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# gk OECD®] ZAIEF 71dl = FHAls tiE/2] 4000991 A2k
ZHA| (Taxes on property) % 420091 (Recurrent net wealth taxes) €] %
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A3k @A o] KA olf7F WEA] YRS = AT 1900 27] =9
=59 F8 HXE ZUFQ LSAAZE F2E 7] o] el TASA EH
g HebA 7155 0l AATE AA, 204171 2 7] RS S
AR ZEAIARD ARk R A e] Al Ate] golgk whA, oliTEi
A A5 Al EAo] o AR G fZ7}F EA )
o] o]#3t AAAE HHEE AH e B Dol BT A4, L=
25T AR5 GAY AolE AAsle] TS THASIOIME
A7 A P AEE R sHs A5AA 0] BHekE 9% 71—“—01

g =7 |15 A8l e veks FollAl FAHA
sto] A4ga] WAY HE A& ol Aol Alg A7 Srolr] 5
2

i,
EaMy 728 2% UES 53 $u4 39

Fri

WA= 24 &

oy

-z
i‘}

1) g s 18924, wivkas 19044, 29wl 19109, Edol= 19114,
UL 19220 FHAS EAse] 709 o)) A 2 glom, SA
FE23E 1949, oAM=+ 19759, 232 1978, ZH2E 19829
Eqste] AUHoR FS AE 2T A

12) ARl BE EAE BEE ARG 24E AR TEE S |,



. QoA e BAl Al A 29

AL IHI B 7] & ¥E5S T vy ¢ 4 9k
E -1 =FFAM = H 2= HE
2003 20119 &

A A H-A H-A Sl HHA|
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CE m-2) Zk=e| &AM MI=(2011)

29
=7F Zg r2do] (Eidgenossische
(Impdt de solidarité (Formuesskatt til Wehrsteur: Impot pour
EAt] Sur la Fortune - ISF) staten) ladéfense nationale,

i Vermogensteuer)
e 19824 =9 19874 =%, | 191499 = 1998HE Helell tigt
o= 11080 K8 A FHA #H1H
CEES I TR, A - T4 _ - FARAR A+ ZAR A,

AR B A A
Q) o, el x| -7jSl: o, W9l x [-7j9l: o, Wel: o
- 7ARE A A SR (1992 #A)) - AFAL: A REAL =
Al |- HAFARE FUAA| - AFRE A AA = WY sAat IAA
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2 A £]) - BIAFRE FUAA | - AR Slias)] 719 -
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= Vermogensteuer)
- WA FA ol - vl A -115%
A+ o 3| Q] F5At (Exo] AAEA )
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P |- A9l 7000%SK olsh WAl | ARMAIR(AKISE 2ol gk
HU B g 10K ols BAl | 49, A4 s AR B
&5 2ol AR B4 F4 2 AR,

-31.8%

L.
R
X
o

A&7t 2% deF T3
-45%




Helell ek FiAle SAFEAE ASstales 7o) HAE e,
el ek Al Fas Wle) AREEA S eAste] A S HaAl
AozA SABAES FAIths olfolA FiAlE Faehs vt
7F 2B e Aotk 2y o2 w7kl W] s45s F

Fol Al W - A& A S BA 7L A dh
o} 2 9} VIR RAAE O A 1 FEA, @ ARl @
S48 AT Bold, @ FRAe) AL, @ A T ALgol

2 2o Z4e) A3 AW AgE] B 5 QT o) A9l &8
4 AGE A F7FEON DA 1R e A 9] B xw

1] FEA, FFHYA, T3 FHA ] A SHA F ¥
7HES] Ald 73S 7Sl BUIE it

A Y 9ol met FRAITFYAA SRRl g o]
A B Bl 7 Yateith thEX v dukz o 2 A4 RS FH
Ao g2 $8EE ZAE oY B F Utk (& I-3)S 538l & 5
So] FXAH YA 2R sl F-AlQ] 8152 Held FatE = SA4)
23(543%)F, =2A01(1.35%) & 2=9122(4.31%) & Al<stals 7l
02~05% ®91e] F38] W2 Agulas 2L itk JTeiv 554 Al
T A E 2Fol A ' A5 Aol RIXE S8 &
ITHAE ARPSHHH FfA| ko] F2AFS] tie] v ERHe R FRAA|
Azl Mg7ss AFd F= gls Aotk

2011 @A) =54 Aldls & ddlgd SHeA &A1 A5t
g E ke A9AE 72491 iz ae] Mg AE AT 599
Ae EEAA AlFSE 60dd 9] 3%l A 70ddl 9] 2%, 13
80~90th 1% E A&F 07 7Hasithr) 19979 A H 7] AHAEe]
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25A Hek BRoZ ‘1‘?_“05] 5}5’_ A+ Aot} wEba
< =A FA 8} Ql |

- =]
t =] T
RAo] fUe FAOE ST T 4 Ank

G N-4y 271 28M| M| 2AF B9
(F2: A=r53ld e, §=2)

wago] | A92Y | Adel | ojolE@E | g
GDP () 2523226| 550571 1051,342|  1537,106| 1932802
QA() 4,889.252|  7.786,200| 46,072,830 318,006 64,847,900
1919 GDP 516,076 70,711 22819 4833575 29,305
HES=
9P 700,000 71,000 70,000,000] 800,000
7M<l 700,000
24
de &
A7} )
R IRAEN 100,000
A k2 GAAL [ AEAL A A SHAFHA
491 7V 7Y7E
Thras? 2,064,304| 282,844 91,277| 19334301| 119221
A Y 1,500,000 142,000  700,000| 100,000,000 800,000
NZZA/7VFEE 0.73 0.50 767 517 6.71
F 1) HAAEL 71U (single) 7159,
2) *°1*—t— AP FEE tdst of7|1x= FI8|(Zurich) € 7150 E AAISH A,

3) 1213 GDP x 49l
4) 6”\7’ TE FEA H871E
1. Z} =7 E3hd9l= =249 9]: NOK, 292 CHF, 2=#|¢l: EUR, o}°]
&9t ISK, Z&: EURY.
2. GDP ¥ 1++= 20109 71
Z}&: IBFD, European Tax Handbook, Z} 1% OECD.Stat Extracts(http://stats.oecd.
org/index.aspx).
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impoT DE SOLIDARITE SUR LA FORTUNE 2012

N 11284° 13
SI' vous avez un patrimaing net taxable supéreur ou égal a 3 millions d'eurcs au
E 3 1% janvier 2012, remplissez cette dédaration et les annexes.
v -] Renvoyez un exemplaire de votre déclaration au centre des finances publiques
REMUBLIGUE PRANGAISE (service des Impdts des particullers ou centre des Impdts) de votre domicile

DIRECTION GENERALE DES FINANCES PUBLIQUES de votre Impdt.
Pour tous renseignements, connectez-vous sur Impots.gouv.fr ou adressez-

VoS 3 votre centre des finances publiques.

au 1% janvier 2012, au plus tard le 15 juln 2012, accompagné du palement

VOTRE ETAT CIVIL
Eugiver & Jetties majiscoles
10 Mansiewr (] hidame ] Memaisete ] 29 Morsieor (] Hasme ] Mademaisele [
Nom ... " n
Nom de nalssance.. 12 n
Prénoms ... 12 n
Date de nalssance.. 14 b
Liau da nalssance .. 15 Deim| |Cmr»| 25 De;uv| |Cmme|
VOTRE ADRESSE
A1 ADRESSE AU 1™ JANVIER 2012
Numéra et rsa...._..
Appartemeni Residence | a2, | ‘ Esc. | | Eiage| |.4,maﬂ.|
Commune ... Code posisl | Commune |
B 1 CHANGEMENT D'ADRESSE EN 2011: ADRESSE AU 1™ JANVIER 2011
Numéra et rsa...._..
Appartemen Reésidence [ e | | e | [ e [ [ g |
Commune ... Cock postal | Commune |
IDENTITE ET ADRESSE DU DECLARANT S'IL N'EST PAS LE REDEVABLE
Qualité gt identité ... | Represeniant Egal L e L erter | Nam & prénom ‘
Numéro et ...
Appartement ......... | Résidence [ex | [ Jowe| [awr]
Communa ... ok posis! |Cn?.mme |
SIGNATURE DU OU DES DECLARANTS
A 1] 2012 || Téképhone
Adresse internet
En Zppleatn b & bi 78 17 d 6]u 1978 « Inbrmstiue ot eritss, vous pouver axidkr aam dbomes s vws avcer-
ot o e (e e O S0, S OGS s o, 21 6 vOOT T s s e [ = demes U0 s
[P —_—r ot e o pemerpar'
Cleel v v vy v v v I 9] [ee] T« |
L [ ] [ o] [sel

L
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r VOTRE SITUATION DE FAMILLE _I

Célbatawe. .. C Concubins ... N Changement en 2011

Maris... : . D Date du mariage

Pacsésfas) Date du Pacs ou de s2 nupture
Date de divorce/séparation.....

IDENTIFICATION DES ENFANTS MINEURS

Identité des anfants mineurs dont vous-méme, ou votre conjoint, partenaire li4(g) par un Pacs ou concubin(a), &tes 'administrateur légal.
Nom Frénom Dt de nais sane

PROFESSION ET QUALITE

Vous

Votre époun(se), partenaire de Pacs ou concubinie]

LARATION DE VOS BIENS

Pour procéder 2 |a dédaration des biens, remplissez, en fonction des é18-  des biens qualifiés de professionnels (cf. notice), exonérds et exclus du pa-
ments de votre patrimaing, las différentes annexes prévues & cet effet.  trimaine taxable, remplissez le cadre ci-dessous en fonction des conditions
§1 vous disposez d'un patrimoine taxable d'une valour supérieure ou égale 2 d'exondration {1° ou 27 et éventuallement I'annexz 3-1 (colonnes 92 11).
3000 000 £ et 5l vous posséder, A titre Individuel ou dans le cadre d'une sooété,

RENSEIGNEMENTS RELATIFS A LA QUALIFICATION DE VOS BIENS PROFESSIONNELS EXONERES
1 1 EXONERATION LIEE A LA SEULE CONDITION D'EXERCICE D'UNE ACTIVITE PROFESSIONNELLE A TITRE PRINCIPAL

Dénomination, adresse et activité de 'entrepnise ou de 13 société ou das

Vous axercez catte activitd: socétés ayant des activités soft similaires, soit connexes et complémentalres

—dans une prise individuglla E
— dans une socété de
— e tant que gérant majortaire dans une SARL ou gérant dans una

soclété en commandite par actions (art. 62 du CGl) iz &
fonctions exercées doit repsenier plus o g modié des i |:|

1 1 EXONERATION LIEE A LA FONCTION ET A LA POSSESSION DE DROITS SOCIAUX
((Gémnt miorkaite siatutaie, Président, Diecteur genral Dierteur généra! délégus, President ob nseil de survailance ou membre dy diecioie dune sociée par ackons)

Dénomination, adressa et activité Fonction exercée Pourcentage du capital détenu dans |a soclété par le redevable
de | s0c8t8 ou des sooétés gant des Iz Emunération oot Eprésenter et les memibres de son groupe familial
S I Eh FEESILR G A Directement Par I'ntermédialre d'une socisté Interpasée
ef omplimentaies ozl
Redevable  Groupe familal  Redavable Groupe familial
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r DETERMINATION DE LA BASE IMPOSABLE
L symubole By sigmifle que vous dever joindie vos fusifictE

11 ACTIF BRUT
IMMEUBLES BATIS
Annexe 1: nombrede feuillets ... |_|_|
Résidence principale.. . RB
Autres immeubles AC
IMMEUBLES NON BATIS, PARTS DE GROUPEMENTS FORESTIERS OU FONCIERS
Annexe 2: nombre de feuillets |_|_|
Bois, foréts et parts de groupemants forestiers By BC| &% = BD
Biens ruraus louss A longterme BE
» dont montant dans la limite de 101 897€ % = BF
» dont montant pour | fraction supérieure 3 101807 €. % = BG
Parts de Groupements Fonciers Agricoles et de Aagricoles Fanders. BH
+ dont montant dans | limite de 101 897€ B% = B
» dont montant pour |a fraction supérieure 3 101897 € % = BJ

BtTes BIBIIS e EKI—I

DROITS SOCIAUX - VALEURS MOBILIERES — LIQUIDITES — AUTRES MEUBLES

Annexes 3-1et 3-2: nombre defeuilless |_|_|

Parts ou actions détenwes par les salariss et lataires sociauE .. a1 a5y =
Parts ou actions de sociétés avec de o de 6 ans mini s:] ®% = CC
Diroits sociaux de sociétés dans lesquelles vous exercez une fonction ou une activité ..............oooooooiiii e @
Butres waleurs MOBIIEIES .............ooooio e e e E
Liquidités ...

HBurtres bi

Montant des exonérations afférentes aux droits et titres d-dessous:

 Droits sociaus détenus  |a suite d'un rachat d' i les salariés ™
* Droits sociaux détanus par le: foyer fiscal dans une société i : a
+ Droits sociawe corstituant plus de 50% du patrimaine ...

» Titres ou parts de FIF, FCPl ou FOPR requs en contrepartie
de |z souscription au capital dune PME_. oK

WA 1O - TR

TOTAL DES IMMEUBLES ET DES BIENS MEUBLES .................ccc.... AB+AC+BD = BF+BG+Bl+B +BK+ M+ (CalG= DE
Forfait mobilier 51ies meuties meublans on o e declants &f imegwés 3 & figne (G, IRsTher « s, Sinar insTbee OF 5%
TOTAL DE LACTIF BRUT

21 PASSIF ET AUTRES DEDUCTIONS

JMERIE MATMALS 10 04GR

Annexe 4: nombre de fevillets
TOTAL DU PASSIF ET AUTRES DEDUCTIONS E

31 ACTIF NET IMPOSABLE

ITISEF - | e

BASE IMPOSABLE..

L

FG-GH= H
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CALCUL DE VOTRE IMPOT
Ampnaisser chague fgne 31'ewim le plis proche

11 MONTANT DE L'IMPOT AVANT REDUCTIONS
— Cas général: impét avant décote
5i votre patimoine est compris entre 3000000 € et 3 200000 €

wl

]

vous bénéficiez da la décote suivante . =120000-(75xH) = HK

— Cas particulier nan-résidents dent e patrimoine est compris entre 1 300000€ 2t 3000000 £,

impdtavantdoote . H |--:-.15?- = HDl |
Si votre patrimaine st compris entre 1300000 € et 1400000 €

vous bénéficiez da la décote suivante .. D=24500-(7 xHO} = Hu

MONTANT DE L'ISF APRES REDUCTIONS

MOMNTANT DE LIMPOT AVANT REDUCTIONS .....o..oocooooeceooooooeonees e e Hl-HE ou HO-HU =
2 1 REDUCTIONS ie &
Pour personnes & charge
- Nombre de INE = MP
— Nombre d'enfants en résidence alternée. 150E€ = MO
Pour investissements dans les PMER
— Directs dans una sodété «50% uul
% = M'Wl
—Par e biais d FIP..........oooo oo MX] % = MY
—Par e biais de FOPL. ... A % = NB
Pour dons & certains organismes d intérét général établis en FranceBL HC % = ND
Pour dons & certains organismes d intérét général établis dans un Etat européen % NH

LM — MP — MQ - MU - MW - MY-NE-ND-NH = NP

31IMPUTATION DE L'IMPOT SUR LA FORTUNE ACQUITTE HORS DE FRANCE
Annexe 5: nombre de fevillets
TOTAL DU MONTANT ACQUITTE HORS DE FRANCE

sl |

41 MONTANT NET A PAYER DE VOTRE I5F

PAIEMENT DE VOTRE IMPOT
Imputation du droit & restitution (bouddier fiscal) ... l1|
SOLDE DE L'ISF RESTANTARAYER ... STouST-Tl = TR
MODE DE PAIEMENT DE VOTRE SOLDE D'ISF
- Mode de paiement choisi: Ch'equebamaiel:‘ Virement direct Bangque de France (] putre[]
— Etablissaz |e chéque bancaire 3 I'ondre du TRESOR. PUBLIC sans aitre indtatin
CADRE RESERVE A L ADMINISTRATION
Date de réception et cachet du service PRISE EN RECETTE PRISE EN CHARGE
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1. 20124 =&k~ FRAI(SF) 34
SOLIDARITY TAX ON CAPITAL

Notice to declare your ISF 2012 For taxable net worth greater than or
equal to 3,000,000

It does not replace the official documentation of the administration

NEW 2012

The solidarity tax on wealth (ISF) was reformed in 2012:

- The tax threshold is set at € 1.3 million;

- The scale is modified with only two tax brackets and taxation of
all assets from first euro;

- The cap is removed,

- The declaration is simplified for most taxpayers.

> Your taxable net worth is between € 1,300,000 and € 3,000,000,
you are liable to wealth tax rate of 0.25%.

You report the amount of your assets and your net taxable tax cuts
on your tax incomel, online or on paper, in the framework of the
ISF return additional (2042 C) without joining annexes or documents.
You do more to complete a specific EWB.

To help you assess your taxable net worth, you can use the help
sheet attached to this notice.

You will receive a notice of the end of August with the amount of
tax you pay for ISF September 17, 2012.

> Your taxable net wealth is greater than or equal to € 3,000,000:
you are liable to wealth tax rate of 0.50%.

You ISF filing your statement (No. 2725) with normal or simplified

its annexes and supporting documents, accompanied by payment.

The deadline for filing your tax and its payment is 15 June 2012.
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> If your taxable net worth is less than € 1.3 million, you are not
liable to wealth tax and you have no statement to testify.

k Xk ok

This manual gives you all the necessary details to report and pay
your ISF 2012 when your net worth taxable is greater than or equal
to 3 000 000 €. If your taxable net worth is between € 1,300,000
and € 3,000,000, you can download the declaration and the
corresponding instructions and find all necessary information and
documents

impots.gouv.fr on or get them from your local public finances.

1. Unless you do not live in France and have no income from
French sources

The charter of the taxpayer the relationship between the taxpayer and the
tax administration based on the principles of simplicity, fairness and respect.
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DECLARATION THAT APPLY TO YOU

IF YOUR NET WORTH IS TAXABLE OR ABOVE € 3000000 or you are
non-resident and liable only ISF France, regardless the amount of your assets
YOU FILE A DECLARATION OF ISF

Y O U
%ERES% Post a normal declaration (2725) and its annexes 1-5.
FIRST TIME
In 2011, you do not | Complete and file
pay tax wealth out | EWB  simplified
of France, and on 1 | declaration (2725
January 2012, you | SK) you received
You have received | have no property of | and its annexes
a statement EWB | the list below. S1, S2 and S3
YOU HAVE grrphﬁed <SK. 2725) In 2011, you have Do not use the
RECEIVED @d }ts Additional aoqired a propery s.t a.t ement
A simplified S1, S2 the Tist below simplified ~ EWB
STATEMEN and S3. (2125 SK) but
T In 2011, you peid tax | YOU received file a
on capital declaration of ISF
outside France. Nornml (2725) and
its annexes 1-5.
You have received
a statement normal | Complete and file this statement and its
ISF (2725 K) and | annexes.
Annexes 1 to 5.

IF YOUR NET WORTH IS TAXABLE OR ABOVE € 1,300,000
AND LESS THAN € 3,000,000:
YOU ACKNOWLEDGE YOUR ISF WITH YOUR TAX RETURN

You declare your ISF with your tax return even if you * have

received a declaration of ISF.

* Unless you are a non-resident without income from French
sources and accountable only to the ISF in France: in this case,
see below.
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HOW TO COMPLETE STATEMENT?

TIPS

® You can download the normal declaration (2725) and its annexes

or impots.gouv.fr you get from your center public finances.

® You received a pre-printed statement: In this case, you can use

fillable form available on impots.gouv.fr or to use software specific.
Do not forget to join the first page of your return at the
pre-printed filing your return.

You will also find impots.gouv.fr assistance in completing your return:
- Two methodological sheets to assess your property:
- A model of engagement if the option to preferential treatment

provided for wood and forests shares of forestry groups
(2725-NOT-A):

- The table of coefficients for updating amounts collected for the

repair of injury (2725-NOT-B):

- Table of discounting annuities unindexed (2725-C-NOT):
- Tables discounted annuities immediate fixed coverage

(2725-NOT-D):

- Guide the evaluation of companies and corporate securities.

LIST OF GOODS FOR WHICH YOU MUST USE A STATEMENT
NORMAL (NO2725 OR 2725K)

Woods and forests and shares of forestry groups;

rural property rented by long—-term lease;

share of agricultural land groups (GFA) or groupings agricultural
land (GAF) non-farmers;

units or shares with a commitment to conservation minimum of 6
years;
units or shares in their company by employees and officers;

social rights of qualified business property exempt;

- Rights held following a buyout by employees

- Rights held by the tax home in a company interposed,

- Rights constituting more than 50% of assets;
Shares or units of investment funds (FIP), mutual funds in
innovation (FCIC) and commus fund investment risk (venture
capital) exempt received in exchange for subscription to the capital
of SMEs.
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WHO MUST MAKE A DECLARATION?

INDIVIDUALS ...

FEach household is a single statement all property belonging to his
members,

- The household income, within the meaning of the ISF, appointed by
the term “taxpayer” in the instructions and reporting, can be:

- a single person is single, widowed, divorced, separated:

- spouses living under the same roof (regardless is the matrimonial
regime) :

- partners bound by a civil solidarity pact(PACS):

- a couple living in cohabitation

»> Cohabitation is a de facto union, characterized a municipality with a
life stability and continuity between two persons of opposite sex or the
same sex, living as a couple, »)

Are taxed separately:

- the spouses separate property and not living under the same roof:

- the spouse pending separation or divorce and allowed to have homes

separated.

In all cases, the focus includes tax minor children (s) liable (s) has

(have) the legal administration of property.

RESIDENTS IN FRANCE ... (FOR PROPERTY LOCATED IN
FRANCE AND ABROAD) OR OUT OF FRANCE (FOR
PROPERTY LOCATED IN FRANCE) ...

You are considered to have your tax domicile in France (mainland and

overseas), regardless of your nationality, if:
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e you have in France your home or location of your principal residence:
® you exercise a professional activity in France, employed or not, other
than incidentally:

e vyou have in France the center of your economic interests:

e Agent State overseas, you are not subject in this country personnel

tax on all your income.

THE OWNERS AND ... Ist January 2012 A NET ASSETS
TAXABLE VALUE GREATER THAN OR EQUAL TO NET

1.3 million.

All taxable real and personal property, rights and assets belonging to the
debtor, his spouse, his partner bound by a PACS or one partner, and
their minor children when taxable persons have the legal administration

of their property.

Details

You can subscribe the declaration on behalf of a taxpayer you are:

- The legal representative (guardian, curator ...)

- The agent:

- The heir (see special time, below).

In this case, you must attach documentary evidence of your status.
Individuals residing abroad

- Whatever their nationality - who transfer their tax residence in
France, under certain conditions, may be taxed only on their property in

France.
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WHERE AND WHEN SHOULD YOU DO IF YOUR
DECLARATION IS YOUR WEALTH NET TAXABLE OR
ABOVE € 3,000,0007?

PUBLIC FINANCE CENTER ...

e If you have received a statement pre-labeled with your home
(print n° 2727 SK or 2725 K)

Send a copy before June 15, 2012 at the center of public finances (tax
service for individuals or tax center) shown on your tax return, even if

you have changed your address.

 If you deposit a declaration for the first time(print n® 2725)
Send a copy before June 15, 2012 in the service of personal income tax
(or tax center) on which your home at 1 January 2012 (or that of the

person on whose behalf you sign the declaration).

* If you are a resident of the Principality of Monaco

Whether you are or not domiciled in France for tax, you must send your
return by 16 July 2012: Service tax individuals Menton 7, rue Victor
Hugo, 06507 Menton Cedex

*If you home is located outside France

You must send your return before 31 August 2012 to the tax on
non-resident :

10 Centre Street - TSA 10010 93465 NOISY-LE-GRAND Cedex

Email: @ sip.nonresidents dgfip.finances.gouv.fr
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... WITH YOUR PAYMENT

® Payment can be made by check payable to the Treasury or by direct
transfer to the Bank of France.

® You can pay the tax rebate works of art and collectibles or buildings
in the intervention areas Conservatory coastal areas and lake shores or
buildings in kind wood, forests or natural areas can be incorporated into
the forest area of the state, under certain conditions.

® The payment by installments or deferred, or Treasury securities or

sovereign debt is not allowed.
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ANSWERS TO QUESTIONS THAT YOU

ANSWERS TO QUESTIONS THAT YOU ASK WHEN DO I
PLACE MY STATEMENT FOR 2012 ISF?

The deadline for filing and payment is 15 June 2012.

I HAVE RECEIVED A STATEMENT ISF WHILE MY NET
TAXABLE PROPERTY IS LESS THAN € 1.3 million. WHAT
TO DO?

Branch finances sent you a report based on information available to it
from your statement EWB 2011.

If your taxable net assets at January 1, 2012 is less than € 1.3 million,
you are not liable to wealth tax and you have no declaration of ISF

filing.

I HAVE RECEIVED A STATEMENT ISF WHILE MY NET
ASSETS TAXABLE VALUE BETWEEN AND € 1,300,000
3,000,000, WHAT TO DO?

Branch finances sent you a statement ISF based on information
available to it from your statement EWB 2011. If your taxable net assets
at 1 January 2012 is between € 1,300,000 and € 3,000,000, you must
declare your income with your ISF *,

You can declare your ISF online at the same time as your income and
thus benefit from the additional time depending on the area of your
principal residence.

You can also download a return additional C 2042 and its instructions on

impots.gouv.fr or get them from your local public finances.
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You must file this statement only, without any schedule or justification.
The help sheet attached to the manual is intended to assist you in
calculating your taxable income.

You do not have to return it to the tax authorities. It is advisable to use

and keep them for later application administration.

I HAVE NOT RECEIVED STATEMENT ISF AND I AM
LIABLE FOR ISF. WHAT TO DO?

If your taxable net worth is between € 1,300,000 and € 3,000,000, you
report your income with your ISF. You can register online or download
a return additional C 2042 and its instructions on impots.gouv.fr or get
them from your local public finances.

If your taxable net wealth is greater than or equal to € 3,000,000, you
can download a declaration of ISF normal (printed 2725) and its
annexes on impots.gouv.fr or get them from your local finance ubliques.

The deadline for filing and payment is 15 June 2012,

IN 2012, I BENEFIT FROM RIGHT TO REPAYMENT OF MY
DIRECT TAXATION AS A FUNCTION OF INCOME. WHAT
SHOULD I DO?

You are liable for the ISF and you have a right to restitution of direct
taxes based on income for 2012,

You must allocate your tax debt on your amount of ISF due 15 June
2012 (reverse charge procedure). In this case, fill the box 5TI your
statement and attach ISF during the filing and payment of ISF, printed
No. 2041 DRBF. This form is available on impots.gouv.fr or from your

local public finances.
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I NOT RESIDENT IN FRANCE AND I DO NOT REMOVE
STATEMENT OF INCOME 2042 N IN FRANCE. NET
TAXABLE FOR MY HERITAGE PROPERTY LOCATED IN
FRANCE IS INSIDE TO EXCEED € 1.3 million. WHAT TO DO?

You owe ISF France.

You must file an ISF normal or simplified (2725 or 2725 S), its Annexes
and possibly your documents with the Internal Revenue Service
non-resident individuals no later than August 31, 2012 along with your

payment.

I LIVES IN FRANCE, I AM AN ADULT AND ATTACHED TO
MY PARENTS HOME TAX TAX ON INCOME AND I AM
LIABLE FOR ISF. WHAT TO DO?

If your taxable net worth is between € 1,300,000 and € 3,000,000, you
must file a tax return with additional 2042 C and specify your ISF under
"ISF additional information”™ that, for income tax, you are attached to
your tax home parents. You do not have to declare your ISF filing your
parents.

If your taxable net wealth is greater than or equal to € 3,000,000, you
must file an ISF 2725 Normal service with personal income tax (or tax

center) of your home,
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HOW TO COMPLETE DECLARATION

MARITAL STATUS

Your identity is wholly or partially pre-printed in the header and in the
"Your marital status.”

In this context, correct inaccurate statements or information provided
register that have not been printed.

On (the) partner (s) must also register their civil status.

If your return is not pre-printed (Model No. 2725), indicate your marital
status in the corresponding adopting the same order as your income tax
return for 2011, without reversing the identity of persons

listed in the left column and the right.

The (la) or PACS partner (the) partner (s) must also register their civil

status.

ADDRESS

If the pre-printed address in the header is not your home on January 1,
2012, enter the correct address in the "Sender”.

If your return is not pre-printed (Model No. 2725), enter your address
on 1 January 2012 in the corresponding frame. If you moved in 2011,

also include your address on 1 January 2011.

IDENTITY AND ADDRESS OF REPORTING IF IT IS NOT
LIABLE

Check the box corresponding to your situation and explain your identity
and address under “Identity and address of the declarant if it is not
liable.”

If your return is not pre-printed (Model No. 2725), check the box
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corresponding to your situation and explain your identity and your

address in the corresponding frame,

MARITAL STATUS

Your family situation is pre-printed in the "Your family situation.”

If the situation described is inaccurate (marriage, civil partnership,
divorce, break Pacs, separation, death in 2011), check in the box on page
2 for your marital status as of 1 January 2012.

If your return is not pre-printed (model 2725), check the box
corresponding to your situation at 1 January 2012 and if necessary bring

the details requested.

SIGNATURE

This statement must include your signature and that:

- Your spouse (e), if you are married (e):

- Your partner if you are related (e) by a PACS;

- Your partner (s), if you live in concubinage.

Where the declarant is not liable, it must be signed by the legal

representative, heir or representative.

IDENTIFICATION OF MINOR CHILDREN
Specify under “Identification of minors” on page 2, the identity of the
minor children including yourself or your spouse (e) partner or partner

(s) are the legal administrator.

PROFESSION AND QUALITY
You must mention in the "Profession and quality,” page 2, profession,

quality and your spouse (e) partner or partner (s).
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DISCLAIMER THE ONLY CONDITION RELATED TO
EXERCISE AS A PRINCIPAL OCCUPATION (1, PAGE 2)
Check the box corresponding to your situation and specify the details as

well as the activity of the business or company.

DISCLAIMER RELATED TO THE PUBLIC AND SOCIAL
RIGHTS POS SESSION (2, PAGE 2)

Specify coordinates the activity of the society and the function
performed as principal.

Fan in the appropriate columns and facing the coordinates of the society

the percentage of shares held by each participant.

DETERMINATION OF NET ASSETS TAXABLE

YOU COMPLETE A SIMPLE STATEMENT (N° 2725 SK)
After postponing the amounts of Appendices S1 and S2 on page 3 of
the declaration, apply if the furniture package from 5% to the line EF,
where movables are not assessed in line CG Appendix S2. Totalize then
lines DE and EF FG online.

See the amount of Appendix S3 on the line GH declaration on page 3.
Then determine the taxable HI line that you used to calculate the

amount of tax payable.

YOU COMPLETE A STATEMENT NORMAL (N° 2725 K OR
N° 2725)

After postponing the amounts of Schedules 1 to 3-2 on page 3 of the
declaration, apply if the furniture package from 5% to the line EF,
where movables are not evaluated in the CG line of Schedule 3 -1.
Totalize then lines DE and EF FG online.
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Enter the amount of Schedule 4 to the line GH declaration on page 3.
Then determine the taxable HI line that you used to calculate the

amount of tax payable.
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EXEMPT PROPERTY

PROPERTY PROFESSIONALS

PROPERTY NEEDED FOR THE YEAR AS PRINCIPAL IN
THE FORM INDIVIDUAL OF A PROFESSION INDUSTRIAL,
COMMERCIAL, CRAFT, AGRICULTURAL OR LIBERAL
These goods are exempt under the following conditions:

1. The property must be used as part of an industrial, commercial, craft,
agricultural or liberal. The activity in question must correspond to the
actual exercise of a profession (exercise, on a regular and constant
activity likely to get to the one who has the means to meet the needs
of existence) .

2. This activity should be performed by the property owner or his spouse
or his partner Pacs or her partner.

3. The activity must be the main occupation of the debtor, that is to
say, it is the essence of economic activities. Securities of other companies
can be considered as part of its core business, without it is necessary
that the activities of these companies are similar or related and
complementary.

4, The goods must be necessary for the exercise of this profession.

Details

¢ property leased or made available to a third party can not, in principle,
be qualified property professionals for their owner, unless the leases may,
themselves, be regarded as characterizing the performance of

professional commercial (eg professional renters of cars, boats, televisions

).
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However, the nature of good professional is recognized when the rental
or available to the property (buildings, businesses, shares in property
companies), made directly by the owner or by a company which holds
rights, not not in fact deprive the owner of the opportunity to use his
property for the sole purpose of his occupational activity as a principal.
These goods are qualified professionals that share rights held by the
debtor in the operating company.

¢ residential premises rented furnished are considered business property
if the owner:

- Withdraws more than € 23,000 in annual revenue and more than
50% of professional income tax household within the meaning of the ISF
under the categories of wages and salaries, business profits, agricultural
profits, non-commercial profits, income the managers and partners
referred to in Article 62 of the Tax Code:

- And has its principal activity and is registered in the commercial

register as such.

SOCIAL RIGHTS:

UNITS OR SHARES OF COMPANIES

Some units or shares of companies engaged in industrial, commercial,
craft, agricultural or liberal, have the character of professional property
if the owner exercises his professional duties in the company as principal.
Business property must meet the following two conditions:

Exercise of a professional activity as the main

1. The functions actually performed must:

- For members of partnerships not subject to income tax (CIT),
constitute the bulk of their economic activities:

- For members of companies subject to corporation tax, be one of the
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management functions listed in the law (SARL or manager of a
company limited by shares, general partner of a partnership, or president
Director

General, Deputy Director General, Chairman of the supervisory board or
board member of SA) and have provided the debtor in respect of the

previous year plus 50% of earned income subject to income tax.

2. Only the fraction of shares corresponding to the elements of the social
heritage necessary for the exercise of its activity the company is

considered to be a professional.

3. Securities must belong to the taxpayer (even held by a member who
does not carry on business). The exemption may apply even if the
functions are performed not by the owner of the shares, but by a

member of the household tax.

Regarding the share of partnerships and shares held by persons referred
to in Article 62 of the General Tax Code (statutory manager majority
SARL submitted to the IS, managing partner of SCA associated with
company names subject to corporation tax) for which no minimum
holding in the capital is required, making the only condition for the
exercise of a professional activity as the main qualification enough good

professional.

Holdingas a percentage of capital

Minority managers statutory SARL IS and subject to the SA leaders
(president or CEO of a conventional SA, Chairman of the supervisory
board or board member in a SA Management Board) must hold at least
25% voting rights of the company.
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In the event of a capital increase, this condition is not required if the
following conditions are met:

- The 25% threshold has been met during the five years preceding the
transaction;

- As a result of the capital increase, the taxpayer holds at least 12.5%
of the voting rights in the company;

- The debtor must have made a pact with other partners or shareholders
representing at least 25% of the voting rights and exercising a power of
orientation on society.

To assess the 25% threshold, it is made of the mass of the securities
company in which the taxpayer carries on its functions and are eligible
inmates:

e by itself:

e the family group that consists of the debtor and:
- Spouse, partner bound by a PACS or her cohabitant,
- His ascendants, descendants, brothers and sisters,

- Parents, children and siblings of the spouse, partner or cohabitant:

e through an interposed entity (are considered securities held by the
same family group in one or more interposed companies, within a single
level of intervention, with a participation in society which the debtor

shall perform his duties).

Details

o [f the detention threshold of 25%is not reached, securities held
directly by the minority manager of an LLC, the CEQO, the CEO, the
Chairman of the Supervisory Board or Management Board members of

SA (or home tax within the meaning of ISF) can be considered
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professionals if they represent more than 50% of the gross assets of the

debtor including shares or units involved.

e Interests held by the same liable in several companies, which taken
separately meet the requirements (functions performed and owned) are
considered as a good professional single exempt if the condition on the

normal return is filled in each structure and not globally.

e Of special provisions can qualified property professionals, under
certain conditions, the securities of companies whose assets facilitators is
mainly composed of financial holdings in other companies (holding

company).

e Securities acquired by the salaries through a takeover of a company
by employees are exempt under professional property within the limit of
150,000.

This exemption ceases to apply when the company created for
redemption no longer benefits from the tax credit under section 220
quater or quarter of the CGI or the employee ceases his main occupation

in the acquired company.

Debt, if any, for the acquisition of such securities is deductible from
gross assets in the same proportion as the value of shares or units
subject to tax.

e Taxpayers who put an end to their professional duties may consider
business assets, within certain limits and conditions, the bare ownership

of securities that is the subject of family transmission.
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RURAL PROPERTY

Rural property give a long-term lease

They are qualified property professionals when the following conditions
are fulfilled:

e the property must be given to long-term lease in accordance with
Articles L 416-1 to L 416-6, L 416-8 and L 416-9 of the Rural Code or
transferable lease in accordance with Articles L 418-1 to 418-5 of the

same code L:

e the lease term must be at least 18 years of age

e The lease must be made to a member of the family (spouse of the
donor, their ascendants or descendants or their spouses, or their brothers

or sisters):

e the leased property must be used by the contractor in the

performance of its main occupation.

Moreover, if the rural property leased to long term meet the conditions
listed above and are rented or made available to a company or their
right to lease is made to a company, they can also be qualified property
professionals if, in addition:

e The corporation is a company mainly agricultural purpose:

e The company is controlled more than 50% by the lessor, his spouse,

ascendants or descendants or their spouses, their brothers or sisters:

e In case of provision, the conditions laid down in Article I 411-37 of



B2 121

the Rural Code are met:

e In case of intake of the right to lease the conditions laid down in
Article L 411-38 of the Rural Code are met.

The exemption applies when the lessor in the amount of the
participation of members of the family in the recipient, which must be

exert their main activity.

Groups share Agricultural Land(GFA) and Agricultural Land
Groups(GAF) non-farmers

They are qualified property professionals when:

e Jeases granted by the group and their licensees meet the requirements
of Article 885 of the P Tax Code (long term lease as provided by
Articles L 416-1 to L 416-6, LL 416 - 8 and L 416-9 of the Rural Code
and transferable lease as provided by Articles L 418-1 to L 418-5 of the
Code) :

e the status of the group liable to prohibit land exploitation-farmed
agricultural funds and assets constituting the group are rented by

long-term lease for a minimum of 18 years:

e the shares are held by the taxpayer for at least two years on January

1 of the tax year.

But no time is required if the debtor was a party to the contract and
constitution of the grouping has made contributions of property or
property rights for agricultural purpose or has made these contributions

in an increase in capital
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e the lease is granted by the group to the unitholder’s spouse,

ascendants or descendants or their spouses, or their brothers or sisters:

e the leased property must be used by the contractor in the
performance of its main occupation.

Moreover, when the rural property leased to long term may be qualified
property professionals according to the conditions described under "Rural
Properties leased to long term™ above and they are rented or made
available to a company or their right to lease is made to a company, the
shares of GFA or GAF relating to these rural property can also be
qualified property professionals if the conditions listed above are

met and if:

e The corporation is a company mainly agricultural purpose:

e the company is controlled more than 50% by the shareholder, his
spouse, ascendants or descendants or their spouses, brothers and sisters,

all constituting the family group:

e In case of provision, the conditions laid down in Article L. 411-37 of
the Rural Code are met:

e In case of intake of the right to lease the conditions laid down in
Article L 411-38 of the Rural Code are met.

The exemption applies when the holder of shares of GFA or GAF, up
to the participation of group members in the family

recipient, who must exercise their core business.
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Details
The rural property and shares GFA or GAF if they do not meet these

conditions may be partially exempt under the private wealth.
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OTHER PROPERTY EXEMPT

OBJECTS AND ANTIQUES

The antiques more than 100 years of age (including household
furniture), works of art or collection:

- Carpets and tapestries woven by hand or run the needle:

- Pictures, paintings and drawings made by hand:

- Engravings, prints, lithographs:

- Original statues and sculptures, enamels and ceramics originals:

- Stamps and the like:

- Collectibles (with an interest in geological, botanical, mineralogical,
historical, archaeological, palaeontological, ethnographic, numismatic).
Qualification Collectible may arise in particular the importance of the

price of the object in question, which should be substantially higher than
the value of a similar property for common use.

Thus, objects less than one hundred years of age, therefore, can not be
classified as antiques, but have nevertheless a real artistic or cultural
interest and are stated as such on the market for art (furniture "Art
Nouveau” or "Art Deco”, for example), can benefit from the exemption
(see 7 S-BOI 9-08).

This exemption also applies to antiques, art or collection held through

civil societies owners of a historic monument under certain conditions:
- Be constituted as civil society only between lineal relatives or

between brothers and sisters, their spouses and, if necessary, the children

of these different people:

- Realize taxable income in the category of land revenue:

- Hold full ownership and management of historic buildings and, where

appropriate, the furniture thereto:

- Enter into an agreement with the Ministers of Culture and Finance.
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The ISF exemption applies only to the extent of the portion of the net
value of the shares representing these objects: the fraction of the value

corresponding to the historic building remains subject to the ISF.

VEHICLE COLLECTION

Collection vehicles that present an undeniable historical or technical
originality have influenced the development of the automobile or
motorcycle.

It can also be a race car or vehicle over 15 years, 25 years or 40 years

under certain conditions.

COPYRIGHT

COPYRIGHT

e The rights of literary and artistic property which are not to be
included in the taxable property of the author. This exemption also
applies to the rights of performers, producers of phonograms and video

producers:

e the rights of industrial property were not to be included in the

taxable assets of their inventor.

LIFE ANNUITIES AND ALLOWANCES

e The capitalization value of annuities made under an occupation
(PERCO example) or PERP, with payment of premiums regularly
spaced in their amount and periodicity for a period of at least fifteen
years and whose entry into possession operates at the earliest from the

date of liquidation of the pension payable to a compulsory ~ insurance or
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pension age set in application of Article L.351-1 of the Code of Social
Security.

The exemption applies to the subscriber and spouse:

o the capitalization value of annuities and allowances paid in capital by
the victim as compensation for personal injury (accident or illness). In
the case of transmission by death, the value of capitalization is also
excluded from the heritage of the surviving spouse. This exemption is
extended to amounts received by the heirs of the victim, because of
damage to the latter, provided that the repair coating an allowance
nature,

Under the same conditions, these provisions also apply to amounts
allocated to the orphans of victims of anti-Semitic persecution who died

in exile:

e the capitalization value of annuities received as compensation for

personal injury under a military disability pension.

INVESTMENTS

e Options to subscribe for or purchase shares (stock options) until the
option is not exercised, as well as the rights to free shares (Articles L.
225-197-1 to L . 225-197-6 of the Commercial Code) as the shares are

not acquired:

e securities received in exchange for direct subscriptions in kind or in
cash to the initial capital or capital increases, of a company

- Qualified SME under European Community (EC)

- Exercising exclusively industrial, commercial, craft, agricultural or

liberal, excluding management activities of movable and management
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activities or rental of buildings,

- Having its place of management in a Member State of the European
Community or another State party to the Agreement on the European
Economic Area which has concluded with France a treaty with
administrative assistance clause in the fight against fraud or tax evasion.
In practice, it is the SMEs which have their headquarters in Iceland or
Norway.

In case of contribution in kind, the assets transferred must be necessary
to the exercise of the activity of the company and should not be real

estate or securities:

e gsecurities received in exchange for equity securities subscribing to
cooperative societies, cooperative societies including production workers
(SCOP)

e securities received in exchange for cash subscriptions to the capital of
a holding company: the limit of the fraction of its assets Representative
securities received in exchange for capital subscriptions SME community
when:

- Its sole purpose is to hold investments in companies engaged in
industrial, commercial, craft, agricultural or liberal, excluding
management activities of movable and activities management or lease of
real property,

- Place of management is located in a Member State of the European

Community, Iceland or Norway:

® nits of investment funds (FIP) whose value is composed of at least
20% of the shares received in exchange for capital subscriptions of

companies:
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- Carrying out their activities or legally constituted less than five years
- Qualified SMEs and engaged exclusively an industrial, commercial,
craft or agricultural liberal

- Having their place of management in a Member State of the
European Community, Iceland or Norway, whose securities are not listed
on a French regulated market and the results are subject to income tax

under the conditions of law:

e qnits of mutual funds in innovation (FCIC) and mutual fund
investment risk (venture capital) whose value is composed of at least
40% of the shares received in exchange for capital subscriptions of

companies responding the conditions listed in the previous paragraph:

e financial investments made in France by persons residing outside
France. However, are not considered as investments

Financial stocks or shares in a company or corporation whose assets
consist primarily of property or property rights located on French
territory, and, in proportion to the ratio of the value of these assets to
total assets of the company. Also, do not constitute financial
investments, shares or rights of legal persons or organizations whose
property allows nonresident owning directly or indirectly more than half
of the securities or a legal person or organization holds a building in

France.
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THE TAXABLE PROPERTY

BUILDINGS BUILT

NATURE

Declare, provided they do not have the professional qualification of
property exempt:

- Built property, regardless of their assignment (for industrial,
commercial, craft, agricultural or professional or residential use) that the
property is leased, the owner or reserve the enjoyment that it occupies
as a principal residence:

- Buildings under construction:

- Real property rights (usufruct, right of use, right of the lessee of a
building lease, etc.).

- Buildings or portions of buildings represented by shares of ownership
of real estate companies (Article 1655 ter of the CGI).

This list is not exhaustive.

RIGHTS HELD IN THE BUILDING

If you do not have full ownership, represent the value of rights over

property.

Indivision

Specify the value of the share corresponding your rights.

Usufruct
Even if you have only the usufruct of certain property, you must
understand these assets in your estate for freehold value, up to the

portion of the property subject to the usufruct.
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Exceptions to the imposition of the usufructuary of the freechold value:

e you sold to a third party (other heir presumptive nominee or donee)

the bare ownership of a property to retain only the usufruct:

® as a surviving spouse, you get:

- A usufruct in the absence of descending and ascending survival (s) of
the predeceased spouse or because of the presence of one or more
children of a first marriage has substituted a usufruct rights in full
property of the spouse,

- The legal usufruct as provided for deaths occurring before July 1, 2002

- The usufruct right of exploitation of works

¢ you donated the bare ownership to the state, a county, a municipality
or a union of municipalities (or one of their public institutions) in a
public

national administrative or association or foundation of public utility.

In these three cases are to be reported separately usufruct and bare
ownership by the usufructuary and the bare owner holding mandatory
assessment, depending on the age of the usufructuary, resulting from

the application the following scale:

Age of the Value of the Value of the
usufructuary usufruct bare ownership
Less ..

21 years old 90% 10%

31 years old 80% 20%

41 years old 70% 30%

51 years old 60% 40%
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61 years old 50% 50%
71 years old 40% 60%
81 years old 30% 70%
91 years old 20% 80%
More ... 10% 90%

Right of use or habitation and housing law life of the surviving
spouse existing at 1 January

Determine the taxable value on the same principles as the usufruct.

Right arising from the conclusion of a building lease

The lessor must disclose the market value of the land taking into
account the existence of the lease.

The lessee is imposed on the market value of the lease rights conferred

on such constructions.

DECLARED VALUE

The value is determined by the taxpayer under its responsibility. It can
be searched by applying various methods below whose use should
generally be combined. The real market value of the property is assessed
at 1 January 2012. This is the price at which they might otherwise be
traded on that date.

The evaluation is made:

e comparison (transaction prices of similar properties). The assessment

is made “block”, in relation to the size or the number of parts:

e by income. This method is used for the evaluation of tenements. His
employ ment is subject to three conditions:

- The entire property is income-producing,
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- These revenues are a normal character with respect to the local
market,
- The capitalization rate used is clear from the analysis of the rental
market

e by adjustment to a previous value.

Details

With regard to the value of the dwelling occupied as a primary residence
by the owner, the real market value of the property is declared, net of
an allowance of 30%.

In case of joint taxation and tax when the home within the meaning of
the ISF has two residences, for example, for professional reasons, one
can benefit from this housing allowance.

The following buildings, partially exempt from inheritance tax on their
first free transfer, remain taxable TFR:

- Properties acquired new or future state of completion between 1 June
1993 and 31 December 1994, completed before 1 July 1994 and assigned
to the main house for at least 5 years from the date of acquisition or
that of the completion, whichever is later:

- Buildings completed before December 31, 1994 and acquired new
between 1 August 1995 and 31 December 1995 if they have been
assigned to the main house for a minimum period of 2 years from the
date of acquisition:

- Residential buildings and garages acquired under the registration fees
between 1 August 1995 and 31 December 1996, provided they have been

leased for at least 9 years to a person who has made his home main.

MIXED

For goods partly professional and partly private (for example, an
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apartment constituting a principal residence in which a profession is

exercised), declare value unprofessional.
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Complete the following items Annexes

NATURE

Indicate whether:

- An apartment in an apartment building (and its dependencies, if any:
cellar, parking) :

- Building a collective report:

- A detached house:

- A bulding of exceptional character mansion, castle, manor mill
monument ;

- A shop, office, workshop, hangar (and generally any local professional
use does not constitute for you a good professional exempt) :

- A pool, a tennis court ...

If you have a rural property with buildings of low value, estimate the
overall and see:

- Annex on Sl if you file a declaration no SK 2725:

- On Schedule 2 if you file a declaration no 2725 or no 2725 K.

NATURE OF RIGHTS HELD
If you do not have full ownership, enter the nature of the rights held
and declare the value of the property held

LOCATION LOCATION
Enter the address of the property. If it is a building located abroad, the

country and also mention any other supplementary evidence.

FEATURES
Enter the total land area (ha,, AC or m2) if it is a house or a building
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of exceptional character.

MIXED

Specify the percentage or fraction of well considered unprofessional and

therefore taxable.

BUILDING NO FRAMES

AGRICULTURAL LAND, BUILDING, WOOD AND FOREST,
RURAL PROPERTY GIVEN TO LONG TERM LEASE, SHARE
GROUPS AND FOREST LAND

NATURE

Report provided they do not have the character of professional property
exempt:

- Building land:

- Crop land (grassland, orchard, vineyard ...):

- Fallow land, moors, ponds, marshes ...:

- Rural properties.

This list is not a character exhaustive,

Woods and forests and forestry groups share

Woods and forests and shares of forestry groups are exempt for three
quarters of their value in the two conditions:
e produce a certificate valid for 10 years or, if a certificate has been
issued for the goods in question under 3 years before 1 January 2012 on
the occasion of a mutation gratuitously or for consideration, a certificate
issued by the Departmental Directorate of Agriculture, which states that

goods are likely planning or regular operation (this certificate is valid
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until the end of the tenth year after the issuance of the certificate to

which it refers):

e produce a declaration on plain paper worth commitment normal
operation for 30 years by yourself and your successors, established by
yourself if it is woods and forests or the person responsible for the group
if forest you Unitholder. This statement is taken when the goods
concerned are worn for the first time the statement TEFR.

To assist you in the preparation of this document, a model of

engagement (2725-NOT-A) is available on impots.gouv.fr.

In all cases, the share of forestry investment companies do not benefit

from this partial exemption.

Particular case

You have acquired for consideration shares of forestry groups. To benefit
from the exemption of three quarters of their value, in addition to the
above conditions, you must have acquired these shares at least two

years before January 1 of the tax year.

The rural property rented long term and shares land agricultural
groups(GFA) or agricultural land groups(GAF)

The rural property Leased and shares land groups who meet the
requirements listed below are exempt:

e up to 3/4 when their total value, regardless of the number of leases

of leased assets or shares does not exceed € 101,897:

e and half beyond this limit. The limit of € 101,897 applies separately
to rural property and shares of GFA or GAF.
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The rural property rented by long term lease

These goods are partially exempt if:

e They are given by long-term lease in accordance with Articles L
416-1 to L 416-6, L 416-8 and L. 416-9 of the Rural Code or leased
transferable in accordance with Articles I 418 -1 to L 418-5 of the

same code:

® the lease term is at least 18 years regardless of the time of renewal

of the lease at the expiration of 18 years:

e The descendants of the lessee are not contractually deprived of the

power to benefit from the provisions relating to the transfer of the lease.

The share of land agricultural groups or agricultural land groups
Units groups (GFA or GAF) benefit from the exemption provided for
them, if:

e Units are representative inputs consist of immovable property or
rights to property and agricultural purpose if such property has been

leased under the conditions referred to above:

e the status of the group land prohibit the operation of such property

owner occupation:

e the shares are in your possession for at least 2 years on 1 January of
the tax year.

But no time is required if you have been party to the contract and
constitution of the group have made contributions of property or

property rights for agricultural purpose or if you have made these
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contributions in a capital increase.

You can include farms if you make an estimate "land housed™ (where
the price used per hectare includes the value of buildings ments
operating).

When the value of buildings is paramount, evaluate buildings with built

buildings and land with undeveloped land.
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Complete the following items Annexes

LOCATION SITUATION
If it is a building located abroad, the country and also mention any other

supplementary evidence,

For shares of forestry groups, do not forget to specify the name, address
and date of incorporation of each group involved, the number of shares

held and the date of acquisition.

FEATURES
Indicate the total area under each article (ha,, AC or m2).
Enter the date and duration of the lease for the rural property Leased

and shares land groups.

MIXED NATURE OF RIGHTS HELD ON PROPERTY
DECLARED VALUE
See page 11, "Buildings built.”

SOCIAL, SECURITIES, CASH OTHER FURNITURE

You must declare the following property.

SOCIAL RIGHTS

These units or shares of companies in which you perform a function that

can not be classified as professional exempt property.

Are also declared:
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- Securities of real estate companies owned by non-residents. Now, the
current account inflows are neutralized for the evaluation of the
company's shares in a property owned by a nonresident:

- The shares or rights held directly or through interposed companies by

non-resident legal persons or agencies owning buildings in France.

OTHER SOCIAL RIGHTS AND SECURITIES

Concerned units or shares of companies in which you do not exercise
any function, bonds, mutual funds of

placement (IFCP), the shares of investment companies with variable
capital (SICAV), shares and securities listed or unlisted, including those
contained in the accounts of your long-term savings, subject to not be

considered well as a professional exempt.

CASH

It is cash, current accounts, savings books, treasury bills and savings
accounts, certificates of deposit, capitalization bonds and shares all of the
same nature as they do not fall within the scope of application of the
levy of 1.5% or 2% provided for in Articles 990 A to 990 C CGI.

Pay the balance or value on January 1 of the tax year.

OTHER PERSONAL PROPERTY

You must indicate, in particular:

- The goodwill and customer charges offices and more generally the
assets necessary for the exercise of a profession, provided they do not
have the character of both professional exempt:

- Receivables:

- Security deposits. They constitute a debt of the lessee to be included
in his taxable if it is liable for the ISF. On the contrary, it is admitted,
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without any conditions, that the lessor does not include in its taxable
base security deposits received by him:

- Capitalization values of annuities made both between individuals as
with institutional bodies:

- Capitalization values property rights in literary, artistic and industrial
applications when held by a person other than the author or inventor
(heirs, donees or purchasers) :

- Valuables (jewelery, precious stones, coins, ingots, ...):

- Motor cars, motorcycles and bikes, yachts and motor yachts fixed
outboard or sailing, airplanes:

- Racehorses or saddle:

- The furniture (for use and ornament of settlements).

If some goods are mixed or if you do not have full ownership, enter the

taxable portion.

Special cases

* lump-sum awarded by way of compensation for damage body

If, as compensation for personal injury, you have received payment of an
annuity (including capitalization value is exempt, cf. P. 9) or the
payment of a lump sum benefit, you can, for compensate for the
taxation of property acquired through reinvestment (which shall be
declared according to their nature, the appropriate annexes) or the
amount involved deposited into account (which

if must appear either on Appendix S2 or on Schedule 3-1 if you file a
declaration SK 2725, 2725 or 2725 K), deduct the amount of
compensation payments or capital received . This amount must be
updated by applying coefficients available on impots.gouv.fr
(2725-NOT-B).

The deduction required (equal to the amount of compensation present)
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is made on Schedule S3 or Schedule 4 (if you file a statement with
appendices) bearing, in the column "Nature, purpose and date of debt ”
the following:

"Discounted amount of compensation received as capital repair of an

injury.”

* Life insurance contracts (insurance in case of death or life)

- Insurance contracts redeemable: during the savings phase, these
contracts should be included in the heritage accountable for their
redemption value on January 1 of the tax year. In this regard are
redeemable contracts especially life insurance contracts with a diversified
provision of temporary unavailability called “eurodiversifiés contracts.”
At maturity:

* If the insured receives a lump sum, it enters the taxable wealth:

* If the insured receives a pension, the capitalized value of the annuity
is taxable as well as non-consumed fraction at 1 January of the amounts
received under the annuity.

- Insurance contracts Irredeemable: Only premiums paid after the age
of 70 in respect of contracts entered into non-redeemable as of
November 20, 1991 were added to their nominal value, the heritage of

one who has paid.

UNITS OR SHARES OF COMPANY SUBJECT TO A
COMMITMENT
CONSERVATION OF 6 YEARS MINIMUM

These units or shares of a company engaged in industrial, commercial,
craft, agricultural or professional exempt up to 75% if the following four

conditions are met:
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e These securities are subject to a collective agreement for at least 2

years taken by the partner for him and his successors for free:

e Commitment must be at least 20% of the voting rights and financial
rights in the case of securities admitted to trading on the regulated
market

or, failing that, at least 34% of the shares. These percentages must be

met during the duration of the collective commitment to conservation:

e a partner, member engagement, has during the five years following
the date of conclusion of this commitment in the company’'s main
occupation or management positions covered by

Article 885 bis of the CGI O in the form of the company:

e units or shares shall remain the property of the debtor for 6 years
minimum to qualify for the partial exemption. In case of non-compliance
with this shelf, the partial exemption is challenged on all this time.
Beyond the period of 6 years, one is questioning the partial exemption

for the year in which the initial conditions are no longer met.

This exemption also applies to share holdings in companies interposed
within two levels of intervention, up to the fraction of their

representative value of shares or units satisfying the above conditions.

The associated companies interposed eligible device partial exemption
may give or donate securities during the engagement of conservation
without the partial exemption is challenged by the transferor or the
donor. In addition, the transferee or donee may receive partial exemption

attached to the securities received if keeps
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at least until the end of the period of 6 years.

The partners may also admit a new partner in the collective
commitment provided that the commitment be extended for a minimum

period of 2 years.

Details

In case of transfer of its shares by a partner committed collectively, the
exemption is not questioning the other signatories, if they keep their
shares until the end of the commitment and the rights attaching to such
securities meet the threshold, according to the case, 20% or 34%. The
assignee may also subscribe to a collective commitment to ensure that
the percentage of rights is still respected and provided that the collective
commitment be extended for a

minimum of 2 years.

In other cases, the transfer of one of the securities held and entitled to
preferential treatment causes a breakdown in the conservation and

therefore the decay of the scheme.

PARTS OR SHARES HELD BY OFFICERS OR EMPLOYEES
RETIREMENT

These units or shares of a company engaged in industrial, commercial,
craft, agricultural or professional exempt to the extent of three quarters
of their value when the owner performs his principal activity in

the company as an employee or officer, or carries its main business when
the company is a partnership subject to tax on income.

No minimum holding threshold securities is required, but those units or
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shares shall remain the property of the taxpayer for a minimum period
of six years after the first event for which the exemption is

requested, on January 1.

This exemption also applies:

- The shares held for at least three years by employees and agents
before asserting their right to retirement:

- The shares held by a taxpayer in several companies exercising his
activity in every society, and that the companies involved have
operations, or similar or related and complementary:

- Securities held in a company that has dependency relationships with
the company or companies in which the accountable or exerts its
functions or activities. Dependency relationships are known to exist
between two companies when one holds directly or through an
intermediary, the majority of the share capital of the other or actually
carries the power of decision:

- Under certain conditions and within certain limits, the units of mutual
funds or shares of investment companies with variable capital employee

shareholding.

Details

The application of this exemption is exclusive of any other preferential
treatment. This device can not be combined with include:

- The general exemption applies to business property (Article 885 bis of
the CGI O):

- The specific arrangements for exemption under the securities which

are the subject of a commitment to retain a minimum of six years
(Article 885 bis of the CGI I).
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In addition, the sale of one of the securities held and entitled to

preferential treatment causes the downfall of this particular system.
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ASSESSMENT METHOD OF CALCULATION AND
ELEMENTS

social rights at securities

Listed securities

You can choose between two methods of evaluation:

- The last known price on 1 January 2012:

- The average over the last 30 before 1 January 2012.

When securities are listed on a securities account opened with a financial
institution or an authorized intermediary, you can retain the value on the
statement at December 31, 2011 that was addressed by the organization
because since the estimates are based on the last known price on the
date of the order.

These methods also apply to unlisted foreign securities in France but
listed on foreign markets. The euro conversion takes place according to

the rate of the currency in Paris at the relevant date.

Unlisted securities

Should determine a net worth reflecting as accurately as possible the
real value of the company.

To this end, several methods can be combined and weighted, as
appropriate, with each other (mathematical wvalue, performance,

productivity, the cash flow, for comparison).

Once this value, the unit value of the securities held by the partners can
be calculated.

Securities

e Tor investment companies with variable capital (SICAV) and mutual
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funds (FCP), the SICAV shares and fund units must be valued at their
last known cash value at January 1, 2012, excluding any other method.

This value is indicated on the statement provided by the depository.

e For savings plans, units or shares acquired in this context are
evaluated according to the procedures applicable to securities listed or
unlisted.

Other movables

Goodwill and customer

The assessment can be made:

- Comparison:

- By application of the scales based on a percentage of turnover and
profit:

- By income.

Receivables
They are taxable at their nominal amount plus accrued interest on

January 1, 2012 and interest accrued and not paid by that date.

Tangible
e Inventories of wines and spirits of an industrial, commercial or

agricultural, are selected for their value.

e The household furniture, for use and ornament apartments, are
normally measured either by:
- The price of a public sale:
- The estimate contained in an inventory drawn up by the notary or

liable valid for three years:
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- An overall assessment by a single digit, without needing to specify the
nature and value of each item:

- The application of a flat rate of 5% to the total gross assets.

e The value of gems and jewelery consists of:

- The net public sale occurred in 2010 or 2011:

- Or the highest of the values to be estimated in an act (inventory ...),
or a contract of insurance, if any, on

property:

- QOr, failing that, the detailed statement of estimated or parties.

Fill in your ANNEXES OF THE FOLLOWING ELEMENTS:

Social rights
Specify for each item in the column Description” the coordinates data of
the company, the number of shares Dete naked for shares of SCI

non-transparent, the address of the building.

And other social securities

Enter the contact details of which are open to your friend (s) account
(s) in securities (banks, investment service providers, public or
ministerial officers ...).

You can wear on your statement as a single reference to the values
enshrined comptetitres opened with a financial institution or an
authorized intermediary, you must enclose the detailed statement of
these securities at 31 December 2011 by the establishment content of the

account.

Cash
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Provide information insti tutions managing your cash (these agen bank,

post office ...) and account numbers.

Life insurance contracts

Total the amount of your life insurance contracts and reported directly
see the box on page 3 CO of your return.

This amount is included online CG.

UNITS OR SHARES OF COMPANY SUBJECT TO A
COMMITMENT CONSERVATION OF 6 YEARS MINIMUM
Indicate for those units or shares, the details of the company under

"Description.”

In addition, certain documents must be included with the filing of
schedules.

The person who wishes to benefit from the preferential treatment for
the first time must provide:

- A copy of the undertaking recorded:

- A statement of the company whose securities are the subject of
commitment, stating that the commitment is ongoing, indicating, in case
of sale or donation of securities, the identity and address of the
transferee or donees

and the number of tracks transferred:

- A document indicating the identity of the partner who meets the third
condition set out above:

- In the case of a double level of interposition, a certificate of the
interposed company specifying the number of shares held in the
Company signs the undertaking.



For subsequent years, in addition to the production of the certificate of
the company whose securities are the subject of the commitment, the
taxpayer must provide:

- A document showing the changes in the identity of the partner who
fulfills the third condition laid down above:

- A copy of the amendments to the agreement:

- In the case of a double level of interposition, a certificate certifying
that the interposed company participating in the signatory company
commitment has remained unchanged.

In this case, the benefit of the exemption is subject to the condition that
the shares are kept unchanged at each level of interposition for the
duration of the commitment. However, in case of non-compliance with
the requirement to maintain the level of participation in each
intervention, as a result of a merger between companies interposed
partial exemption is not jeopardized if the signatories retain securities
received as consideration for the merger until the end of the

commitment of conservation.

At the expiry of the collective agreement for the person liable must
attach a certificate stating that he held the titles benefiting from

preferential treatment in 2011.

PARTS OR SHARES HELD BY OFFICERS OR EMPLOYEES
RETIREMENT
Indicate for those units or shares, the details of the company under

"Description.”

declaring certain property exempt

You must evaluate in columns 9 to 11 of Schedule 3-1, to qualify for
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exemption, the following social rights, may be qualified property
professionals:

- Acquired or entered into by an employee during the formation of a
company created for the redemption of all or part of the capital of a
company.

The exemption is limited to 150,000. Value exceeding this limit is
taxable and must be worn in the "Social Rights”, column 5:

- Held by the tax household in interposed company that has a stake in
the company where the debtor carries out its functions.

The securities are exempt from the competition is their actual gross
assets of the company horn sponds to its stake in the company where
the debtor carries out its functions when the 25% threshold is reached:
Enter in column 10, the value of exempt units interposed societal ties
used in determining the threshold of 25% owned by the taxpayer. The
excess is taxable see column 5;

- Owned directly when their former value gives 50% of the gross value
of taxable assets, including those units or shares:

Report, column 11, the total value of units or shares cons tuting more

than 50% of your assets.

Column 12, evaluate the social rights or shares of FIP, or FCIC FCPR
received in exchange for subscription to the capital of a small subject

meet certain conditions (see p. 8).

NEW

Property rights or placed in a "trust” are taxable on or after 1 January
2012 in the heritage of the settlor or a beneficiary deemed settlor.
Given the rules of territoriality applicable and subject to international

conventions, are taxed under the ISF:
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- The assets in a trust whose settlor is resident for tax purposes in
France, regardless of the location of such property:

- The goods (excluding financial investments referred to in Article 885
of the CGI L) located in France and placed in a trust whose settlor is

not a tax resident of France.
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LIABILITIES AND OTHER DEDUCTIONS

Are concerned:

- Liabilities, and certain non-professional, at your expense January 1 of
the tax year in which you can justify the existence

- The discounted amount of compensation awarded in compensation

Injury.

DEBT DEDUCTIBLE

- Loans, overdrafts and accounts receivable:

- Debts to service providers or contractors:

- The income tax as you will YOURSELF calculated based on the last
scale in force (of 2012 tax on the income of 2011), the property tax,
contribution to public broadcasting backed tax housing, property taxes.
You can, for convenience, to deduct the tax from the previous year and
make an adjustment the following year:

- ISF theoretical due on 1 January 2012 (see cons).

SPECIAL DEBT CHARGES

- Debts for the purchase of exempt property or the value of such assets
are deducted in priority to the value of such property:

- Debts for partially exempt property are deductible only in the same
proportion as the value of the property subject to the tax. Thus, the
debts for the acquisition of woods and forests exempt for three quarters
of their value is deducted from the assets for the quarter of their value:
- Liabilities related to business assets by imputing to focus on such
goods, fully exempt, you do not, in principle, to include the debts on your
statement.

If, exceptionally, an excess of liabilities strike these properties, you can



mention the only condition attached to provide evidence about the
existence, purpose and amount of the debt with not only the detailed
composition of your business assets but also all the components of the
calculation (gross asset value professional, compared to total debt
professional to enumerate exhaustively) to release the amount of the

surplus attributable to the value of your private property.

LIABILITIES NON-DEDUCTIBLE

Unless proved otherwise:

- Debts overdue more than three months to January 1:

- Debts incurred for the benefit of your heirs presumptive or persons
deemed interposed on January 1:

- Debts affected by prescription under the civil law.

Mortgage debt secured by a registration expired for more than three

months at the date of January 1 are never deductible.

AMOUNT OUTSTANDING
The amount of the deduction is not limited to debt capital but also
includes, where applicable, interest accrued and unpaid on 1 January

2012 as well as the interest accrued since the last installment until 1
January 2012.

Calculation of the theoretical amount of ISF 2012

Your taxable net wealth is greater than or equal to 3,000,000 or, if
you are non-resident and liable only to the ISF in France, regardless of
the amount of your assets, make your statement to the line FG included,
Page 3. At this point, determine out statement (from, for example, a

copy of your return):
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o vour net “"theoretical” or gross assets (line FG) said less liabilities

excluding the amount of the ISEF not yet calculated:

e calculations and "theoretical” as follows:

- The amount of the ISF (line LM):

- Reduction for dependents (lines MP and MQ):

- Reductions for investments in SMEs (lines MU, MW, MY and NB):
- Discounts for donations to certain organizations of general interest (ND
online and NH):

- Possibly impute the amount of ISF paid outside France (line RS).
The total “theoretical” thus obtained is added to your liability.

If you file a declaration 2725 K or 2725, possibly impute the amount of
wealth tax paid outside France (line RS).

The total “theoretical” thus obtained is added to your liability.

Fill in your appendices of the following:

NATURE, PURPOSE DATE OF DEBT
Indicate the date of the contract, act or judicial decision giving rise to
the debt.

NAME AND ADDRESS OF CREDITOR

Specify the name and address of the creditor (the latter may be
required to prove the existence of the debt), and for debts arising from
authentic documents, the name and residence of the officer or the name

of jurisdiction.

You must also include when filing your evidence supporting the
existence of the object and the amount of debt you operate the

deduction except, however, those on your taxes.



HOW TO CALCULATE YOUR TAX

AMOUNT OF TAX CHARGES BEFORE

ISF for 2012, the tax calculation is done using the very first euro, 0.50%
on taxable net basis. You can get a discount if your net taxable base is
between € 3,000,000 and € 3,200,000.

Particular case: You are a non-resident and liable to wealth tax in
France AND your taxable net worth is between € 1,300,000 and
3,000,000,

Calculate your tax is done by applying from the first euro rate from
0.25% to your net basis. You can get a discount if your net taxable base

is between € 1.3 million and € 1.4 million.

The total gross tax is to register online LM.

REDUCTIONS FOR DEPENDENTS

The amount of the tax determined line LM is reduced by an amount of

€ 300 per dependent.

Are considered dependents of the debtor:

- Its children under 18 or disabled:

- Under the same conditions, the children he has gathered his own
home:

- Adult children pursuing their studies:

- As well as anyone taken care of by the taxpayer without the required
degree of disability.

Conditions of age, disability, public housing appreciate the 1st January
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2012. In addition, to qualify for the tax credit, they must have actually
been counted by the taxpayer support of the ISF for the calculation of

the income tax for 2011.

The sum of € 300 is divided by two when a child is deemed to equal
load of the one and the other of his parents (in case of alternating

residence).

REDUCTIONS FOR INVESTMENTS IN SMEs

In the annual aggregate limit of € 45,000, you can deduct from your
taxes:

® 50% of the payments made under:

- Direct subscriptions in a company with an initial capital or capital
increases of SMEs, as well as, in particular, sales of equity interests in
some cooperative companies (SCOP ...). These subscriptions may be
made in cash or in kind, by supplying goods necessary for the exercise
of the activity, with the exception of real estate assets and securities.
The company receiving the payments must meet certain conditions.
This reduction also applies in the same conditions, securities jointly
owned by individuals:

- Indirect cash subscriptions to the capital of a company satisfying
certain conditions and whose sole purpose is to hold investments
companies engaged in industrial, commercial, craft, agricultural or liberal.
The amount of the payments to be taken into account under this
reduction is reduced to the proportion of investments made by the
company in the interests mentioned above in relation to its capital.
This 50% reduction is limited to € 45,000 per year.

® 50% of the payments made in respect of cash subscriptions to shares
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of Investment Funds Proximity (FIP), the share of mutual funds in
innovation (FCIC).
This 50% reduction is limited to € 18,000.

These discounts apply to payments made after October 1,2011 the

deadline for filing your tax.

They can not be combined with those provided for income tax.

Those securities or shares of FIP, FCIC must be retained until 31

December of the fifth year following the year of subscription.

Upon filing the statement, the following documents must be attached:
- Subscriptions for unlisted securities: the individual state provided by
the company:

- For shares of FIP state funds provided by the individual and
commitment to conservation signed by the debtor:

- Subscriptions for securities listed on non-regulated markets: the
contract note issued by the institution holding the account, a copy of
public information indicating the ratio of shares corresponding to newly
issued securities, and where appropriate, the individual condition
provided by the company. A description on plain paper must also be
attached by the taxpayer indicating

the number of shares corresponding to the reduction charged.

During the next five years, the debtor beneficiary shall keep at the
disposal of the tax administration the documents attesting to the

custody of securities or units.
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REDUCTIONS FOR DONATIONS TO CERTAIN BODIES OF
INTEREST GENERAL

In the annual aggregate limit of € 50,000, you can deduct 75% of
payments made in cash or by giving full ownership of securities of
companies traded in favor of institutions of higher education or research
or teaching artistic public or private, general interest, non-profit
foundation recognized of public utility structures for integration through
economic activity governed by the Labour Code (intermediary
associations, business integration ...) university endowments, foundations
partnership, the National Agency of Research, employer groups for
integration and qualification (GEIQ), associations of public benefit for
the purpose funding and support for creation and takeover of companies
(Association for the Right to Economic Initiative (ADIE) and
Entrepreneurship Network).

This reduction applies to payments made after October 1,2011 the
deadline for filing your tax. It can not be combined with that provided

for income tax.

The annual ceiling for gifts reduction remains at € 50,000, However, if
you apply the benefits of the cumulative reduction for investment in
SMEs and the reduction of the donation, the overall annual ceiling is set
at € 45,000

ALLOCATION OF TAX ON CAPITAL PAID OUT OF
FRANCE
If you are concerned, being domiciled in France, you have the movable

or immovable property situated abroad taxable in France and abroad
under the wealth tax.
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No charge may be made if the property has supported a wealth tax or
capital abroad is not taken into account for the determination of the
French tax. The attributable amount of foreign tax

limited to the portion of French tax attributable only to property located
outside France. Register online RS the amount to be charged. If you file

a Declaration No. 2725 or No. 2725 K, you must complete Appendix 5.

If you do not have at the time of purchase of the Declaration No. 2725
or No. 2725-K, the information and documents required

to impute the tax paid abroad, you can apply later in Appendix 5 to
support a claim for restitution addressed to the tax of individuals who

received the statement.

NET AMOUNT PAYABLE

Calculate the amount of your tax liability and must wear the line ST.

PAYMENT OF YOUR ISF:
CHARGING THE RIGHT TO RETURN
You are liable for the ISF and you have a right to restitution of direct

taxes based on income for 2012,

You must use the reverse charge procedure on the ISF. The balance of
restitution not charged to your ISF 2012 is reportable exclusively on
amounts due under the ISF years.

If you use this payment method, you must attach a printed DRBF No.
2041. You can download this form and explanatory notes on the GO No,.

2041 impots.gouv.ir or get them from your local public finances
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<Abstract>

Net Wealth Tax and Aggregated
Real Estate Tax in Korea

RO, Younghoon / Senior Research Fellow

This study compares the genuine net wealth tax and the Korean
Aggregated Real Estate Tax, and assess the revenue and distributional
effects of substituting the current one for various version of net wealth
tax by micro-simulation of 10,000 or more sample household data.

Chapter I explores the proto-type concept of net wealth tax
extracting the core elements from the various forms of wealth taxes
implemented in European countries from early 1900. We defined it as
‘national (or state level) personal, recurrent (annual) tax levied on
household net wealth'. In this sense, Korean Aggregate Real Estate tax
which was introduced 2005 after adding housing asset to existing
Aggregated Land Tax can be labeled as ‘gross wealth tax imposed only
on real estate asset’.

In Chapter M we surveyed the net wealth tax experiences in
European countries, and found out that the tax was introduced with the
aim of complementing loopholes in individual income tax policy and
administration. With the capital gains and capital income flows from the
individual households various portfolio holdings not fully disclosed to the
taxing authority, introducing a low-rate net wealth tax together with
reducing the progressivity of personal income tax rate schedule would

bring more tax revenue and less distortion. Especially, ISF(Impot de
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Solidarité sur la Fortune) which is the French version of net wealth, had
the unique feature of reducing the liquidity problem by setting ceiling
requiring not to exceed 50% of taxpayer’'s annual income.

In Chapter IV we estimated the current housing tax burden in Korea,
and examined the distributional effects of both local property tax and
national Aggregated Real Estate Tax. With the rich information on 2011
Korean Household Survey's 10,517 families’ income and wealth, we
calculated the average net wealth, household current income before tax,
recurrent housing wealth tax, and examined the regressivity of local
property tax and progressivity of national Aggregated Real Estate Tax.
When we measured the progressivity through the Suits’ index for both
taxes, we found the former to be -0.10 and the latter 0.21.

Finally, we explored the feasibility of substituting current housing
wealth tax for genuine net wealth tax in Korea by expanding taxable
assets and deducting liabilities. When we examined the various
alternatives of Korean net wealth versions, most of them produced more
revenues with better distributional effects.

However, as witnessed in many European net wealth tax abolishment
cases in 1990s, the successful implementation requires careful design
handling the liquidity problem and mark-to-market valuation together
with the reform of the related capital taxes like local property tax and

capital gains tax.
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