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a7fstar dA] opsitt.

=] AZAGAAIEE vlaAdAMH (Internal Revenue Code;
IRC)2e] A5Al(Income Taxes)®H T AZHAA A 85
Atk IRC A6 11702] Z(section)V 2 TAE o] o] 7FsHA)
Btk e} IRC §15020014 Aol g 741%Q &2
A 12 (Treasury Regulations) 2.2 F3=2 ¢35t o
™ olo] wt AYE A2 AT (Regs. §1.1502- §1.1563)2 1
o] 2600 o] Aol Eél= W LH*Q“EE TAE o] L o]
o #dd 7 SAE Aok " vl AAHHAES
[&l8l7] flstede olgs FAIFSRE ’%—_}Jﬂ = E-‘-J]— ATkl &5l

o

£

B A7 5L uao] AZGHAE tiste] AR &
< e EH SEuEtel AXsRE v A Bl dAgo]
TAHOZ PHE FE o =80 HEEF sh= slo|th £ AT
o] AL ™o oo] AN E vz AAGAA =7} e
¢ e ARl o271 MHAHES A Bl AP
AVIFEell 2A wl=o] AAdFAT8S FAZ SR A= g
o} &, A= Zai‘a‘ 1%11 o] 718, ANAANNE AAA
259 A, AVANME AAGARE] FAAHIZE] UR-A
g 2 mja#Ee]e]e] Xz, AVIZNXE AZJAL F219] 7127 FH
g 4 2 E & P, AVIZelA= AiEwsa #as 241549
A2, AV A= AZAA A ] Age] Hate] AwE 7= gt v}

Aoz AXAN= 1% AAFHAES] ERT et
AelE He AR £S5 972 3

1) 11709 %3 = 6719 =%
= 2719 Z'cﬂ (IRC 81562 &
Ade] AaFdRE 4% g2 57jEeln).
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0. A= Hx=Ay

1. 7 &

H=9] AZAGAAIEE 191730l A3 E4= o] 80ido] He 7]
ZF B9t o HARFE Fo] Atk A vFelAN AEAAE
£ A T E wiES AET|E itk JA] Bl A Al
X o] Hu] LS 25t ZFHo]eAM|(excess profits tax)
Al HA 2ol Mle A& FERE Ho e
21 2AMFEE £017] fst 7I9Ee] ASKEE v
[e)

M 255 B8k A7 Bt ool wel dawA ==
A3 S WAz LS Frslual she FPEZ oA
=Hgon 1 Age GAxte] Adle)] ot o] o} ZA)

o] Aol ofsf Al AEHe A=At 28y 2% X3
AAA =T} x|l whet AR EE AT A 2R E
71999) Adeloll o3k flojHgrA o2 WHAH .

a=ol] lojre] AdgAA =2 O:]EHHE:] %?iﬂr 92 Crestol,
Hennessey & Yates7} FAH| A 0.2 G5l lom 2 KA
T o5 TAHoE EIE R,

v=re] AAGAIA == dAIA Gl e el om uEA 7
P 255 FHstL A Aarske ol Rk dA
FHo o]§-2 Aolek= FE7F AjHoIin. o7t -2 WE
o & 717kl AA 57 7oy Aol thetoi= A2 dAlAlaL

2) Crestol et al.(2002), pp. 1-2~1-26.
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7} SEHA] gt AAGANIT} e Aol® 7Rk}
ST v Qlok 2= 2GS viAlshE 1
T st AgE Bex et Fx1F o2 var 93] (Congress)
2} A F-A(the Treasury) AAZAA =7 el AAA =2
o Z|Zghe A AASH HATE 54 AES HAWS AFE
A

w32 Q9lahs A7 UEe] Y WAloR Jeshe Re Ade
2 Ao]7} gtk AnE P 196030)o] So] 2968] ABAY
A ARsL zAEEe] Aead feie et oleld Aael
o)A AR A3 Aste] dv BARAIGo] AR
A AesE AEAE SOz st AddAe AL ol
BAH 42 Ak 22 4FAA LSS ARGAES
FAY & Q=8 7350 =k

19704 e} o] ol AdgAlel B Ho] 7} vtz
werow 719 Bk wlF ATAL 196630 AT 5
2 o188 2AT 7P S Selsh) A=A ol
= 23 3 ARE Ao 1Y) Jste] 545 ke g
& AAAFYS) WED A= el o5kl $39ic
19840 A@gAElge] S ABIAke] f7lo] 80% o)y o
A BA ofeh 8006 o) ARdfol SgHolol e oz
BB, R 1) AR 4 71} o)9) fA1R Z UL 3
A7) AR BT FA0R 15T 5 ke Aee 2
Gk 1 Foll A Aée] FelolA FAAE AT, ASIAL
F4)0] APdole 24l ol E & Pe) SWxA, 54 57
o AU FUATE ATIE PHo% AgdEe o
£ Q) 34 5o #e 2] RCA
it0] St A sl v
@ A RS Bay ) o)F AL WAY
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. A=e] \A7Y 23
2. 1917 39] AZAGA712]

1913 d A5 A (the income tax law)o] AFE A 43 321
191739 Az o] )M (the war excess profits tax laws)®l
et Al o] FeE A Jido] ARl As =Y
Atk As =99 dAGAE BASIARTEY FAASS
A A = ol &2 ol 7t obet AlLAF AlAHA
Z WA FaE= 2o JAE SdslelH e HAAR EY

O EAS|ALAA(a parent—subsidiary relationship): 3F H<19]
sht o)Fe] ohE Qo] g T2 0] AR} MRS ARt AU
ETIAAS] BRAE e Y-S Bt 1 oE HUAS A
Hisk= 79

@ FAAF) S AMEA (a brother-sister relationship): Y 21o] &

ol/del Welo] gt 40 MRS AMY ek AT
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2) FEAR( FAIHL

Belloll S5 Ajel T dhmsl A TIE T Aol
2 Fajo] @ W210] T Rl o]o}S BaAs Rofdt Aow
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wdl AAGA A EHS(the consolidated return change of
ownership; CRCO)ell st A&FAA|gte] 1] o] H8==] &7
HATE EZFATALS IRC 8329 W2EA7199 A 5Ys)

H

I o
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A NEAT AFA; Fdke] oldE Aol tiste] IRC $82¢] &
ASSH 455 AESIES she dAtAe] s2EUT JAgA
Heke] AR Hipshes &5 R23AF F4o thdh 2wl
< Flskar S4ols Ajshs ol FRHA

19973 1€ 1< o] %l 7AAZE ARIIE=RE A2 SRLY 2
TALHCEHAE B ke Nl ARdA A EA (business
tax credits) B A g A FA (minimum tax credits) 2 EPFE A
oh Zeu SRLY 932 ol dEn ofsgAldgAe] o
stole 282 & gl=s skt

SRLY €9%o] 1999'd 69 259 Foll Zefdh= AlaL7]3Hee A
gEo] FEH LA (A SRLYSF IRC 8271 Al A&5)=
AHE Fste] ALl A &34 Fele® 3l
o Iol e AEe] FAA e A3 T3] o] 7 H o] 1999
d 89 119 Foll Aarr|gte] Eefishe dadAAlaLy e Al3E

A



M. A= 7he

AZAGA R Hconsolidated group)©]g} e T8l AFY A= (tax
year)®l] AZAGMRILE SAY AZAFAHRILE Stefof s= A
A

Wby AA AP Haffiliated group)d ol £:5F= 7N
H H01S A (member)o] gkl 6. A S Holg} &
L I3 QAL T FAAFEAR 929 shy o)l o
S Do) mepr] FAFAREES FEe B3}
(common parent company)?9} FHAgE sy o]de] AIFA}
(subsidiary)® = T3tk BASAETEC] AHs7] HAstede +
ZPHRIZES FAARE Bl 80% ol s Apiske EAMRAIR
AAd= o] glofof star RN AHolA gt ‘BA A 2
U+ Hel(includable corporations)’ ©]ojof 3}9). oS FLE-3}
HEWH o33 2ok

2 9

/\
=

4) Reg. §1.1502-1(h).

5) "= AlFEAe] AAGs dAGATFE AN BASAE TGS ‘A (group)
°2 AoJsta AthReg. §.1502-1(a)).

6) Reg. §1.1502-1(b).

7) BASAE G P F
Q1S T3

8) TASAHEGY FAHA F
THReg. §.1502-1(c)).

9) IRC §1504(a)(1) & (2).
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L 80% o= A= =AEA

Sl(RJ T A, parent-subsidiary corporate group)©]o]of & =
St ol oJste] AfEANE M2 2 A0 SABATT gie FA

A 91 (brother—sister corporate group)& £38+31#] opUslith &
A, ZBAF AEe] 0% oS Afrdhe FAlol ABIAL 2] 9
A7EEA 9] 0% olds Afratodol SHE HixdAs ol&
‘80% o) Afr7IF olgkal A= gith). AR, 5o B3
‘B0% ol Af7IE S Tk HAT sl o] AFKE A
A Afratedol sl 1 o]9]o] Wl thE FAdRRle] By Ex
FEo = % oY AfFVIE S TFIEF Lfrdhe A5 AF

] AR ele] Bk

MY

2) AMH L72A

2 So] A7} BY) 0%S A3k B7F Co) 80%S A8k
A5 Ax 359 B3AP) HH Be Adl 95t 2H AfEER
AR 8718 SFH "k =3 C= Boll 93t -4
& Bste] A7F A 0= Afelm el Jee] RRlel €
oh mEbA 9} 22 A AfEAlIAE A, B, C 25 A3
AT A "k 2y dlE ure] AV BY] 80%E &
frataL, B7F C] 60%E Afrst™, C7F D9 80268 Afrale 75
o= B} Coll oste] AZABAVF dEEBEE 359 B3JAL Ast
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ASVE B sl AL 3] 2504 Ct A D
2 T ARG 5 F ol BAsAge] g8

[38 HI—1] HMA A_2AH 9 oAl
A A
A
80% X o] 113
0% (BE 9 B3 1LA)
A gAY & B
B (%9 23AHA)
60%
80%
. C
C
A 3 A} o
______________________ 80% | (ol myarC)
D

& o] A7} BY 100%5 &f3kal B7F C] 30%65 A-f31H
A7} Col N0%E Afshs A% A 359 23Ap) 1 BE A

o oJate] A AFEHEE AASATS] 871 T3 Aok
3 C= A9 Bell oJste] 502 gl wet Jef Hee]
gwle] Hck webA A, B, C= AR RF9) eafis B3k
55 IASARES A5 Hck
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[28 lI-2] SSLr2A2 oAl

100%
/ 50% BA AT
(BE2] B3)AHA)

50%

4) dEam

o & 0] A7} B 2 C9] 10%E &fr3kal Bt C7F A= it
o] 0%E Afrdhe B9 38 B3P} Folof 3 A7F80% o
e AR R AR EASEA] gkobA IRCE] R1000]] o8}
A IASAE T AHE 4 gl "ok 13y FHOML) ) of
2} Bo} C7F BEArshe el =415 A7 02 He 91D
o= A7} B 2 C9] 100%E &fsh= 3o 5o A, B, C7F #4413
AHERS 38l EoH2),

10) IRC §1504(a).

11) #7154 distde FF2A9 dE7F AAHA ofJstmz F244
fHE& ALA] AL

12) Crestol et al.(2002), pp.2-8~2-9.
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o tejx o142

T

‘80% ©]

A

Eis

i

o
=3

524
F547} HAF

H

il
b

AR,

(el e]
2 =

Bhal A

X Al

]
&

SERNEZE Y

@ wfgel o

=
T

= 7o) 4

JAHA] =T A] ahE]

ol

RS
el

)

Al o

13) IRC §1504(a)(4).
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SR AL Slsled A olR AT FAARDE Sl
SIT IRCoIA A4l 9103 FAARAFoZE et 2o
A& AR 2 o] FrAE B 2] ol AN A

D F2R15RZ5Astock warrents), JEAM, 7|E} o] 9} FARSH
A=A E F2oZ ALY EX F28 F2o7 B Y B 5

@ F2ufjul-&-4 (options to acquire or sell stock)S SAFE Ao
2 B 4
@ F2IA7F] 80% ol BAr71ES A-83 ol dojA] A FAL
o] F2]9] A7}E A oJ(good—faith) 2 ZAA3IAtHA o2 4l
SIEE 3= 114

@ F2A1171] 80% O]” Eﬂ‘ﬂ =

S5 2o B A o1 FASES e T
A wlo] BASALIG T o)
A% AP Yol MRS Folx

o] WEo] FAA7ke] FrhHe) wEel vesh oh]
sk 735 %*u ansl wEe TS G 78
7) DS oigh AZAEM A

IRCOIA $1918k o] whe} AT Ashs 4215
BEE, FAkEA, ABA FIet olsh fARE RS B

14) IRC §1504(a)(5).
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Oﬂ.z N
L
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% ﬁ
oL o
(o]
X oo fZ
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ooty 4
o rr ox
> 09 E
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% b2
RO )
N ot
N
T
>
T A
1= T
RO
Lﬁj o ol
r
2 &
oz )
i,

2
L
2

W YA 779 aakel F2197t

AghsA] AL = TN BARles Adshe ol @
e mEitela g BAHES 2Aske Hele 854
oPIHS). o= 54 ASAE A STl A ES s
Hrh= ﬂrﬁ]ﬂ Hidell A AlQE =g sk= 37t ) & &
P7} S9] F2410] 100372 RE35la glon So] F29] A7k= =
g $100]aL 9 shte] o 2ALS ZHAI= dRellA P7E XA P

15) Reg. §1.1504-4.
16) Reg. §1.1504-4(h).

17) AN o AR5 Adgtel slojA SH Y] $YT AFS5H
of & o e Atdle 2 aRE et 2HITHReg. §
1.1504-4(b)(2)(ii)). =3+ #HHE= BAe] A EaHRE TR

a#sldol b A7} 70 (present value concepts)©ll HJrT’Jr Zkst
ofol gt} $hH At AF AAEA ol distde AEQ] A
I AA Adel tig AE g AEE xdste A Gge o
2} dtste]ol Fth(Reg. §1.1504-4(e) & (f)).

18) Reg. §1.1504-4(b)(2)(ii)(A).
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ZRE SO 4 0FE WA o e HeSds ddsiita

shak o] A% WAIAYEL TAEAS 2FT oiM P

k= Aol "ot a3y oA thske]
F7F AR olsiEE P 8o odd
= Ao] "ot weEbA Pe 80% ol 94

80% o) FAANTIE R ES T3] Kot SeF BAISART
2 TSR ZaA B, X 80% ol FANNRATEE 55
sht 80% o) AARFTIES TF5HA Kt SeF AASAL
oS 484 XAl Arho).

A AA A (cash  settlement  option), -F-%(phantom
stock), 219711 A (stock appreciation rights) 71E} ©]9} A}
3 HgSHo] PAlE o7 B Zfol= W] F2o=7
g Aog Erj0),

HE5Ho] YAk Ao He e F29 AVl TY T+
FAolghd FAg AVFE THRAE AeE B wEbs AujE
2ol gk S 7hg Aol ek 17 e A oy

{

o

ABE0) YAFE 02 BE AV|E ABSAL) ZHYo

0% HE =
AgSHe| DY AY FeH=

1[4

_

o o}714 Z3Dole Fe 3
£ Azl MRS B2 BT, Jeh) theel dgehs

19) Reg. §1,1504-4(b)(3).

20) Reg. §1.1504-4(b)(2)(GiD(B).
21) Reg. §1.1504-4(b)(2)(iv).
22) Reg. §1.1504-4(c)(D().
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23) Reg. §1.1504-4(c)(4)(i).
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26) Reg. §1.1504-4(c)(4)(ii).
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W ooldet 7 S Yol oA o] e [AeEA] S Yo
HORB), o5 50] P7} S 5211 075 EAfrstal e 4%
oA 19929 1€ 1€l S7F S=AIol JA] ot Ul Al Sef 4l
7 1058 39Ul A5 & e FAVFRZ B By,
1992»11 74 299 S7F USAl SY Al 1078 712 A5 5 3

= T A F2ARIFHEIAS Dastgeor, 199349 149 199 S7t
UA 100% ARSARRI Toll Al Sof A1 1075 ASE 5 U= Al |

QL

D

o,

oM.

4o 4
—
S

rL

—_

e

}L
N,
S
'
2
N
1>
ro,
B
=
OIN —

A FAFREAS WSk
1992 7€ 29 2 1993 1€ 192 7+
5 A FHAFHEE, A WA FASRFAY =

T 3 WA 7 U AR %%_‘01011741

o

r_&o?rl
£ 2
2z =
2 3
w H

2} ?ﬂ;ﬁiﬂﬁﬂ He

54 de85de] WA IS A8l ojA] HFSdol
27) EFAAANA AHH oz 3E H3ZH(related or sequential
option)°o]g} g2 FA9Il —‘E

EFAARANA A&H oz weH A
AZES LY. o] AS HIFHo] HEH F FUA = 5T
AR A 2dUjol] I T2 [AEZHo] W= AHfole A&7 2
o2 FAH3H 2do] AHgt Fofl & T E HEFA| ”“ﬁﬂb RN
ol A& wejo] obd oz FAsith Iy A&5H W o
FolAY e IRV} ofvgte Aol AMET Ao ofste] wHulslA|
Jd=E= Ao T28kA] ohsltHReg. §1.1504-4(c)(2)).
28) Reg. §1.1504-4(c)(4)(iv) & (v).
29) Reg. §1.1504-4(c)(4)(vi).



sro ‘UH—ri/\ﬂ(call optlon) F2RITRSH, ISR, F

& Z3E]A] op]grs0),

@ 80% ol &f7IE Y = AFE FEIl SdojA A9l
= A0 ik Mgk

Q) SAANAM FNHeE A s [35A(certain publicly
traded options). TFeF FA A G| Aol A3t 714S 3T
ZxRo=w Hlsg uHuH A= Ao = A9l sh)

@ F2ui4=2FA (stock purchase agreement)

@ F212] FHA|F(escrow, pledge, or other security agreement)

O B4 AT BE4A T2 ul4=4 8 H(compensatory stock
options) &2 o] YA LA AFE AL A A A Adtol] wat
AgEe AgFAo A ERINNA Fert ErFsstal S el A

7V st AE  Sle 74% ?'{hjr

® 2T FAste] Fo=s ASs5A

@ 35 54 7 ‘ﬁ?ﬁ@ﬂlg o whe} WS M

@ A4

© 71e} vl==rA17d o] A7 ol S(revenue ruling or revenue
procedure) 2. & Asl= ZA

o)) AEEE YA a4
Hg=Ho| PALE AHo| AR =

AAle) BE AT AGL 7)2E sjolol BT, Hela dAA}

30) Reg. §1.1504-4(d).
31) IRC §1504(a)(4).
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o

PAXe A SRS Eal=Aol] st B4ddo] &
AsHA "ek. 1 theol] sl A-golle Hgsdo] PAkE
Ao g HA| olsleE ghogH HH ST F4(safe harbors)<
=1 93)\1’433)_

O FAFFAe] SHLZRE AULodlo] Z4Y dAle +
2IX7Fe] 0% ode] 7HA o= SJALE AL sPALA FAle Al
79} 5% T o)l AAom AR A9,

L
X
>

FAuEg o] 2RYRRH Aol 24U WA F
AA7e] 1109 ol3te] A0 YA WAL BAe] 7

APk BAG B oldte] AHHoE WAkEE B

® 919 ‘D % @l Yol &Ao] By ) Parle] EAs
£ APl dstel WA AL BRFHES PApe] A9
o olsto] FeIshar o] F 7122 AHAS FSHe AP P
A @A) FAAZLS FAR Mo PAlEE Roz Bk

T gl P Aol A AFF AsHT
2 AgahA] op] g,

D ABZH] BAA 2 9 S5EA] Y Al ABF
AA NN Rolshe Hel olglo] FF2A Pel(el: o127, g,
AreiAp L7} Rolse B

@ APE] YA A SN BHow FAu
Qo] ARTEE WHSAL FA
sjo] FAPLAHA] FHAE W

@ SR A%Hoz W
o U BE AP HAFATHS 23S

091,.:'4,
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o,
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4,

O
Woox fr

32) Reg. §1.1504-4(g).
33) Reg. §1.1504-4(g)(3).
34) Reg. §1.1504-4(g)(3)(iv).
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% Bf3ks o] Hek o] <lsje] 19924 6% 309l ‘800 o)
BA7IES FESA D SE O ol P AdAgT 7
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1
A L)E AFIA=T 61¢ O] N ZF517) 78_77]-7(]1:— T A AT
Hojgte ALY e R 23k

I RO, o] 9] AA= ASo] BATh= AFALE Ao] W
T} =

o =

Ask= Al sl gef BASIA T Fef 4

& A& FA AHESHAl 7 5 v FE X}El/\P— HASsh= =
A BT E WAsE7] ARt Aol o] B B2 A2l Al
d m25E 53609)2] 717te] et AlA W oA Ao
o 223 = Zo] A==l thstod= BTl glovt 2l
5do] 3t A 5ol ol ARME H5T Ao Hop A

2

| E3hshe Aoz sjMsks Ro] FlHY AolTh.

2) MtME=2l s2le E2 42 HEHIA

35) Reg. §1.1504-4(h) Ex.(1).
36) IRC §1504(a)(3)(A).

37) Crestol et al.(2002), p. 2-10.
38) IRC §1504(a)(3)(B).
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7h Al

AAAAGe] AgaALA e et Assils A HxPt
hdE o] A=t o] Axfel|lA 878hks 831 thad 2Tk

O AZgARa7Igh ol AAAA SN ALY A (waiver of the
application of §1504(a)(3))& ¥l AZGAALE & A,

@ Baf W1Y olF, F4 B ARAFS S S (employer identi-
fication number; EIN), ZA ARGl A& G AAgAd
A 23Hd g, el Aejel AdgAele] AEF ol g
T W& ARG H2ol Hg AR

@ B3l 1o HAAS, Fol|AY A A Aol A=
SA7EA] F3l] JRle] £9E T2 FASKETY] ML 2 F
colxe] Aejet AjAA gk A Eke] AR A

@ ol X e] A|2je} AddAole] AEgo] o] = Qlsfe] J&F

2 e WSl 2AHES 4 gtk A

A
Welol g S4le] =} )
ALY A5 WS A5l wet Pl ALyele] A

@ As)tell e majake] AE-go] YAH o 8o HlTO
HolArhh Tl 8005 oL EBakE A

39) Rev. Proc. 91771, 199172 CB 900.
40) Crestol et al.(2002), p. 2-12.
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@ TASIAGANA ALEAE AFAE AFEe] o= o
Al HASsh= A5

@ T4 B o2 BASAEGY A3jALel] oJste] HE
HQ ot dFHE(reverse acquisition)ol] Esh=E A%

gt FAZAPT 2 7 de HA

‘B0% o)’ K7 & S5kl stete BA AR
‘gHlo] =7] skl IRCollA 83 474]35]/\}7} 2 Rls

ol sFsIA] Rolof ik AL E = §le HAoZE
AA7F WA= WL, BB EASIAL ﬂ%‘jd?l, 1= B 2] ol A]
Atk el 54 FASAL 2 REAEAIESIAL sl efdH) o
TR, Il ATHD. BEgE HEERER 9 (terminal
railroad corporation) AT FF2] i = 2 F
O} 71 o]efe] AL E = gtk

H
H

1) ERIMTE BHA == Hel

IRC $01°] 2J3te] HAA7F A= M- BA AR
o] TgHelo] © 2= Q= Ao| U o|td), e} = ojake] ¥
AAEAHEL], it oo ARFAREFARS|ANtte holding
subsidiaries)® R Fal AFARFASNIZRE A5S e THE

41) IRC §1504(b).

42) IRC £81(d).

13) F2 Fu, wg, A 5o MGeAIS G Wl ol A

sk,

44) IRC §1504(b)(1).

) REL E ALY 2408 DeRu G Adenny g2 &
F Fo FAL WA AASE HANA ol

23]

QL Jn



Aotk e} YR PSR DA o] T A
U 549 ol BASAIRY TNl SPsaY Foole B
A SgE 5 ek

7h AEEEINE FHE A
ARG RC $019] H8-2 e RPN T
Mo E 748 5 gom AW} 7Ps s,

wh 5ol wASA ] ARl sishe A E S}

AP RS BA B g o= dtkal 7P -5 el
A AL QAFARNILE k= A A= A3 571 AR
Tl 2A 54 AT el shgsiittd 1 A
o] 5] BIAk= AR o] Algshe el wet Zel A
FEAIAE ARG Sohs AR st dAdHE @
T Aok 2y AR RS BA A E] S8= Aor A
dgAshs deole PRI AE5e ASH T L7

TR W ARULANA B $ATH] AL cheh

46) IRC §1504(e).

47) ARPFrIFo] FEHFY 0%E E2H3e EIIAMIRC §
816(a)E L3l IRC 010l ofste] FAE= 9o et

48) IRC §1504(b)(2).

49) IRC §1504(c)(1).

50) IRC $43(b), 542(b)(5), 1563(h)(2)(D).

51) IRC §1504(a)(4).
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sjzlole} e mEAIA AYEA \gmq EES
i vl ) Sistel s oIt Heloe ool
A AgIeke A2 gl WA ERe] T gus ol ° %
Aol QHolthd. e} QARFHA RPN A

o we} ulEgelew 7 4 gl

7h AH=HR

Q1=+ Ql(contiguous corporations)-2 B|=3} Q17481 <7121 )
yotel x| e] el wet AYE HRACEA Aske] izt
=gl Bt Fal A=Y HES WE7] A3 Ao] 1 HAHE

49l WIS Tk QHFHNL F49) 1009 Po] Lfrshe
=4 748 xﬂ%}z ANDE A e PHOR 273
o Aufshe RS Bl RIS Aee] wet g QHT
Mol 144%‘?3‘3_& AFG F b,

e
nlgte] B E&Ee TR AR MR AT
4 AL AL 5 ko).

=

52) IRC §1504(c)(2)(B).
53) IRC §1504(h)(3).
54) IRC §1504(d).

55) IRC $953(d)(1).
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4) IR He

B A (possession  corporations)S  Fol| 2E 2] Z(Puerto
Rico)9} 22 vl=re] AHA(&H; Ei)olA AFGS she ML
24 H# R M| B FA|(the possession tax credit) S -8+ 4=
o6, et HEAHRI0] HFAMAZTAE 28RS dd s}
ATHH 1097 BAISIAR T A<l F 4 gIThT). mebA]
HEAH NS ABAAAEA| o BASAETES] A< He
A F e ddstoof gtk ALY 7)ol Aol 'IAsohA &
AZAR ] FAHRICZA el AES e TIHIY &5

[‘

oM SAHEE slal 250] AT W FE HPAAATAE A
gsh= 212 7199 ARelA AT §E ARtk

QJ

S5 EXISIAL U RS AERRIES| AL

HE 5ol ol jAEE FASAKimvestment companies)
2 HEAEZE S| AN real estate investment trusts; REITs)©=
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552) Reg. §1.1502-95(d)(3) Ex.2.
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553) Reg. §1.1502-95(e)(1) & (2).

554) Reg. §1.1502-95(e)(7) Ex.1.
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TR AH T7871%7}H A7}
P 2H3F 1 $ 40 $ 15
p Apak 2 $ 50 $ 100
L1 24+ 3 $ 100 $ 50
L1 AH3F 4 $ 125 $ 75
L2 P $ 100 $ 150
L2 A2t 6 $ 9 $ 40

A3aF A% 39 199, P L29] ZE 415 MollA wjzsiaich.
FUA) 2Pt 5= 71X7F FRske] 8712k 0] $100, A7
$2000] AL AL 6& THA7F FHaste] A 7|ZTkele] S0,
Al7hR= $100] SR

A3z A% 49 8Y, PrF ARt 18 gl whet P AAHAR
o] A2 o] AgTide] He= $259 A4E HEEHo)
LASATE A4t A= 1€ 1Y, 28 AR 6S 2 FA1Y] A7}
<l $10= AEska $309] £4LS skt A5At A= 6€ 3
Y, L1& ARt 45 AEslar $509] E45 14T

AA AT A% P £ART ¥ WEE
AUELA $0IA Pol Jsle] 914

2 A Feoltk MUE WL o) F 120]

T oF $I7($50 x $50°59)/$150%50) o] ek

555) ARt 60 gk WaEEAL

556) A2k 33 zp4k 4ol tidt WELSAQ $1007 EAQl ARAE 6o sk
WEEHQA $502] Aol o] AS A4k 1o digh WEEAe A3
2 Axg ) p AAGARG sl AFEHA &)
E2o| 2FF A o).
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ARk 69 ARl W3k L29] &4 $30 T $172 J4" xS
Aotk 12yt P7L P AAFAIR T A3R2E A4 EE L20A
Hj2-3514] olgieha 09] A382% 3Hert A-gdT) 3k xak 49
Al g L19] &4 $50 5 $332 P AAFAITEe] A3z
AAZEOA L20]A HjEE IS 233 FAS I 3tk

=

7. dAGAIR G gk #3832 A&
AREe) Bsk] RC $RE AAHAHD 2881 2
§

3} fAkE Ao RC BB FAS] Fwstele] gt A
Fho] AHAIRITe 4 EHTkon.

557) Reg. §1.1502-98.
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1. AZAA B ALt

daAR o] A Al A=l FEstelof & AAA| A
[2 VII- 1]01]/\1 Bz npot 7L°] ArrzA| Holl A AZA Y EA]

= @7418& Fo1e D o] A5 AT AEE A Wl
A8 Ags FYstck

O FZ2F/A Lol thste] Fape]= HAAPH)

@ 1A AF3)AHpersonal holding company)®] AZAw|AEALE
(consolidated undistributed income)ol] IFAI== X AFIALA
(personal holding company tax)560)

@ @7} AEE A ofst= A-F- AAAFIARI AU 7N
B AR A5 FAlEe JAAAFIA S A

@ ‘@7F A&HA oMMsle B¢ AZfFEAS(consolidated
accumulated taxable income)oll %= f3H.0] )M (accumulated
earnings tax)s6!)

® AHEIAGS F9ste FoA528 o tiste] A o
Al FA| == A 2H562)

® B3P FHE= A H563)

558) Reg. §1.1502-2.
559) IRC §11.

560) IRC $H41.

561) IRC $31.

562) IRC $%(a).
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@ QAR oIS thale] sle] @'~ @) Al 2

A E = Al H564)
[ Vil-1] HZMH AM=E

AAIA| 25 (Reg. §1.1502-11)

AAIA 5 thEE HQIA

+ 7TE HRAA(IHAFIAA] = FHoA] )
= QENEAY

— ABARIAI G A

— A=Al e A

= dZA M (Reg. §1.1502-2)
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oj
>
(]
(]
o,
o
i)

paY
o
fo
-
ol
Rl
%0,
5

A
rlr

3@
o
T
9
»
§
i,
ﬁ

K

’ T o,
=2 rlo
o

563) IRC $02(a) & 831(a).

564) IRC §1201.

565) Proposed Reg. §1.1502-55.

566) Regs. §1.56-1(a)(3) & 1.56(g)-1(n), Crestol et al.(2002), pp. 7-7.
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L 7 H]del A

M el

adjustments)S Z-&H= 749

Aol =t

HAGA F7Pd

o] 749 ZA|Hol =
A 3+e] A M(tentative minimum tax; TMT)o] FA|3]
Sof] A3 A A A (regular tax; RT) B} & 739

ALE+= HAHA A=

ZAd"| S(tax preference items and certain
A EHA) (minimum tax)oll I3+ 7+
Eslal gi-stelol &
Bl X—LQ_G]-

12 710

EEEED

BB (alternative minimum  tax; AMT)o|2}al

). AMTS] 248 gokahd TheolA R uleh 2T,

[ Vil-2] Z[MEHMIS A AT E

A AS(taxable income)

+ ZAM|8¥(tax preferences) 2 <74 (adjustments)?68)

= HA3A A AEE(AMT income; AMTI)
— FH A5 FA (exemption)569)

567) IRC §55, 56, 57.

B8 AAA FALS Y e SN % ke 2609

569) HAFA FA=

< o5 Zo] dAIE F QU
@ RT AH3A 74428248 751%
Hell: Aol oJg 7
@ R7I=FA kel diste RT A A
AMT A EA ] 91472 FARKIE 7] 9
@ HATA AEaIAGTFHS J8atAT =AY
Aot AEgS 722 o]EFA
alternative tax net operating loss(ATNOL) deduction)®} RT AFZA]
o AEFEALe Ad. o] A ATNOL +A= ATNOL ¥
HE37] A AMTIS 90%E == 3t}
@ FAH71ao)(adjusted current earnings; ACE)¥ ATNOL ¥
A AMTIO] =89 75%. ACEZ} ¥ & A$-ole 7Faksla AMTI
7t o & BSole At

$40,0002 3}%, AMTIZ} $150,0008 Z3sl= 4
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= A FAMEZ(AMT base)

x H AT E(20%)

= HATA Q=rgRAATA H87 HATA A
— HATA Q=g A F A0

= FHA A A(TMT)

— AEES Agste] st AN RT)

= HA A F7PEFAA(AMT)

of. AEHARA Ak

1) ZXeMel HE7|

1A
00

M

AMTI} 9271502 AAHEE TMTE AZ275o =2 A4
= HF 23Rl AMTE 27502 2Hgdt o)& AlEE &
sto] AR 7|2 gt} o9 AlEelA= Pr7E Se] BE S B
el HASAZAE A= i

7h P7F AERAILE sk S

Pe 47 AMTI= $7000]x, ACE= $900°|t}.  wehA
ACE 7482 $15057Dolm 7V Aol afdgict P HAgkA 2
£33 A (alternative tax net operating loss deduction; ATNOL
deduction)= $1000]H o]= 2lste] P AMTIE= $7500] Zch
olo] wa} 2HFgElE Pl TMTE $150°]M AMTE $480]th.

Solie 2 zTAe] 2593 S000090H A7 Wale FANew
Fe,

570) AATH SFGRAATAL TMT(FRA o ZAHe] Fa)o)
0%E IF== 3.

571) ($900 - $700) x 75% = $150
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RT AMT ACE
2= $1,000 $1,000 $1,000
27147k (500) (300) (100)
T3 AMTI $ 700
ACE $ 900
ACE 4% 150
AEFEA (200)

HAGA AEFFA (100)
HA LS 300
AMTI $ 750
TMT(20%) $ 150
RT(34%) $ 102
AMT $ 48

W S7F NEGAIRLE Sk A
So] FAAH AMTIE= $9000]x, ACEE $300°|ch  uwkehA
ACE 4L §/572)olm A3kl stk So ATNOL &
A $2000H o2 <late] Se] AMTIE $6250] Hck olol u}
g} 2HgEE So] TMT $1252 RT $3069)

AHA ok,

572) ($800 - $900) x 75% = A$T5

ngsleg AMTE
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RT AMT ACE
FAaE $1,000 $1,000 $1,000
7V 2] 0 (100) (200)
T8 AMTI $ 900
ACE $ 800
ACE +7% (75)
AEFEA (100)
HAGA AEFEA (200)
R B 900
AMTI $ 625
TMT(20%) $ 125
RT(34%) $ 306
AMT $ 0

th Pe} S7F AAGANTE = A5
‘7]')’ 5% ‘14_>,] X]—JJ_—‘;_,_— ]J__EL_ Pg,]_ 57]_ ?ﬂZ:i‘gH] A= 3}»2}1:]—
W dAd AMTE te3 o] 2Hg 9t
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RT AMT ACE
245 $1,000 $1,000 $2,000
72l (500) 0 (500)
M BN $ 500 $1,000 $1,500
AA4EFTA (300)
AAHAM LS $1,200
A7 RT(34%) $ 408
AMT
245 $1,000 $1,000 $2,000
7Pz (300) (100) (400)
FAA A48 AMTI 700 900 1,600
W7 A4 200 (100) 100
94 ACE $ 900 $ 800 $1,700
94 ACE 3 75
A2 ATNOL Al (300)
a4 AMTI $1,375
A2 TMT(20%) $ 275
Ad AMT $ 0

2) HAZZ[XMeM 7 & ZXMTM S| Hi =2

7h wliel Ba

AAd AMT= Bafl Aol wiel 7t 4RI E & PE AHY
171 98ked ZF AN A vjE = Ao Besit) =3k AMT
njgol] dAE RTO] AFo2ae 7)15S zte=t) uahx] E4
ol AFE AMTE 1 0]%9] Aol glojx] RT7} TMTES %
Hah= v HA A ZA M (minimum tax credit; MTC) LS. 24 &

ol

Ir

R r
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s Qo] RTelA A7 AdgAgee olgshs sl
A A7 MIC7} ol %7 wj28 AR MICe) ALS o 8l A}
& Awsl BIsle] Fa@ Yoltk

)
Ay Ad

JN'
m&
1o
rTm
o
L

oM d2 AMTSF o
I AA efth olof wet vis RS Jéﬂ?ﬂ
ShAle] AlQte] B E]7] A7kA] Ao g Tl AR T
A gt wiiEge]l dEjolztd olF JIAEE HiEHeR
B Qlok wjEe] WHo R

ko] JE—“G} WS A8eke Aot 1y AZAHAGHA

o] Aol M= Aele] oJx|7} gl T W (a single method)S

AL YT S 54 FAAHLINA w2 AMTE J8) A

FAE] A4 AMTlA T3l FAAHEAS ALfstar ALkgt A4

AMTE =pgsle] ALt 7B FHAMT(separate  adjusted
3

AMDZE g} grek ga)] FAAHERAS AlQjstar Alxke 4 AMT
7} 0o Jall FAdRle] N FHAMTE Ball T8RS A9
stal AlLkeE A4 RTAA Bl 3RS Alelstarl AlLket 44

T T =AMl vlElste] i)

QAHAATA AldolMe 2F 79N E & PE AP 9
o}x A2 AMTS} A2 MTCE 2t 7791l 1ol 2t
71l whet v eles sl vk 5 7F 79I E & P

573) IRC §152, Reg. §1.1502-33(d). °©]&= RTY AldujEulyiozx zt
TAHAY E & PE ZAAZE 598 A 7Eolth

574) Crestol et al.(2002), p. 7-16.

575) Prop. Reg. §1.1502-55(h).



th) AL576)

(1) AR
P, S1, S28 739 AZEAHES] 1993 AFHA= RT9 AMT
= O 2k 971 AR AlE FAISIE S

P S1 S2 a4
A LS $1,200 $(200) $3,000 $4,000
ZA 1,800 100 2,000 3,900
AMTI $3,000 $(100) $5,000 $7,900
TMT(20%) $1,580
RT(34%) 1,360
AMT $ 220

(2) 748 Z=ZHAMT
e 4 = 92 AMTONA ZF FA3HAS AlLfstar Al
Sk Ad AMTE Agtste] 2bgshy 1 Albdd= o3 2

i rf

576) Prop. Reg. §1.1502-55(h)(6)(v) Ex.1.
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P S1 S2
A2 AMT $ 220 $ 220 $ 220
s NS Asleta

AR 8 AMT

A A5 $2,800 $4,200 $1,000

ZA 2,100 3,800 1,900

AMTI $4,900 $3,000 $2,900

TMT(20%) $ 980 $1,600 $ 530

RT(34%) 952 1,428 340

AMT $ 28 $ 172 $ 240
A8 59 AMT $ 192 $ 4 -

(3) AMT9] Hjj&

a4 <= N FHAMT Hlgste] 2F AR AoNAl T
3} o] vjEHELE o] A% S2& /N FHAMTVE 0 0|22 uji&
o gell A Al ejgic

PollAl w2 12 AMT

= $220 x $192/($192 + ¢B) = $176
S1elAl vt d2 AMT

= $220 x $48/($192 + $48) = ¢4



1) 7=

7hH 70 HRANA A-EE = AFFAMATA]

AFA M| B A (general business credit)= A3 #este] 74E
HANA] IutH oz HEEe MAZANE L T3 AFA=
o] MM FAE F AT = HolAH(net income ta
x)370e] (1) TMTS}F (2) $250008 ZHsh= RT(= Al
A T AT Fd)e] 5% T E FAS s Ado =
). FEE et Gl AFFAE] TAEA] g AR
AR A 1Fo 2 AgaAlEAY &5 200851 ol A"
o579, Eg o] dF AN gRe] Fed wj7kA] ARSE ] ok mAL
& TA YL FAAGro] B HERo AR AFolA F
AETs0). A IRCollA 83k e AMFAIASA= thad
2& 3] Aok

@O FAA H-FA(investment tax credit)58D)

@ a-gZthA| B FA(work opportunity credit)382)

@ FFATAHN-FA(alcohol fuel credit)s83)

@ ATA|H-FA(research credit)534)

fir o
o

P

o o

ol

577) RT + AMT - 9=dRA 434 5.

578) IRC $8.

579) IRC $9.

580) IRC §196.

581) IRC ¥6.

582) IRC 1. ARASFA, Hee 5 54 AZol £8 4E 1§

@ A5 M8
583) TRC $0.



VIL A4 313

B Hax5% FHAMAFA|(low-income housing credit)585)
A-FZ2k4 B-g A (enhanced oil recovery credit)586)

@ ol QA H-3A(disabled access credit)587)

@® thA| A A B -FA| (renewable electricity credit)588)

© ARG 1-8AA-F A (empowerment zone employment
credit)589)

10 ol Aar-gA| B FA|(Indian employment credit)390)

@ AFEAPAES] B A A B 3-A] (employer social security credit)9D

@ JFaEn]gA|AFA(clinical testing expenses credit)592)

@ AIAIEA BFA| (new market credit)593)

@ FAAFA AFAEE=YH]E A HF A (small employer
pension plan startup cost credit)394)

® RBZAAAA-FA|(employer provided child care credit)59)

P Al EAle] dAlE e

Al Z Al tite] AAGAITFH ol A c94 F4e
914 opist), Tl EpelEAlo) thetols AAr)Eo R
=S TSk Y. e FAAEA ol9l9] Alg)

s
M o K

584) IRC #1.
585) IRC 2.
586) IRC $3.
587) IRC 4.
588) IRC ¥5.
589) IRC §1396(a).
590) IRC #5A(a).
591) IRC #5B(b).
592) IRC $#5C(a).
593) IRC §45D(a).
594) IRC $5E.
595) IRC $5F.
596) Reg. §1.1502-3.



AldsAlel thate] A2 Fok= vt glokar shriet

H)2 APEA L o]F AA7|FoE AYSEE Flal QeI

0) GIZEXIA|QUZKOHO| AN

7h 94

AAMAZA NS Pa) AR ALY ekl BE 74
HAol A A guE AR g A= Adshe Aol U4
o] T}59R),

) 7B A 2 -FA| <H

Zh AR A A== Al g A A sl
Ex}l(qualified investment)2] 7%tk o] 7%
Aol doiA AR ES T o] o F-of BAglo] Aike] 7
Z7tAe 743sA] ofgitt & S0 HEGFAAM O] UlR-A

o oJste wiuljE - H She A1) BEl &Lt digk 7

Z7holo] $1000)3 2 T Rlo] Yol A zE $209] o]
1% gglrhd ASshe %m A AFANL Ao

S04 Fall Ate] F)2Tlohe $R0E BT,

AAFAABAE D 2] HEH S+ glom 1 A=
% ABTEAA G FA) D=

597) Tech. Adv. Mem. 9723008.
598) Reg. §1.1502-3(a)(1).
599) Reg. §1.1502-3(a)(2).
600) Reg. §1.1502-3(a)(3).
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@ A2 o] $25000 oletd 735 Tl AEAAe]
@ QAAg] $250008 ZFdh= A9 1 2] 50%9}
$250002] HAH

3) HESXNASH AL 25 E= OH

7P HARSFAIN ] AgFA| e o] LFA|

AAGHAGL g2 AQdAno) stexaz sl LR

> Do
oo (o

g 4 9k £ EE o gHE AAEAE ThE AIlEe] g
814 ohJd AFEAARZASE 7 TN ABA A1
ol BT FANGTAL TAD T AR A
o A Iske] 2} WA MR VLG AAFARE TG
814 ohUIse SRLYO) WAIE APl ARJAES] vIALE: A
A} QAARAF] Y AN A7 EE | UTA AT
o 2 EE Ol9FA YoiA BlAkg BAe) E oY 9l 7
FolE WA WY VLG SARE WA g, FAL A

Aol AT PALE FAINE QHEsl] A §FTI0D,
) A0
(1) AR

P 1966 %0 AEEAa U2 PE 100% 23] S
Agsignt Pe SE 196697 19670 A2GAATE slath
19669 % 19673l P, S B AdgAee} AFAAA5A 2

601) Reg. §1.1502-3(b)(1) & (2).
602) Reg. §1.1502-3(b)(3).



FAY | AzzAe | Qddw
P $60,000

1966 $90,000 $100,000
S 30,000
P $40,000

1967 65,000 50,000
S 25,000

(2) 1966134 &4

19663 AgE Pof SO FA|HL FrtEER AAFA|H-L
$90,0000] =™ QA= $100,000s ZHFHSEA| o EE
$90,0009] Hefo] AAFTA A HF A=A 1966l 2-&-Hrt

(3) 196732] &4

1967d9] A== $50,0000)1 22 $65,0008] AZFTAN F
$50,0009+ 196730l Z-g-H}. $150008] vIARE AFdFA N o
E AOER &g e olgdrh o] AlolA PARE- AEFA
AL 1966002 AFE AU 1968 o|F 2 o]dHT). el 1967
de] vakg AAFAY $15000 5 $10,000009L 196610 Z A
FEo] Hg51 ol $50002 1968302 o]dHT)

603) 1966\ ] gHe=w| el
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4) SRLYZFEH 25 £ OlEE PIAE FXMASHL &M
Hlet

7h 83
SRLY®l A% 7391 pARS: SAIA 2N AAAAFA
FH| TH AL te] ‘WA Q' A

%
o
QAW DTS QBTS2 TMT SJale] 2
A 79600 A@ghwe] T TN Sleldte AaEe

A Ao gk e g A ARJEs] AFeEst
97 RTo| oJste] ARsE 55608 A e W
Felgle Aol [Aw4 A F Fal T
2o 8

oI $5000 F W AU AN Age 2
s A7 Ao Ak o] A% Aol
e

ofy

N

N
R
oL
oZ T
‘O,

604) Reg. §1.1502-3(d)(1).

605) Ball TR eJste] AHEEA] ofdE Bf-olle EFI.
606) IRC $8(c)(D(A).

607) 14 RT+A2 AMT-A4=d5A
608) IRC $8(c)(1)(B).

AEA 5
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She wlgel weh wlEa B3 25000 Y EE dnE
Sht 1 ool WA

SRLYi—r 1 on BB oldE TARE AN 7‘49“}1]5{}01] A

o AR AR Fol Mol ASHOoZ AdvA
o EFTUA AJARR 315 o] ARIATE AL @i,

o1 23Ae QoA Fol A7} olAB AUAE Fo] A}l

®
=
@ 2730 QoI Gl FAZL AT AAAE 59 A1)
—

o)) O A FRAEA 2 A

SRLYZXE A7 EE o]dd nAkg FAde] A8A)slo] T
A ERe] A B3 RCAFS] D F47 FEALHE 2
(el IRC §383)9ll= ]S Z-&3}A] oh3irj6l2),

5) HAEAM XZ2HSO0| U= EF OlFFAMASHS Hiet

AZAGAH A EH=(consolidated return change of ownership;

609) Reg. §1.1502-3(d)(2)(D).
610) Reg. §1.1502-3(d)(2)(i).
611) Reg. §1.1502-3(d)(2)(ii).
612) Reg. §1.1502-3(d)(2)(iv).



CROOKIDO] A ARIAE 2 71 o] 7e) Aldede] 43k v
A FAANFAY F FA] FAEANA A&HE Foloz
AN T ARIAER o)ds] BAY 4 Sl FUe e ofs
of AT o] A% 1 Pt Fa) BAe AN £ B
g TR R AANT AAFAREI O P5 §
Ade zashs A 0 xidoz S,

D o AReme] o] FAHANA HEHE FAANF
Ao) A

@ FA PR ASHE PG FAG02A T A}

6) FAMUSHE HEL2 A ZIINME S

rI

7h Z71AE

EA A BEZA S Z-86150ES- z}ako] 27|31 early dispositions)

< A5 TS AlYS Gl AFAE616 9] ARl ZRiksted
Ftodof 617,

) o dHANAl =gk -2l o<l

613) dAGA AEHE(CRCO; consolidated return change of ownership)
ZAMEA(tax attributes)©] o] 2= AMHAR FF] E3IARQ]

(3

WY A E F BAshe ARHFOZA Td ddshe 87
S B5F =3 A9E T3 HReg. §1.1502-2(g)).
DO AP7V7IE AEEo] FARD 50%E 2343t AEEUE o 57}
3 A
@ A& 7P FAHE Ev GARZ Qe A A

614) Reg. §1.1502-3(e)

615) AZFA A= Aeuke Heo} AAEA AMEAEe] gk
A5 BT xgsith

616) A AIAESE AR AYAES BT EPA
617) Reg. §1.1502-3(£)(1).
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A AFAE G LS ARG AR F e 7
AN FEG Aol AR tE AAFH L Hg8

Rs

A opges)

S e v)Te] YA TAUA ostel drstaAY

)=
AL AdsAoF 25EA4 T AdEst] 2 T shiits 485k

o} &HI619),

7h %Y R3] FARIE A8

Q=g dEAY S B3 (overall limitation)$F =7}
H3SLE (per—country limitation) & A& 4= lom Xelst vl
2 Al A-gstoof st 35 E3A) ddlste] faskA A
S5t WS AR SlolA o] A&tk B FF9

¢
¢

B3A} obd HgRiRle] Al Al Al frastA 288t
9 i) AddAl AM Azl 5o Bt Eat
AT e A9 250 2] dmai o] JEdieet
w dEREe] 28-S AHF Jow By, FFo] R3] e
APgiie] s7pdgiwebd JEdE] s A4 sleg &
T}620)

618) Reg. §1.1502-3(£)(2).
619) Reg. §1.1502-4(a).
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P =AY AhoIDF A%
THNo] ARG RN olFsHE BSolE vhAt AR
] A A

7h Sl=EAl

A2 AR larditAldEAle dAvee R A
ot oS 5o A A=l 7P 3eE A8tk
g =7kl gk RIS Slerd A e IESH=
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<Abstract>

US System of Consolidated Return

Lee, June—Q

This report summarized the evolution and the current system of
US consolidated tax return. Also this report analyzed the
characteristics of the US system and its implication to the
introduction of the consolidated return system into Korea as
follows:

First, the US provisions of consolidated return are mostly
contained in the Treasury regulations other than Internal Revenue
Code. However, considering that US legal system and tradition
are quite different from those of Korea, it is required to avoid
legislations of comprehensive authorization by the Congress to the
government in Korea for the consolidated return.

Second, the US consolidated return system is mainly based on
the single entity concept, which is also needed theoretically for
Korea to adopt. However considering that the single entity
concept requires to cause considerable cost to the taxpayers and
taxing authority, it is advisable to minimize the adjustments
which should be made on a consolidated basis in consolidated
return system of Korea.

Third, as in US system, anti—abusive regulations in Korea could
be prescribed comprehensively, but they should be prescribed
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pattern by pattern.

Fourth, US consolidated return system does not intervene to
allocate tax liability among the members of the affiliated group.
Conslidering the difference of legal system, the available methods
for the allocation of tax liability should be prescribed in the
Commercial Code or the Securities Transaction Law in order to
protect minority shareholders and creditors.

Fifth, among the US tax provisions which are applied for
corporations as legal entities other than consolidated groups, the
concepts of stock basis, earnings and profits, built-in losses,
limitation following an ownership change do not exist or quite
different from those of Korea. Before the introduction of such
concepts for the consolidated return into Korea, the existing
provisions for corporations should be adjusted properly.

Sixth, the US consolidated return system has various
anti-—avoidance rules against exploiting losses ocurred before
consolidation such as SRLY and reverse acquisition which are
required because the use of common parent’s losses are not
limited, whereas the use of subsidiaries’ losses are limited. For
simplifying the system, it is advisable to treat common parent’s
losses and subsidiaries’ losses indifferently in Korea.

Seventh, the US consolidated return system is not regarded as
a tax incentive system but the system for tax neutrality. As in
the US, it is advisable that the Korean system be optional, but
once adopted, applied consistently. Moreover, imposing additional
taxes for the consolidated return is not advisable considering that

the consolidated return system is not for tax-incentive.
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