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s 0.019* 0.018* 0.015" 0.014%* 0.016*
(0.005) (0.005) (0.005) (0.005) (0.005)
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(E IV-2) 21 4Z 32N - 18=1

(1) (2 (©) (4) (5)
3871 -0.038 -0017 —0.052 -0.032 -0.03
(0.032) (0.031) (0.032) (0.031) (0.031)
= 0]2K(19) -0,092 -0.091 -0.093 -0.092 -0.087
(0.048) (0.050) (0.050) (0.052) (0.052)
MBLHE(13~15) 0.057* 0.059* 0.059* 0.061 0.059*
(0.029) (0.028) (0.028) (0.028) (0.028)
tHE 0140=16) 0.141%* 0.142%* 0.140% 0.141** 0.141%*
(0.038) (0.038) (0.038) (0.038) (0.038)
deois 0.074* 0.074* 0.073* 0.073* 0.070*
(0.005) (0.005) (0.005) (0.005) (0.005)
Pl SN = -0.002* | —0002% | -0002** | -0002"* | -0002*
(0.000) (0.000) (0.000) (0.000) (0.000)
S -0016™ | —0017% | -0016™ | —0016™ | -0016™
(0.004) (0.004) (0.004) (0.004) (0.004)
e A= 0.002** 0.002** 0.002%* 0.002%* 0.002**
(0.000) (0.000) (0.000) (0.000) (0.000)

e, A N Y N Y N

AfRIE 75 N N Y M Y

HUE N N N N Y
os 5 25,069 25,069 25,069 25,069 25,069

Z 1. *p{0.05, ** p(0.01
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(# V-3) 21 2= - 24

[RIDIY) | (3371) | QRPIY) (3371 | QIPY) | (3371)

oy -0.367** -0.311* | -0.405™ = -0.300™ | —0.408* | —0.305**
( (0.011) (0.041) (0.011) (0.041)
IE 0|9F | 0.245" © —0292** | —0.181™ | —0202* | 0177 | —0.203*

#siots | 0045 | 0014 | 0048™ | 0007 | 0041 —0006
0008) i (0029) | (0006)  (0022) | (0008) | (0.022)
ZeoeRE | 0001 | 0004* | -0001* 0003 | -0001 0004
(0001) | (0002) | (0001) (0002 | (0.001) = (0.002)
azoie | 0019 | 0075™ | 0016™ 0054 | 0017 | 0063"

...................................................................................................................................................

ZaoamE | 0000 | -0006* | -0001  -0004* | -0000 = —0.004**
©001) | (0002 | (0001) (001 | (0000) | (0001)
Aaat 4679% | 4642 | 47817 | 45617 | 5005% | 4.970%
0016 | (0068 | (0019  (0095) | (0.02%) | (0.116)
N NN Y Y Y Y
72 N N v Y v v
ar Noi N N N % Y
2= 4 23435 | 1634 | 23435 1634 | 23435 1634
=11, %0(0.05, ** p{0.01
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Lt. HIHIIEZ2S(Proportional Hazard Model(PHM)) (Cox (1972))

OIAl SoflM =of3t HdE el Feloll HishA dotkal fEE
o] Fej= FuHcovariate)2] o] AHT A4S T3t Fejo| 3
ARESH= v " 28 (Proportional Hazard Model (PHM)3} FHH=F0] §
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S50) AYATE Uehiick

i 4>

(o
o[N

re

5,X = 01X+ B Xy + o+ B Xk

9 AoflA 7 7HA] Fojsfor & 2 AR M= Arde 2

-~

S QIA] etk oItk AR Mmooz 714 S1RE T
(baseline hazard function)of] 3Z3}t=|o] Q17| wjEolct, FHollA H|HYT =
o 3 ek Avlee & o B o 4 gl

wnzon weelgrael g Wejol dhalA Azl A S
B X7} ol ARl ABE Tt thea o] malHc

Ji

At ] X) = X\ (t)exp(B' X)

62 - Z371e| 18 Y AUZ Mol ChEt MBEM



Mo ()= 71A 98 e (baseline hazard function)E ojn|sh=t|| o] 3=
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S,(t) = exp(— f:AO(sms)

o] Hellg AT AETEE Helotn
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tHE 01&0=16) 0.021 0016 -0.002 -0.007 0.002
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(1 @) (€) (4) (5)
571 0.056 0.070 0033 0,043 0,043
0.117) 0.122) (0.118) (0.123) (0.123)
= 0]2K(12) -0017 -0.004 0018 0.047 0.124
(0.586) (0.587) (0.598) (0.603) (0.497)
ME2HE(13~15) -0.096 -0.092 -0.078 -0.075 -0.065
(0.148) (0.151) (0.147) (0.150) (0.144)
tHE 0lAM0=16) -0.172 -0.150 -0.146 -0.125 -0.073
(0.221) 0.217) (0.221) 0.217) 0.212)
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(0.016) (0.015) (0.016) (0.015) (0.015)
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(0.001) (0.001) (0.001) (0.001) (0.001)
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ARtz 72 N N Y Y Y
HUE N N N N Y
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o W] T 4 Qlrk o9}k o] A7|HEe] wE 1§ P9 HislE
BRI QA Arte] AR A BAUET BE A 2AYES
TElg). ol WA T A Aol o] e the 87
Mol A7IHEH 291 BAleb] Sl FAUBS TEs At fAk
ojul2 sed 4 Q.
(B V-3) 2404 ME2NM
(1) @) ®) (4) (5)
87 1% 0.942** 0.914% 0.899** 0.773* 0.759**
(0.096) (0.098) (0.103) (0.098) (0.103)
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Abstract

The Empirical Analysis of the Employment and
Wage Stability in the State Owned Entities

Jong—Suk Han

This paper empirically investigates employment and wage stability for
workers who are employed by the state owned entities, Korean Labor
and Income Panel Study(KLIPS) data is used for the empirical analysis,

First, I revisit the wage premium issue between private sector and the
state owned entities by using Mincerian regression with dummy variable
for the employees in the state owned entities, Although average wage is
higher for the state owned entities'workers, the wage difference disappears
after controlling individual characteristics like gender, education and
working experience, and firm characteristics such as industry, occupation
and firm size, Moreover, fixed effect results show that there is no wage
difference between private and public sector when unobserved
heterogeneity is controlled. Therefore, the wage premium for public sector
is mostly delivered by high human capital workers sorting in to public
sector. Then question rises why high human capital workers are sorted in
to public sector.

The second part of the paper answers this question by investigating
employment stability and wage volatility between public and private

sector, I use survival analysis to examine the employment stability

Abstract © 115



difference between public and private sector, Wage volatility is measured
by the variance of residual from wage regression, The results show that
public sector employees experience extremely high employment stability
(high survival rate at all tenure level) and low wage fluctuation,

Lastly, T combine the results from wage regression and survival analysis
and compute expected wage profile over tenure for private and public
sector, The results claim that all workers in public sector experience
higher expected wage over all tenure profile compared to workers in
private sector, Therefore, high human capital workers are likely sorted

into public sector due to expected wage premium,
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