl 1.1~13%p AE =& AL IHldFo]
2047 A0l o] ojmjFE AF AFs A% it 7R AHA]
Zo] F71=7] Witoltk B3 o]Hg 7] tax gape (v—g)7t 57t
Sl we} sletele AO0E YEiTH

53] o]t 7] tax gape] H+) o= AZE = AHE ALl B
Y A o|AE3 BA13dEC] F9E Aolgke A
L 1eIME 20139, AUl L 2 9 3ol M= 22t FRldFe] a7
o]l 2040 = 20290 = e} Aol TrHomE A&}
SoHANE AT1H o 2E AEAY GRE AT AYeEel das A

o= vtk
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<E V-8 Z7)40Hd 2 669) tax gap AL Zof
(&$): %p)

Z71(408) tax gap A71(66\d) tax gap
(o) 20052044 20052070
A2 1| AlUElL 2 | Alve] L 3 [ AV 1| AIUE] L 2| Aue] L 3

-1.00 246 0.55 142 402 1.88 291
-0.50 2.24 0.37 1.22 3.70 1.60 2.60
0.00 2.03 0.19 1.01 3.38 1.32 2.29
0.50 1.81 0.02 0.81 3.05 1.05 1.98
1.00 1.60 -0.16 0.61 2.73 0.77 1.68

<FE V-9> &7| tax gapol| K+ = HMetz|= A|X

a

rr

tax gap®] H+)o2 AgE= AlF
(r=s) AYele 1 AL 2 AYele 3
-1.00 2010 2035 20254
-0.50 2011 2037d 20284
0.00 20134 20403 20293
050 201643 20443 2031
1.00 2019 20493 2034

3. IGDCA)4=(International Government Debt
Comparisons Index)

EA-of| M= 77l A wgkE]ol2 OECD =719 AlY - Al -
ANGGFA] - 7R 52 AgelE 8A0Z AL - AA| - AFAE A
Q- AAHFE st oEIARAes AAETE IME(1982,
1990)¢] International Expenditure Comparisons(IEC) X5 ZH=+2] A
AR ZL] AAAE o]l 3| Aol ot FHAE vsr HIES of&
slod 1 yghe] AAEe] T APPSR AL itk EE tE3)
XY FBAE DA Folxl ALK - A - TR A - BAF

Aol FllEls AR A ole|e wole] 1 A7} A
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AE AulsiAle ¥7] wjitel EAEHS] sfMddle Fostdof itk

FEle o714 FFREAd Y8l 7 WFEY AlTE 4% U ol
FAAE o]&3te] Folz ALS] - A - A - AFA] Azl A Zh=re]
I7HEA ] oGRS AR 5 Aok 2 ool o] 7R e] A
AANE o] dEAZ ol 1008 F3 AHE F7REARI A
(International Governemnt Debt Comparison(IGDC) Index)2}al 7 <]
ght}. o] IGDCAI7} 10080 29 1 Y] 7= Foixl o
sloll A el dEe R Frhe 2SS Yrlsial 1008 2o s
S vl He Aol wEhA IGDC7F 1008 =3 71 Y] =
WA gl vl AElA] e AoE B 4 Qe Aol

TEUTES TN BT HlolA RS e 7IRANGTA e
I7ER-S] GDP tiH] BIE(T/Y, GY, PB/Y, GD/Y)<, AWHT=
+ De Haan and Sturm(1997), Roubini and Sachs(1989a, 1989b),
Woo(2003), Tujula(2004) ol whe} Tt 22 AL - A - A1 -
AAAFES o831 257 OECD=7F] 1960~2003 AlAIE Hlo]
EJ16)9]] th3ll pooled OLS estimationd}ith

A8 - A
@ PCGDP: AAF=(10% GDP, vg#)
© OLD: 1HBFR(EN TN AR 654 o1 <1 Te] i, o)
@ OPEN: /N =(GDPAIA A8 2 2 449 ¥, %)

A HSG
@ DSC: Debt-Servicing Costs(Real Interest rate minus the growth
rate, multiplied by the lagged debt-GDP ratio)1?

16) 3071 OECD =7} Sl w7kl tigk FA7F 5 2715 =9
2, A=, Frie, gAE, 5718 Astien, 4 35 OECD9
"Economic Outlook,, "Labour Statistics,, fAnnual National Account:
vol. 1, % Klaus et al. ¢ TComparative Political Data Set: 1960~
2002, .
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A A

(® POLI: the power dispersion index (from Conparative Political Data
Set : 1960~2002, 1=single party government; 2=minimal winning
coalition; 3=surplus coalition, 4=single party minority government;
S5-multi-party minority govemment; 6=temporarily caretaker
government)

® POL2: Schmidt index (Cabinet Composition from Comparative
Political Data Set: 1960~2002, 1=hegemony of right-wing
parties(social-democratic and other left parties in percentage of
total cabinet posts=0); 2=dominance of right-wing and centre
parties(<33.3%6); 3=balanced between left and right (33.3%< -
<66.6%); 4=dominance of social-democratic and other left

parties(>66.6%6); b=hegemony of social-democratic and other

A FERS A4S PGGDPY Addld= 2 1 A5, OLD,
OPEN, DSC, POL1, POL22] <=9l 3} regression 3F & o]&{3t &
71219] residual s error correction term@.2 st ©@7|A-E& FASIS
o} ©71219] AuwsE= GDP gap, A% - OLD - OPEN - DSC9
A7|hR] 2RE, POLL, POL2 FollA TAHCE o3t Hapnts &
TAZ

<3 V-10>ollA4 H5o] 1919 GDP % &3 sks-9] S7= AlY, Al

17) ¢ =interest payments on government debt divided by gross general

government debt

m=weighted average of inflation rates at time t and 3 lagged
periods

g=weighted average of real GDP growth rates at time t and 3
lagged periods

GD=gross general government debt

Y =nominal GDP

GD,_,

Debt servicing costs = i—n—yg) - =
t—1
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= BFE STRITIAN AEeE o] A 72T AY o5t W =
7HIF-] S71E oF7Iske wh, tie7/lR = 2 Debt-Servicing costs
o] F7h= AdeEdo] A N2ARFAE IANTIE AR YE
Wk A4 W42 the power dispersion index’} 45 &, 8%
STt oFETE Al - AlEo] STFSEAINE 712 TA] B =7
ol SAZCE Fogt FES PIAAE FA, FHu} o] A
T= 712A8FA B 7T A AR YT, T
2ol 3k =g A} M= error correction term®] coefficient”} Z5
negative signS H.0)11 25 statistically significantdle] 7] 2lo] 2+
AR RAoZ B 4 9}

ol gt 3| AT EAHE o83t I7INF/GDPA| thet International
Government Debt Comparison(IGDC) IndexZS AlXksl & AxH[1H
V-2] =) 25 1980dd] Rk 2 dS Alejstal= 100 ofsk= YEr
et ol o] 2R AR 2 AAAES A e AR

E3] 1930t $atell= 37 @l Whe 1A E Eatal R
A - AlEo] F53AE ot 7T Fdo] 543] sltsisl ot
229171 21221 1998 2 1999358 IGDC A7} 4%43] 100 ©]&}e]
U AJRH oz g3l Aes F5d davt ok

18) Roubini and Sachs(1989a, 1989b)oll A= HWEHAFTE} S5 2 F X
7} otstEvkE 23S A2, ©]F De Haan and Sturm(1997) 5l
A= POLL Wisp¢} J3ko] FAX R foatA] grha T4t &4,
Roubini and Sachs(1989b), Comisky(1993), De Haan and Strum(1994)
Cusack(1995) has proposed non-defense government spendings were
positively related to the strength of leftist parties in government.
Empirical works with government revenue and fiscal balance in Huber
et al.(1994) and Cusack(1997) suggested that left-dominated
governments were more fiscally conservative than right-dominated
governments.
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<E V-10> & - E|4le] 2HA3}
[Long-term]
T/Y G/Y PB/Y PB/Y GD/Y GD/Y
C -64.583 -08.217 21217 27107 =210.757 | —241.902
(29906) | (28073) | (13361) | (13.177) | (123521) | (132.244)
In(PCGDP1) 17.365 25.527 -6.513 -6.562 54.508 53939
(6.638) (6.226) (3.019) (29%5) | (27513) | (29.276)
In(PCGDP1)2 -1.009 -1.492 0.383 0.393 -3.302 -3.370
(0.364) (0.340) (0.167) (0.166) (1.509) (1.601)
OLD 1.841 1.944 -0.118 -0.124 4621 4.218
(0.109) 0.127) (0.060) (0.061) (0.492) (0479)
OPEN 0.045 0.033 0.015 0.016 0.065 -
(0.006) (0.007) (0.003) (0.003) (0.045)
DSC 0.508 0.3x4 0.122 0.140 2.852 2.731
(0.083) (0.098) (0.0%6) (0.055) (0.467) (0.469)
POL1 1.619 1518 0.124 - -1.192 -
0.177) (0.214) (0.115) (0.830)
POL2 0.880 0.593 0.262 0.227 -4.532 -4.059
0.178) (0.199) (0.111) (0.104) (0.809) (0.770)
Adj. R2 0.701 0.604 0.103 0.118 0.248 0.236
# of obs 551 561 551 568 568 535
[Short-terml]
T/Y- G/Y- PB/Y- PB/Y- GD/Y- GD/Y-
T/Y(-1) | G/Y(-1) | PB/Y(-1) | PB/Y(-1) | GD/Y(-1) | GD/Y(-1)
Error Correction -0.029 -0.056 -0.19 -0.14 -0.010 -0.010
(0.010) (0.010) (0.024) (0.024) (0.006) (0.006)
GAP - - - - -0.518 -0.502
(0.068) (0.066)
UR_DIFF - 0534 -0.668 -0.655 1.202 1.255
(0.085) 0.077) 0.077) (0.220) (0.214)
OLD-OLD(-1) - - - - 3.464 3.793
(0.850) (0.869)
OPEN-OPEN(-1) -0.041 -0.141 0.077 0.077 -0.158 -0.152
(0.016) (0.021) (0.019) (0.019) (0.050) (0.049)
DSC-DSC(-1) 0.322 0.309 - - 0.690 0.568
(0.073) (0.106) (0.250) 0.237)
POL1 - 0.102 - - - -
(0.026)
POL2 0.020 - - - - -
(0.022)
Adj. R2 0.071 0.315 0.263 0.253 0.317 0.300
# of obs 524 536 M8 565 552 569

= () 9k White Heteroskedasticity—consistent standard error
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(23 v-2] f2|t2te] IGDC Index

(International Comparison Index)
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—Index for Gross Debt

= Index for non-interest Expenditure

4 \ndex for Revenue
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ZUERE ofe} MA Zhre] 7R ST
Aef Btttk 18jal e vt 7Y A&
= s T A5 190dFE o]n]
T7REAN Y AET7FsAd o Foll tisl 9o E AlRFAAL thREe] A
FAHRE0] 7 FE0] AE7FsEHA Ses Bojswel wet &
ARl AR e} A 5 =S Ve $ioh 1 A3
I, G798 TS €Y e VA S =0l d 4t
ok owk 25t A7) AVIRAE A dEe A5 ofF =7
AE Zole d ofHeS A Utk

B A= Bohn's test, Tax Gap test, IGDC(Z-A| =7 15214 1)
T, Al 7] S o] 88t S-Ejuet IR ASTs S A
s|=E.9kth 3A, Bohn's teste GDP thH] Z7R-Al7F 5718 7%
7} ol 7|Z2ABFAE NS A FA7Fs/do] FRE
& B Aotk & AT o] WHE Al 7HA Ase} F 7t
A Byol| ALttt WA Ass HHe] 32 Ui As(data 1),
THUAF7E SA, 1S HIAAS At FH S FHA T
ANE F7V 27 AE(data 2), =84S AlLJg 24 A5E(data 3)9
Al 7HAE ARSIt 18jal BEe FRHSE aHsHA] g
Benchmark X239 73-9-9} A9 &4 WHsH1932 tv])<} <
SR 7171A] 23EH1983-1997 Hv]) F2H3) B E | F 7HAE ARS8}
AT Bohn's test®] 23+ th-3 2t} Benchmark 239] 7% A
7HA] Abs B SEuEte] I7RRA o] A&7 FsAdo] ERIEA] ek
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<Abstract>

A Study on Sustainability of
Government Debt

Seong-Lin Na - Kibaek Park - Hyung-soo Park

The aim of this paper i1s to find out some reliable empirical
evidences for the controversy of the sustainability of government
debt. In doing so, we need to reconsider the definition of government
debt. This is because most debates on the sustamnability of
government debt in Korea center around the scope of government
debt.

Once we have agreed on the scope of government debt, we then
need to find out if it is sustainable. There are various means of
testing the sustamnability of government debt. This paper uses Bohn's
testt, Tax Gap test, IGDC(International Government Debt
Comparisons) Index. The main result of these tests is that, based on
the IMF definition, the government debt in Korea is sustainable in

short or medium term, but may not sustainable in the long term.
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