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[Z28 VI-3] Growth in market investment  [32! VII-4] House prices and consumption
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<xE VlI-1>

[Annual average % change,
year to 31 March)

Frivate consumption

Fublic consu '11|::'.i:-n:

Total consumption
Residential inwesiment
Ceniral government mvestment
Other inwestment

Total investment

Stock chang-f

Gross Mational Expenditure
Expors

Imiports

GDP [production measure)
— annual 3% changs

Real GOF per capita
Mominal GOP (expenditure basis)
GDOF deflator

Employrment”
Unemployment®

Wages®

CP1 inflation’

Expori pri:e55
Import prces

Current account balance
— 5 miilliom
— % of GDP

TwWi®
2D-day bank b rate’
1D-year bond rat="

Economic Outlook : central forecast'

20035 2006 2007 2008 2009 2010
Actual Estimate Forecast Forecast Forecast Forecast
5.8 a8 0.7 0B 1.9 23
5.2 5.8 5.8 22 3.2 34
3.7 43 1.8 1.1 2.3 2.5
23 -5.4 -10.4 -122 5.2 a1
17.8 238 -1.0 aT 3.8 33
B.8 7B -3.4 -0.4 4.8 38
7.8 5.0 -4.6 -0_2 4.8 46
0.3 -0.6 -0.3 o3 0.0 oo
6.5 4.3 -0.2 1.2 2.9 3.0
38 o1 1.0 56 5.0 EX:]
13.7 [ -1.0 -0e 3.4 EXi
3.7 2.1 1.0 33 3.3 31
22 1.6 1.6 4.0 ER] 31
25 11 0.1 2.4 2.8 23
7.2 4.3 1.2 52 5.8 52
3.8 22 0.8 1.6 2.1 21
3.8 2.4 -0.3 o4 1.5 1.5
3.8 a8 4.7 47 4.4 4.5
33 4.8 4.0 35 3.5 34
2 8 313 3.4 2.4 2.0 20
3.7 1.3 14.4 4.4 0.8 -1.0
-2.0 23 1B8.3 5 0.7 -1.8
-11,082 -14. 462 -13,925 -12_ 1BB -11,383 -11.035
7.4 -3 -5.3 -7T3 -6.5 -a.0
508 8a.3 581 7.2 56.8 58.5

6.9 7.6 7.0 8.3 B 0 5
Ei_ID 8.7 59 58 B 0 a.0

Sowurces: Statistics Mew Zealand, Resserve Bank of Mew Zealand, The Treasury

MOTES:

Contribution to GDF growth

(L S

adjusted

=l

Annual percentage change.

0o

Average for the March quarter.

U AREE R AT

Forecasts finalised on 13 April 2008. Text fnafsed on 5
The forecast profile for public consumption is mfluenced by government defence spending.

May 2006
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[ 2006/07 3 AA= ABFA= 709 w2

Quarterty Employment Sureey,. average hourly ordinary time earmings.

Owerseas Trade Index basis, annual average percentage change, March quarter.
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O OBERAC(Operating Balance Excluding Revaluations and Accounting Changes)
= AAFANA AF ket AR S ATVIEHZ A wE S AT A

O 2006/07 3 A% OBERACE 709 wHA=2{(GDP ] 45%) SAt=
2005/062] 899 FAAN=GH(GDP thy] 59%) K} A A

O ol#g A FA= 3d T AFHH] 2008/099= 369 wHA=L
(GDP diH] 2.0%)°l °l& A%

O 3H =3dF HA=(New Zealand Superannuation Fund, NZS) 2& A
9lst OBERACTE 2005/063| Al el 669 el Szkol A 2008/09 ol =
259 &e ZAHGDP "iH] 14%)°l o1& A%

[ =7F 52 (Gross sovereign-issued debt)= 2005/61 23.0%(GDPHIH])F < & =
2001 30% el Al FE3] gHAske] 2009/1091+= 19.4%(GDPHH])e] o] & A

1:!01-

S I = 3T EL= == = = : s
O =%da HAxE ¥x33t T4 dF =FAl(net Core Crown debt including
T = T
the NZS)& 2005/06 3| A% (-)999M RHGDPUH0.6%) wA A= =
2= — = = R <] = P
= ARAE (19999 Rt A HE G E VE, ofd FAl= FF A4 5012010
T L= A~ = 3
dol= 9,740M vHGDPUH] 52%) wHAAE &8 & A (HF 715 A
o (% VI-2 #an)
<i VlII-2> Summary fiscal indicators
Year ended 30 June
2005 2006 2007 2008 2009 2010
($ million) Actual Forecast Forecast Forecast Forecast Forecast
Caore Crown revenus 52 065 56 652 56,190 57.781 59,728 64,157
%% of GDP 345 36.3 351 34 2 325 342
Core Crown expenses 46,234 50,445 52 254 55158 57,9732 60,527
% of GDP 30.6 323 327 32 6 325 323
Operating balance 5,247 8,486 5,768 4,343 3,561 5,412
%6 of GDF 4.1 9.4 3.6 2.6 2.0 2.9
OBERAC 3,873 6.977 5,768 4,343 3,561 5,412
% of GDOP 59 4.5 3.6 26 20 29
OBERAC excluding NZS Fund retums 8,507 6.547 5,092 3,495 2,517 4147
%% of GDP 586 4.2 3.2 29 7. 22
Cash available/(shortfall to be funded) 3,104 1,755 (1,462) (2.110) (2,706} (1.101)
% of GDFP 2.9 1.1 (0.9} (1.2) (1.5) (0. 6)
Gross sovereign-issued debt 35,045 35,952 35,0132 37082 26,973 356,348
%% of GDF 23.2 23.0 21.9 27.9 20.7 194
Met core Crown debit 10,771 9,016 9,209 10,396 12,701 13,511
% of GDOP s a8 5.8 6.1 Fd 7.2
Met core Crown debt (incl NZ25 Fund) 4,216 (99 (3,530) (5,430) (5,634) (9, 740)
% of GDFP 2.8 (oLE) (2.2) 3.2) (2.7) 3.2}
Source: The Treasury
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<i VII-3> 2006 budget fiscal indicators

Yaar endad 30 Juns

Flecal Indicators 2005 2010s 2007 2008 ana 2010
% millzn) aciual Forecast Forecast Forecast Forscast Forecast
Ravenus
Total reverus EV.OES T4.057 T2.E11 TL£A842 77560 82716
Core Crown nevenue S2.0E65 SE,652 56,190 S7.7E1 50,726 64,157
TaX revenus 45 524 48 507 50,669 52,102 53637 57,703
L]
Tobal Crown eEXpenEes EO91D 55,734 66,575 632 74,132 Tr43T
Caore Crown exXpenses 45234 sh.4£5 53,254 55,158 STar3 B0.527
Oparaing balance - Care Crown 5831 E. 207 3,555 2833 1.755 3,630
Ciperadng balance - Crown enddes {104y 1,702 1,233 1,085 1084 ==
Cperaing Ealance - S0EB 956 1,618 1,11 1,072 1.185 1,258
Diiderd siminatian [£41] {1,081 {5125 {445] A7) {47
Op=raing balance 5247 E.436 5,763 2,245 3,561 S.d12
OBERALC 8873 E97T 5,763 4343 3561 5412
CEERAL (exciuding ne? KZS Fund 3sse retums) &.507 E.3ET 5,093 3455 2517 4,147
Cash avallablef{shartall to be funded) 3,134 1,755 {1,453 2. 110} [2,70E) 11,101}
Dbt indicators
Zroes soverslgrn-issusd deit 35043 35,952 35,013 37,062 35973 JE, 328
Tolal gross Crosen get 36,564 JE. 559 38,353 41412 41,367 40,113
Rat core Crown dedt 10,771 EO1E 3,208 10,356 12,701 13,511
Pt core Croven debt with MZS Fund assets 4216 (293 (2530} (54300 (6534)  (BTLD)
Rt weortn 49 983 SE.485 64,253 63,586 72,157 773539
Domeslc bond programme 2146 2532 2,438 2484 2472 2384
Mominal GOP 150914 156257 160,013 169,104 175,305 137534

Flacal Indlcators &2 8 % of GDP
Ravenus

Tokal CrosT: reyens a4 47 4 454 44 5 43.5 441

Zore Crown revenue 345 Fn3 =1 4.z 335 432

Tax revenue 3o ) e 1.7 30.E 3o 3

Expensss

Total Crown eXpenEes a4 421 4149 415 41.6 413

Cane Crown exXpenses 306 23 327 126 325 23

Cperaing balance a1 54 35 Pl 20 23

CEERAC =g 45 36 16 2.0 25

CEERAL (extiuding ne? MZ2 Fund asse? retums) 0B 42 32 21 14 22

Dabt Indicaiors

Zroes sowverslgn-issued deol 23z Z30 149 219 207 19.4

Tolal gross Crossm gedt 244 243 240 24.5 23z 214

Ret core Croven dedd 71 a3 =] E.1 TA 72

Mzt core Crowen oeot with M2 Fund assets 2.E 0:8) [22) (2.2} (2.7) [5.2)
Rl waarth 331 Ird 402 406 $0.5 414

Mew Zealand Supsrannuaticn Fund

Fund ass=t refums [&2r 3] 4oz 1,133 bBrS 848 1,044 1,765
Fund comnbsions 2,107 2,337 2040 2239 2 455 2,651
Fund ass=ts [year end) g.555 10,015 12738 15,526 18,335 23,281
% of GOP 4.3 B4 8.0 a4 0.8 124

source @ The Treasury
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A2 AFEA|E 2 2006/073] Al A =72009/103] Al =74A] 43| A% &<t 2

°f wRAE &Y (F VI-5 Fx)

<i Vll-4> New operating spending in Budget 2006

$ millions, GST exclusive 2005/06  2006/07  2007/08 2008/09 2009110 Total
Economic Transformation 356 427 8 5254 563.3 5598 21118
Families — Young and Old B95 12785 14788 15145 15173 58786
National identity 36 1334 1326 1347 133.9 538.3
Other 37 286 335 2r2 228 116.3
Loss of Carbon Tax in 2006/07 849.0 89.0
Between Budget Contingency 7.7 3651 3528 355.8 3655 14474
Unspent Budget 2005

Confingencies a0e (109.8) (109.3) (116.1) (124.3) (408.7)

Total Budget 2006 Operating 1807 22126 24143 24793 24755 97725
source: the Treasury

<I VII-5> New capital spending in Budget 2006

$ millions, GST exclusive 2005/06  2006/07 2007/08 2008/03 200910 Total
Economic Transformation 1352 488.9 356.2 3556 2802 18262
Families - Young and Old 34 302. 124.3 7.8 250 490.9
National Identity (2.1) 316.9 30.2 0.8 0.3 3461
Other {14.5) 1.8 282 8.4 (21.00 39
Between Budget Contingency 0.0 236.1 3.8 T 7.0 3841
Total Budget 2006 Capital 1500  1,346.0 612.7 430.8 M5 28511

Mate: the numbers in this document may not add due 1o reunding.
source: the Treasury
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[22! VII-5] New Zealand Superannuation Fund

25,000 14.0
12.0
20,000
/‘ 10.0
5 15,000 — 8O
-
w 10,000 _ B0

- -
4.0
£,000

/— 2.0

0 0.0
2002 3003 2004 2005 2006 2007 2008 2008 2010

‘Year ended 30 June

Cpening balance Fund contrioutions g Met =amirgs — Fund balance a3 % of GDP {RHS)

source: the Treasury

1) A A &2 (Economic Transformation) & oF

[Z22! VII-6] Economic Transformation : New funding in Budget 2006

Operating

$ millions, GST exclusive 200506  2006/07  2007/08 2008/09  2008M0 Total
Tertiary Education 16.9 262, 349.0 3868 JBEs 13822
Revenue (2.2) B0.3 941 106.0 124 2 402.5
Research, Science and

Technology 1.0 26.6 248 24.5 24.1 1011
Other Economic

Transformation Initiatives 19.7 578 a7 459 45.0 2257
Total Operating 35.6 427.6 525.4 563.3 559.8 21116
Capital

$ millions, GST exclusive 200506  2006/07  2007/08 2008/09 2008M10 Total
Transport 05 2689 2512 2946 2826 10979
Tertiary Education 138.0 4.6 86.2 52.8 74 360.0
Finance (14.0) 113.3 00 0.0 00 99.3
Economic, Industry and

Regional Development 0o 20.0 15.0 5.0 0o 40.0
Revenue g1 5.6 3.0 2.4 00 20.2
Research, Science and

Technology 0.0 5.3 03 0.5 0o 6.1
Other Economic

Transformation Inifiatives 04& 1.2 0.5 0.2 02 27
Total Capital 135.2 488.9 356.2 355.6 290.2  1,626.2

source: the Treasury
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(] A A (Economic Transformation)i-°F2] A Q4+ WE FoF(Transport
and Infrastructure), A3z} S F-oF(Tertiary Education), ZA| ¢ *#-of
(Revenue), ¥4 - 33} - 7] #oF(Research, Science and Technology)

O % ¢ =g Eok(Transport and Infrastructure)

- A 6d Eeh FEd] FAEIgE wE lzet 5o 2006/07~2010/11
WA @5 5 b FrbE 1287 wivt mAdE 2 s AR FA4T A
5]

- 862 Hwt wHAE dee a&kw FAo qidEe AR it
National Land Transport Programme®] FA}slar v %]
A= g2+ Key projectES 7143} sh+=d A= A

* Key project
» Warkworth Improvements Stage 1
* Manakau Harbour Crossing(Auckland Western Ring Route)
= Tauranga Eastern Motorway
= Investigation of Transmission Gully(Wellington Western Corridor)
» Christchurch Southern Motorway

» Arahura Bridge replacement

O AT S ¥oF(Tertiary Education)
- 20063 49 1¥9%H 2AHEE Interest-free Student Loans policy©l

2005/063] Al el 329t FAAE deE AEFa, ko m 4d Feh

= FAkEl 620
5ol 3l= 9,540

- F7F=2 3000709 2 S AlE=(Modern Apprenticeships)E TH=+&=H)|
4409 FAAE dHE FA2ste] 2008l = F= 14,0007H9] o] & A E
- Performance Based Research Fundel] 23797t F2ldl= 89S A&

AE
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O AlY Eok(Revenue)

- FAU= ZAFAY Racing Industry)e] AAZA AHES 8] AFASES
A = = gy E &5 AF

Al ¢lekek=d 13659 FA A=

- L&Fo FoATE BEas T VI 18 2wEAE dEolA 57
o= s FHA 7949 wAANE delE AT A g

O A%, #3, 71%€ #oF(Research, Science and Technology)

- A(pastoral), AUdA, ABES  thdAd(biodiversity) A
(biosecurity)$17-, New Zealand Crown Research Institutesel 17 3%t
o1 Fof 819nt wHEAE Iy A= A

- 7kEskE = Addstel 13 wEAE deE FAsta griHew A
=9 #dt, 7E s AdsrIfg Aol 49nt mAAE 9y E A

=2 A9
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2) 7FA ¢t (Families—Young and Old)¥©F

< VlI-6> Families-Young and Old : New funding in Budget 2006

Operating

$ millions, GST exclusive 2005/06  2006/07  2007/08  2008/09 200910 Total
Extension to Working For

Families 85.0 3600 485.0 5000 5000 1,9300
Hesalth 0.0 7500 750.0 ra0.a 7500 30000
Early Childhood Education and

Schooling (8.0) 27.3 92.4 105.3 106.4 32313
Police 1.5 45.8 49.6 a0.7 49.4 2100
Corrections 26 a5 376 KLE 415 145.6
Child, Youth and Family

Senvices 0.0 29.3 225 225 225 96.8
Justice 0.3 4.6 a4y 6.5 6.5 225
Other Families — Young and

Qid Initiatives (1.9) 330 37z 41.1 41.0 150.4
Total Operating 89.5 12785 14789 15145 15173 58786
Capital

$ millions, GST exclusive 2005/06  2006/07 2007/08  2008/09 200910 Total
Early Childhood Education and

Schooling 200 147.6 8.1 22 0.0 177.9
Health 0.0 30.0 280 65.0 230 146.0
Corrections 11.4 G848 45.0 (72.8) 0.0 624
Police 0.0 224 219 129 20 5891
Justice 0.0 a2 214 0.6 0.0 2572
Other Families — Young and

Cid Initiatives 0.0 0.3 0.0 0.0 0.0 0.3
Total Capital 3.4 3023 124.3 7.8 25.0 490.9

source: the Treasury

(1 7FAI¢t4 (Families-Young and Old)&-oFe] 314 Q4+ Extension to Working For
Families, X 71(Health), Z%7]x%(Early Childhood Education and Schooling),
=] ¢F(Justice Sector), Child-Youth and Family Services ok
O (Extension to Working For Families)

- Budget 20069 4+ Working for Families package®¢kell 2005/06 854
9rddE @Y s AEeta % 4d b 1,846 wE s de s

Fm A% A9
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- Working for Families#| =& (A& #HAE 30%—>20%=2 =], 3

= Tl A5 e 27500350007 A= %ﬂi =T EAH

)

200613 o Tk 850007771 Al dl®S EA i F 350,0007F7F Mle
As S A

<Box 1> Working For Families package

0 F-A252¢ ggoz 255% Aus, 499 f7d ni 455902

A Family Assistance, Affordable Housing,
_]

[] Family Assistance ¢Fi= Family Support In-Work Payment, Family Tax

Credit and Parental Tax Credit 4% & X593 oz F+A4%
O(Family Support) °tol7} $l= < - Xﬁ 535 7H8e] FE7F d& ek <
o] #AIQ el YA E =
- A ofole 2w HAA=E/F, F WA olo]REH= IbwHA= &e/F
(2005. 4. 1)

- 20079 49 19%E =Y 39 I 10 Aa=de]/F whFo] FAS =
7EA713L ko m A F7HEE AR 27HAF S dEAZ A
O(In-Work Payment) = - AA5=9 27 = dA A zgkol e Aaf
FRASARA 24 F
- RV R Qe BF1

R R

o
- 15l Hol 60 A=

1z

2el/7kr, 4oldel otolg bl shels F
s AUE gel/okelld F7b A%
- 2006 4¥ - Child Tax Credits 413t

O(Family Tax Credit) HA A5S HAgdroma AdA A+S L5881
X FHE BX Eoe 7MAd RERES dAFEIA A

=]
O(Parental Tax Credit) & - A45% 775 Aoz &4 3 ’8F Fob
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Box1(Al%)
A5
- B, st +9 B9 BAdNE v e TR gz @

O Family Assistancei-¢oFe] &5 At <& VI-7> ¥ 25

<X VI-7> Family Assistance M= &5 A8l

Family Assistance Income Limits 1 April 2006 — 31 March 2007

Number of Annual Income (before tax)

=L LU Family Support | In-Work Payment | Parental Tax Credit
1 £53,720 £69,320 £108,427
2 £65,940 $81,540 £120,647
3 £78,160 £03,760 £132,867
4 $£90,380 £109,880 $£148,987
& £102,600 £126,000 $165,107
] £114,820 £142,120 £181,227

Family Tax Credit increases are for families who earn up to $£21,658 {before tax) a year.

source - http://www.workingforfamilies.govt.nz/family—assistance/

[] Affordable housing¥®-oft= % - AA539 T4 A ES st F7toA Bz

e AH

You could get an Accommodation Supplement if
yvour weekly income before tax is under...

If you are ... Area 1|Area 2 |Area 3 |Area 4

Single with no children £o09 | £729 | $589 | 509
& couple with no children | $1135 | $995 | £795 | £715
Sole parent with 1 child | $1076 | $936 | $736 | $656

Sole parent with 2 children| $1336 | $1096 | $916 | $736

& couple with

. £1395 | £1155 | $£975 £795
1 or more children

source . http://www.workingforfamilies.govt.nz/accommodation—supplement/
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Box1(A1%)
[] Childcare costs #oF= A 455 98] Childcare subsidy 2F OSCAR(Out of
School care and Recreation) subsidy & #|+ %
O 94 stAY stdTelAY ST, 8313 5) 4F
— Childcare subsidy 15 FHd 5041 7F # <
- OSCAR subsidy 179 Ho 20417 AL (&u Fdol= 5047 A€
O A 2§ Childcare Subsidy 2} OSCAR rates(20069 109 2¥)= tpo-3 #
(<3 VI-9> i)

—

<E VII-9> M2 Childcare E=Z1} OSCAR ExZ& X|& 7|&

MNew Childcare Subsidy and OSCAR rates

If you And your family's weekly income before The subsidy per child per hour
have tax is less than is up to
1 child 870 $3.31
1 child 960 $£2.30
1 child £1050 $1.28
2 children £1050 $£3.31
2 children 1150 $2.30
2 children £1250 $1.28
3+ children 1210 $3.31
3+ children £1330 $2.30
3+ children £1450 $1.28

source : http://www.workingforfamilies.govt.nz/childcare—costs/

O BZ7A EoF(Health)
- Budget 2006 w2 2 Fokr} sk A5}

=
A A FF 49 F 309 wEHNE 2 s

g% e 5L
N5t AZS A
- mEA EA R 126M% FANE el A9 A

— 45-64A 7] =X ol gafl A X EH]9F o] okEH] &S ST+ Primary
Health Care StrategyZ 2006 7€ 1¥45-¥ o A3 A (20wt ¥+
A= 2e)

- ofEH|ut oS 93t Healthy Eating Healthy Action Implementation
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O %7] n%¥ EoF(Early Childhood Education and Schooling)
- 20073 1956 1Fdol 207 7MY 344 FH Folalgol 128297 A

- 20079 S1RE xEstust S5eta] 45599 4iHE WA A
% 3

O ¢k EoF(Justice Sector)

- 2005/063] Al el 11599 A W= E2E Justice Sectorel] A&,

e 4d sk 19859 Rt mHAE gl s =7 Xkl Fard A g
« AAAZF A 130.3W9F National Land Transport Fundell A 33.94 7k
c gy E 7 X <¢Hroad police)dll FAFsbaL, AEX]Zo) A

489w nt FAMNE s 4067 o] B S A=E AY
TFAAE G E HGH(Department of Corrections)
new Otago Region Corrections Facility®] H]-&
(121. l‘ﬂ“ o EdE

O 7FAl Au] & Eok(Child-Youth and Family Services)

- ofdo], o}, 7} AuAFEol A 2005/063] Al Ee] AARE ARES

REHAE B AR AT FEE Aol FFE AUk 8569

3) =7} AAA g9 (National Identity)oF

(] 71" A4 29 (National Identity)EoFe] a4 8 A = (Defence)ioF, o £
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¥ Z(Official Development Assistance)i-¢F, o<, =3t-F4HArts, Culture and
Heritage) & ©F
O =% #oF(Defence)
- 103 =9 A (10-year Defence Sustainability Initiative)A] & el whz}
2009/10 7] A4A & 2919 9F A= e
- Long-Term Development Plan projects, Defence Sustainability Initiative
projectss S FZ3Fal, Defence Headquarters buildingS #AH Sl
2009/107kA] AHEA] & 305197 wH A= D8 A FE A
O 9] Y= EHoF(Official Development Assistance)

- Z2 GNI9 0.27% 99 e AxZ 2007/08 3 FE 0.28% = 0.01%p AHek

O &3}, o9& FoF(Arts, Culture and Heritage)
- TvEz=zade A3 ¢S 143171 #9181 New Zealand On Airel] 2097k

wAdE g A% A¥
- FARE FAol B3l #4452 nEay] g6 2389y FAds
ge) 4% 9
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<i VII-10> National Identity : New funding in Budget 2006

Operating

% millions, GST exclusive 2005/06  2006/07  2007/08  2008/09  2008/10 Total
Defence 0.0 728 728 728 728 281.0
Official Development

Aszsistance 0.0 210 210 210 210 84.0
Arts, Culture and Heritage 0.9 147 12.5 125 125 532
Foreign Affairs and Trade 15 115 14.0 14.4 146 56.4
Immigraticn 0.0 4.0 4.0 4.0 4.0 16.0
Other National Identify

Initiathves 1.2 2.0 8.3 10.0 4.0 Ire
Total Operating 36 133.4 132.6 134.7 133.9 538.3
Capital

% millions, GST exclusive 2005/06  2006/07  2007/08  2008/09 2009/10 Total
Defence 0.0 3051 0.0 0.0 0.0 3051
Foreign Affairs 0.0 8.5 17.0 08 0.3 266
Mational Liorary (3.3 2.2 53 0.0 0.0 4.2
Cther Nationa! ldentity

Initiatves 1.2 1.1 r.a 0o 0.0 10.2
Total Capital (2.1) 316.9 30.2 0.8 0.3 346.1

source: the Treasury

- 161 -



3. A & A& Eopd oAt

7h Eopd Al dAt

[12005/068 A= raA=2] =8 Ad) 725 AHEd & F92 49,7399 7
TARE ol F A FYE 46624= GDPE oF 30%E AHAIshal 2
(i VI-11 #=x)

O F A FdolA ARPAE 3197497 mAA= 2 (68.6%), HHA=
14,6508 v A A= =] (31.4%)
O 7HQl &5Al7F 21,992W % wAYE DR T ZAlFAY 47%E AFA Sk

AL, FdAlE 842007 AW D2 (18%), AMEF AR Z=A17F 10,1989 vt
P

=
TAAE 9(22%)F AAsta dS

—

KN
=1

3

e

(] BT JAE AMEst &= F2AA=2 2006073 AAE MY ik
H O AAAAY dEdS HAHHor HE= WAL NAAE AHFA, 18l
GST(Goods and Services Tax)s 2 S7I45%7F o=+ Aol EAHAH (R VI
-11 #=x)

O 579, aL/‘ﬂL 200651 = (9,037 A A=
=

iy
)
N
N
o
b
S
©
o
%)
J
(@)
O
3
N
.,
A

1R FA 7ol 44 7]
0 Fas e 7
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<E VI-11> 2ok Mgl ofA(AZ))

2006
2005 Previous 2006 2007 2008 2009 2010
(% million) Actual Budget Forecast Forecast Forecast Forecast Forecast

NOTE 1: Revenue Collected Through the Crown's Sovereign Power

Income Tax Revenue {accrual)

Individuals

[Sour{:e deductions 18,324 19,240 19,817 20534 21513 22513 23804 ]
Other persons 4,103 4,051 4,309 4,393 4478 4 357 4 777
Refunds (876) (874) (852) (962) (954) (584) (984)
Fringe benefit tax 441 456 453 425 444 458 492
Total Individuals 21,992 22,873 23,627 24390 26451 26,354  2B,089
Corporate Tax
Gross companies tax T.537 7,798 B.045 7,566 7.790 7698 9,197
Refunds (232) [162) {208) (205) {2109 (215) (220)
Mon-resident withholding tax 927 793 1,003 574 943 996 1,042
Foreign-source dividend withholding payments 1585 176 191 220 225 230 235
Total Corporate Tax B.420 8,605 9,037 8,855 8,748 B, 709 10,254 J
Other Income Tax
Resident withholding tax on interest income 1,501 1,459 1,863 2079 2 062 2,009 2,054
Resident withholding tax on dividend income 59 B3 B85 568 58 &1 63
Estate and gift duties 2 2 2 2 2 2 2
Total Other Income Tax 1,562 1,524 1,930 2137 2,122 2,072 2119
Total Income Tax 31,974 33,002 34,504 35382 36,31 37135 40,462

Goods and Services Tax

Gross goods and services tax 17,378 17,479 17,811 18 542 19,335 20033 21,273
Refunds (7,180} (7115) (7.448) (B028) (5448  (8.828) (9,168
[Total Goods and Services Tax 10,198 10,364 10,363 10,514 10,887 11,503 12,105 J

Other Taxation

Petroleum fuels excise 823 a0z B&7 G914 936 961 a91
Tobacco excise” B42 850 853 145 150 154 157
Customs duty 947 1,048 1,008 1,773 1,806 1,793 1,805
Road user charges 713 796 756 T3 840 896 a47
Alcohol excize 491 505 513 537 562 581 599
Gaming duties 281 288 254 256 259 253 267
Motor vehicle fees 217 219 2 223 229 237 244
Energy resources levies T3 72 54 58 a1 45 G4
Approved issuer levy (AlL) and cheque duty 55 56 B3 T4 BE& 58 58
Total Other Indirect Taxation 4,452 4,736 4,650 4,773 4,901 4,999 5,142
Total Indirect Taxation 14,650 15,100 15,013 15,287 15788 16,502 17,247
Total Tax Revenue Collected 46,624 48,102 49607 50669 52109 53637 57,709

Other Sovereign Revenues (accrual)

ACC levies 2,119 2,097 2151 2189 2203 2,247 2,309
Fire Service levies 249 242 250 253 255 255 255
EQC levies 80 82 B2 83 85 a7 89
Other levies G67 785 845 G54 BEA 713 714
Total Other Sovereign Revenues 3,115 3,206 3128 3179 3,229 3,302 3,367
Total Sovereign Revenue 49,739 51,308 52735 53848 55338 56939 61,076

From 2006/07 a larger portion of iobacco products will be supplied by imports. This will increase customs duty at the expense of
tobacco excise duty.

source: the Treasury
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[] 2006/07d% FAAH=9 Fofd X & oibs HH A& Hle2 AP RA - 57|,
B o7t A wAet F AR Z HFS AASta i, kg =9
ol AA A& 45%Fw, TYFH = 53%E AASI S (K3 VI-12>,
<adg VI-7> #x)

O A3 BA - HA #of 07dx A
gl S 169569 R wHAE @R FAEFY 32%E AA(LH

VI-7 3t=x)

it
2
2
rlo
e
[-n:
ol
-z
—
©
Y]
(@)
(@))

z
=
=y
i
=
Iy

A% MF 01l sl AL8) B A Folrt 5%, &

=:]
o =
|HE okt 2% FAad Wb B Foprt 2%, 7IEF obrt 5% FUbe

[ vii-7] S2EF 7IsE X HIS

W Social sscurity and

395, welfars

O Health

O Education

O Finance costs

19% e 395 O Other

2000/01 Actual ($36.5 billion) 2006/07 Forecast ($52.3 billion)

source : the Treasury
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<E VI-12> 2opd X|& ofATISH 2R

for the years ending 30 June

Below is an analysis of total Crown expensas and core Crown expensas by functional classification. This information

reconciles to segmental information within the Statement of Segments.
2006

2005 Previous 2006 2007 2008 2009 2010
($ million) Actual Budget Forecast Forecast Forecast Forecast Forecast
Total Crown expenses by functional classification
[Socual security and welfare 18,522 18173 18744 19706 20969 21716 2251 1}
GSF pension expenses 2 442 1,019 1.710 1,051 1.045 1,040 1,027
[Hearth 8 444 9 330 5284 10,305 10217 10,288 10,309}
Educaticn 8619 9163 10,852 9,892 10,149 10205 10,329
Core government services 2,085 2,009 2011 2031 2. 080 2,104 2,110
Law and order 2131 2364 2418 2604 2642 2670 2676
Defence 1,229 1,290 1,317 1,405 1433 1,536 1,622
Transport and communications 5948 5,520 5,201 6,853 7.200 7520 7,739
Economic and industrial services 4,859 5411 6,240 5,896 6,181 6,388 6,567
Primary services 1,128 1,236 1,180 1,198 1,210 1,226 1,226
Heritage, culture and recreation 2032 1.810 2,253 1,900 1.907 1,948 1,982
Housing and community development 597 739 TE1 B51 868 BAT7 Ba1
Other k| 117 52 110 79 79 79
Finance costs 2 7&0 2792 2782 2,854 3,087 3,053 24973
Met foreign-exchange (gains)losses (17} .- {158) . . - .
Mew operating spending up 1o Budget 2007 . 27 7 320 146 189 209
Forecast new operating spending . . . . 1416 3284 5,197
Total Crown Expenses 60,910 62,244 65734 66,976 T0632 T4,132  TT 43T
Core Crown expenses by functional classification
[Sc:ual security and welfare 14682 15611 15702 165956 18044 18528 19,24[%
GSF pension expenses 2442 1,019 1,710 1,061 1.048 1,040 1,027
ﬂ-learth 8,813 9 G666 9583 10,732 10673 10,787 10.334]
Education 7,930 8681 10,038 4,068 9,337 9,431 9,508
Core government services 2217 2,098 2158 2,301 2337 2332 2312
Law and order 1,977 2177 2,233 2393 2428 2,436 2,429
Defence 1,275 1,341 1,378 1,457 1492 1,551 1,676
Transport and communications 1,635 1,895 1,910 2,524 2642 2811 2771
Economic and industrial services 1,444 1,679 1,725 1,721 1,839 1,801 1,769
Primary services 394 445 445 441 438 437 428
Heritage, culture and recreation 99 TBE 1,162 812 793 787 B804
Hzusing and community development 163 214 214 278 277 250 243
Cther 32 117 52 110 79 79 79
Finance costs 2274 2245 21586 2,080 2169 2 080 1,995
Met foreign-exchange (gains)losses (35) . {500 -~ .. - .
Mew operating spending up 1o Budget 2007 -~ 27 7 320 146 189 209
Forecast new operating spending . . . . 1416 3284 51497
Tatal Core Crown Expenses 46,234 48,245 50445 52254 55,158 57973 60,527

The accompanying Nofes and Accounting policies are an infegral parf of these Statements.

source : the Treasury
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4. A A RA

<¥E VII-13> 20054 Half Year Update O|%
MR H{slol =9 AlelMat s}

2005/06  2006/07  2007/08 200809 2009110
(% million) Forecast Forecast Forecast Forecast Forecast

Marerial policy changes

Carbon tax - (39) (347) (344 (349)
Taxation of racing industry - (32) (34) (35) (35)
Taxation of investment income - - (13) (13) (13}
Other 13 13 1 (5] (14)
Total 13 (108) (393) (398) 411)

Sources: Inland Revenue, The Treasury

[] Carbon tax(¥t4A]) =
O 20079 449 1¥45Y =872 e &2A7F HAA(2000d 2 2474)9
g T2 AxE =9 e Al AR 2006/073] Al A= 89wt FA M=
2 2007/0813 347, 2008/09\ 344, 2009/1038] Al = 3499wt AW oy
o AlJelito] HadE HA

m
b~

inss

[] Taxation of racing industry(75A))
O 2006 8¥ 1dHFH AFAE T4 20%A 4% = dstael wet 2006/07
AdH= &y, 2007/08W 349w 2008/09, 2009/10%]
A= 3B FAA= G o AYddite] ad AW
[J Taxation of investment income(FAF 225 A))
O 2007d 4¥ 144E FALSA MYs FUE AFolar oo wE H &2
AxE 139RE FARE Y] o4
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o ARAGE L A

<IE VI-14> X™E AlLiz|2 £4: OBERAC and gross debt

Year ending 30 June

OBERAC ($ billion)
Cenfral forecast
Greater firm response to falling profits

Larger exchange rate cycle

Gross sovereign-issued debt
(% billion)

Central forecast
Greater firm response to falling profits

Larger exchange rate cycle

OBERAC (% GDP)
Cenfral forecast
Greater firm response to falling profits

Larger exchange rate cycle

Gross sovereign-issued debt
(% GDP)

Central forecast
Greater firm response to falling profits

Larger exchange rate cycle

2005 2006 2007 2008 2009 2010
Actual Forecast Forecast Forecast Forecast Forecast
8.9 7.0 5.8 4.4 3.6 h4
8.9 71 5.6 34 25 4.3
8.9 7.1 59 49 4.7 6.4
350 36.0 350 LT ETHY 363
35.0 358 35.0 38.0 39.0 395
350 k8 348 36.3 35.1 336
549 4.5 3.6 2.6 2.0 29
549 4.6 3.5 2.1 1.4 2.4
59 4.5 3.7 29 26 3.3
232 23.0 219 219 207 19.4
232 229 22.0 22.8 22.3 21.6
232 229 217 212 19.3 17.5

Sources: Statistics New Zealand, The Treasury

O Alvel e

O Greater firm response to falling profits(X <~
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O Larger exchange rate cycle(5#% AJutg]

0o SeEE A% 3 oAs e

U AR A= B4 A3

<E VI-15> XH Diztz 24

{§ million) June years 2005/06 2006/07 2007/08 2008/09 2009/10
Forecast Forecast Forecast Forecast Forecast

1% Lower nominal GDP growth per annum

Revenue (470} (985)  (1,805)  (2,030) (2,755)

Expenses (mainly debt servicing) 15 60 135 240 330

Impact on the operating balance (485) (1,045) (1,640) (2,270) (3,135)

Revenue Impact of a 1% decrease in the

growth rates of:

Wages and salaries (205) (4307 (870) (935) {1,225)

Taxable business profits (110} (2507 (385) (520) (725)

One percentage point lower interest rates

Interast income (2] (14) (24) 31) (34)

Expenses (27) (135) (174) (197) (231)

Impact on the operating balance 25 121 150 166 147

One percentage point lower real interest rates

ACC lighility (SOE and Crown entity surpluses) (700)

GSF liahility {expenses) (1,900

Impact on the operating balance (2,600)

- 168 -



Hr

o uat

i

1,045
2006/073 o]xF&o] 1

-
) .

i

]

51,

O

—_
file)

- 169 -



