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CTH+RVC 49
CTH+RVC or CTSH*RVC 8
CTSH 695
CTSH or RVC 59
CTSH* or CTSH or RVC 1
CTSH*+RM 2
CTSHRVC 1
CTSH+ECTC 67
CTSHHECTC or CTH*/CTSH*+RVC 1
CTSHHECTC or CTSH or RVC 14
CTSHHECTC or CTSH*+RVC 15
CTSH+RVC 3
RVC 31
=%l 5,258

X2 T8 0| FTA BEM BAX| B4 0 B2 FAX| 71ES tigoR At &Y

(F 62 HSIIE GR9d YA 7129 BRE vea 9t &
7] BAL A 5258709 HS 6619 I =5 2 tj}s=r} CC, CTH, CTSH
o] A 71zl AEEo] Qlrks Aotk Hs 4xke] WAL ojujshs
CTHE 18767}0] E8E5o] ERuEglon], Hs 209 WAL ofmlshe cCz
8287471, TRAELO.R HS 65H] WIS ojulshs CTSHE 6957)0] BE5o]
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5 Ak

T HE S42 CC 7] Y CTH 7]%, Z2|a o] & 7HA] 7|&ollA] w4y
H E OE 7SS9 HSol A9 oF 83%E AA|slal Qitk= ol o
+ Estevadeordal and Suominen(2004)o]|4] ZARE PANEURO H}A]Q] ik
A 7S ARgshs ofeke] FTAZO| Hlsf 10%7FF 52 THolH, NAFTAS
B3] 1107} e Tolch. of g b] FTAS] YA 40| PANEURO
upAjo] vajARE Qlziah Holu NAFTA] MlSAE T eshel AL o
gt

(F II-7) FTAEH IAIX| 7|Z=o| B

& EU-EorS | EU-MAIZ | EU-ZE NAFTA
NC 0.39 0.39 0.39 0.54
NCH+ECTC 2.39 2.04 2.39 -
NCHTECH 1.39 1.39 1.39 -
NC+ECTCHTECH 0.00 0.00 0.00 -
NCHRVC 11.46 10.91 11.90 -
NC+ECTCHRVC 1.57 1.57 1.57 -
NCHRVCHTECH 0.08 0.20 0.20 -
NCHWHOLLY OBTAINED CHAPTER 7.62 7.62 7.62 -
NCHWHOLLY OBTAINED HEADING 0.70 0.70 0.70 -
B 25,60 24.82 26.16 0.54
CHECTC - - - 0.02
CHECTC+RVC - - - 0.02
A 0.00 0.00 0.00 0.04
CTSH 0.20 0.20 0.20 1.29
CTSH+ECTC 0.00 0.00 0.00 2.52
CTSH+TECH 1.90 1.90 1.78 0.04
CTSH+ECTCHTECH 0.00 0.00 0.00 0.40
CTSH+RVC 0.27 0.27 0.27 -
CTSHHECTCHRVC 0.00 0.00 0.00 0.10
CTSHHRVCH+TECH 0.00 0.00 0.00 -
CTSHHECTCHRVCHTECH 0.00 0.00 0.00 -
A 2.37 2.37 2.25 4.35
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H EU-EOIS | EU-HIAZE | EU-E3 NAFTA
CTH 32.99 32.99 32.86 17.09
CTH+ECTC 4.60 513 4.56 19.18
CTH+TECH 0.00 0.00 0.00 0.02
CTH+ECTCH+TECH 6.66 6.66 6.66 0.14
CTH+HRVC 13.01 12.68 12.78 3.54
CTH+ECTCHRVC 0.37 0.86 0.37 0.58
CTHHRVCAHTECH 0.00 0.00 0.00 0.10
CTH+ECTCHRVCAHTECH 0.02 0.02 0.02
E ]| 57.65 58.34 57.25 40.65
CcC 2.16 2.16 2.16 30.95
CC+HECTC 1.02 1.02 1.02 17.71
CCAHTECH 0.04 0.04 0.04 0.02
CCHECTCAHTECH 11.02 11.25 11.02 576
CCHRVC 0.00 0.00 0.00
CCHECTCHRVC 0.00 0.00 0.00
CCHRVCHTECH 0.00 0.00 0.00
CCHECTCHRVCAHTECH 0.00 0.00 0.00
A 14.24 14.47 14.24 54.44
Xl 100 100 100 100
Z=1 CC: Change of Chapter CTH: Change of Tariff Heading

CTSH: Change of Tariff Sub—Heading ECTC: Exception to Change of Tariff Classification

RVC: Regional Value Content TECH: Technical Requirement

Cl: Change of Item NC: No Change in Tariff Classification Required

XI=: Estevadeordal and Suominen(2004), Rules of Origin in FTAS in Europe and in the Americas, p. 16,
Table 3 STRUCTURE OF RoO IN SELECTED FTAS, el

gk ] FTAS] A qfAo] o|x® we- AlEsteEle] il HiJsho]
Estevadeordal(2000)9] 7|&qto g F&53 Aix] 49 dA4d A8 =
= = glo] o] Atollx= R 2J2008)x} o] F7HAQl 7|EE =Y
to] AAX A4S ARSI

©.4 Estevadeordal(2000)9] 71228 CTSH(6EFE)]), CTH(4EHS)), CC2ehe))
o Hg3te] Zkz} 2, 4, 69] 4B Hofslgrt. theod, AHHA 7|20
ofd B7PH712RVC), YA HFe] it 3714l 71ERM), EX4FH

0

[
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2 CTSH; CTSH+ECTC

CTSH*+RM; CTH or CTSH+ECTC

CTSHHECTC or CTSH or RVC; CTSH* or CTSH or RVC

CTSH or RVC

CTHHECTCHRVC or CTSH; CTSHHECTC or CTSH*+RVC

CTH; CTHHECTC

CCHECTCHRM or CC/CTSH*/CTH*+RM or CTSHHECTC or CCHECTC or CC
CTH or CTSH+RVC; CTH or RVC

CTH or CTH+RVC; CTHH+ECTC or CTSH*

CTH+ECTC or CTSH+RVC; CTSHHRVC; CTSH*+RVC

CTH or CTHHECTC or CTSHHRVC; CTSHHECTC or CTH*/CTSH*+RVC
CTH or CTSH*+RVC; CTHHECTC or CTH*+TECH

CTHHECTC or CTHHRVC; RVC; CTHHRVC; CTH+RVC or CTSH*RVC
CTH+ECTC or CTH*RVC; CTH+ECTC or CTSH*+RVC

CC or RVC; CC or CTSH+RVC

CC or CTH*/CTSH*+RVC; CC or CTSH*+RVC

CC or CTH+RVC; CC or CTH*+RVC; CCHECTC or CTH+RVC

CC; CCHECTC

CC or CTSH*+ECTC+RVC+RM; CC or CTSH*

6

CCHRM; CCHTECH
CCHECTCHRM; CCHECTCHRM or CTSH*

Rh=: TBH 0| FTA HEA HAK| 24N U MR 24N, B2 K| JIFS sigom XAt Ay
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09 Solol ARE AgelTh 9ol Ame} e EEus
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ENHIPON IR

oA AEE EEW I8 ARE HigoR B oAl theo] 4

A2 OLs e Hgsto] AFsch
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rLllo

L TR +§3] 19+§3] 9 ( )+
Total Fnport,, =4 ! g:lﬂf g:lﬂ[ tgap;, €it
FTA,, _ ]
7| A - = o A 2=0]ol = FTAZS E3}
1A Total Inport;, = &5 9] 1A I =il = &

aRlolo] viFS oulEhy tgap, = F5 09 tAEo] TAE Aol (Ynlt
A& - FTA EGEAE)E Qu|dltt. /= Indicator & 39
g5 PR A 19] 2 T 1A gk A 09 %k Zrer)
A0 20109 AT thEE 7|2 Aein] Db Axd H| D,
T3l Zkskal Qich
359] A7)9} Ko7t o] Aol 2Q Alolch FTA Agof w2 &e
o] 245 H & HISY FTA S8 7t &= 71l p79] Fort ®e
IFoA o Us Aor oie 4= Qlok E]F AiR] o] 7tk
2E5E FTA Zgof W& o] (tgap,; ,)0] FTA FH|Eo| BIX|= FgFo]
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Ik, W YA 71%0] B JAYOR Qs Holoje] o] W

I o) ujag ogage) zzo0) 0
Total Inport; ,

ol ofefst At FaHoE Lehdth A4 X497t BE 159 4
glol EAROR folsh Fat ke ek 4

= 4% tgap; ,°] = Sord A

of7lolis SloA 27T 244 G u] FTA RS BEstel A%}
gt Selute 9AA AR W AT AR 47 BE3te] 9]
A4S PEstac

SeUt 944 RS olgsle] Y AT (& W9 Helst
ek 27k AR 2t o] FIA SajgA) 2go] ©h2 Z7hel s
(tgap)o] FTA ZHEEol v]Als GRFS BE ATl O] S A
ol Ao Uehdeh R 4o B BA =Y tgap BET 2 25
indicator F<:0te] WG] AWt BAHL e, RE DFAN A
o gro] BAHOR WS Ot O] Ghe 2 Ao® Rt ]S
B3] Sel BE DFN FIA SSuAau QuRo] Axvt 245

Qe
FIA ESEAS B8 B3h|Ro] B8 ROl 9ag SRlE 4 gtk

2
M

ﬂll

(Z 1-9) = ZuK2|Lt2h

A% HZHRL t Pt

tgap + I' 4.483 0.126 35,59 0.000

tgap » I 2.480 0.101 24.63 0.000

tgap + I* 1.400 0.088 15.90 0.000

e 0.137 0.009 15.81 0.000

Vg 0.187 0.010 1857 0.000

Dyy 4 0.097 0.005 1864 0.000

Dy 0.097 0.005 18.49 0.000
Adj R? 0.169
Num obs 24,666
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ThEO R, o] 3= tgap©] FTA 880l w|X|= o] A A4
A45 TAR T IFHEE doleltts As Hole %
< oujsls TuES B, Al WA 28749 =277} 7P 270 s Al
TFOIA 2 AJolE HolA] il IeS & & ok SHARE SU3E tgap

sl 1g¥e ujAe

Al ok I y-Ed

il

FTA 28g9] 2fol= Ia8R a7 2eds & -
ek A WA IR e A gho] 4.483¢90 ©] W Al WA IF
(1)2] 79 71 Zro] 140002 Z 2jo|S Ho|i 9rh o] AIK= Y|
TR0 dAgo] AR FTAS F3 ¢l vlgol FoJ3h Jaks mlA|aL
9le-S Zro} YAA] FA0] ml- AT EE( »E

E50l| vlsl EUFt tgap FEONAE Eﬂ S FIAS §8 U vg=

=8 1"9x] ke =

fl

HolFI gl Holct,
(# II-10) FL Ho| SAHZ(R2ILIZ)
g HEHR} Z|AZt Z[chzk
FTA;,

W 0.3364 0.3670 0 0.9999
tgap (2E1) 0.0323 0.0350 0 0.13
tgap (2E2) 0.0432 0.0318 0 0.36
tgap (AS3) 0.0578 0.0513 0 0.45

Rz MK =

7 288 As) oujsie

tgap©) Vip S7RE B o 01 oF 44890 S8k e

gtk BRERRAR, 1200 QlolAke tgapol 1%p F71E o
oF 2.5%p, T18]3l TIF3olA oF Ld%up F71oke

YAHA] 7]

o8 27 wgdh 1819 W
21830] i8] oF 32612 Ureht 4] 7o)

Arl

Hhs Thed 2tk TLE19] GiRe) 4.4638
ol
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Fo] 71 AAsHA) gk FEENA FUT tgap Wkl TH
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of Al YT FiL e e & Ak

el A5 vl= FAFIHLR ] ARl FLsAl HE3te] peut

TEUAES] g v FTA 2-8-80f disf E4siEodth (& M-1D2 5
g ABE BTl ot o] 23 JA] Ry A=) FARE
ML HolT Q= Aom BAEt) e TRl tgap FET} ZF 1
d indicator Q=pebe] WARGS] - BE Igolld FAHE A R
FHOoZ Yepfal ok SRR A Fo s A =Y 1
15 ARt YAl I552 oF 10% olld T4t FolshA] o2
Ao2 A ol YA o] 7HE dAsHA] g2 FEEol dlel

FTA, o oo
- 2 s = L Ao -
T & FFEIPP S7H171% Ao Uehd vl o

Elo] 2B EOAE tgapo] SR1ETE IA ZHgEA] ¥alal 9SS Ut
iz ek

oL

o r{r o

ARt tgapol

(& I-11) 25 ZaKol2)

A HEEPA} t Pyt
tgap « I 0.3763 0.174 217 0.030
tgap » I 0.2326 0.145 161 0.108
tgap * I 0.1427 0.089 1.59 0.112
e 0.0025 0014 0.17 0.862
P 0.0643 0016 403 0.000
Diy13 0.1788 0.008 2222 0.000
Digra 0.1727 0.008 21.59 0.000
Adj R® 00812
Num obs 11,565

xt&: mxt x
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(# I-12) = H4o] EAZK0I=)

@ EEA Eren 2ckgt
LAM 0.5859 0.3671 0 1
Total Inport, , ' '
tgap (2Z1) 0.0414 0.0505 0 0.48
tgap (AE2) 0.0414 0.0355 0 0.3
tgap (2EI) 0.0809 0.0624 0 0.32

Az MAF 2
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Specific Annex K
Chapter 1
Rules of origin

Direct transport rule

12. Recommended Practice
Where provisions requiring the direct transport of goods from the country of origin are

laid down, derogations therefrom should be allowed, in particular for geographical reasons
(for example, in the case of landlocked countries) and in the case of goods which remain
under Customs control in third countries (for example, in the case of goods displayed at
fairs or exhibitions or placed in Customs warehouses).

Xt=: WCO, http://www.wcoomd.org/en/topics/facilitation/instrument—and—tools/conventions/pf_revised
P el

kyoto_conv/ kyoto new/ spank.aspx, (F£Y: 2015.08.21)

2) WCO

M| AZA7]7-(World Custom Organization)of| A A3l = AH-%
QHoli= $EFOR $55 BEN $9T0] BT BE FUT 49
= ofujsha glek. o] 4] SJulis FTa S3IE ] oML 94 w5
o FTA S8 w8 4 gl SECR Wiy BAjEloe ok Hrke
Zolt.

30) WCO, http://www,wcoomd. org/en/topics/facilitation/instrument-and-tools/conventions/
pf_revised_kyoto_ conv/ kyoto_new/spank.aspx (F<4&: 2015.08.21)
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AE S8l A1l S8 2polol disl Argstal Sk WCO2| S3|¢iHA]
T4 B|n A5H(the Comparative Study on Preferential Rules of Origin) 2]
)7 Q=(Direct Transportation) HEo|| w=2H, Z)Hed R 40lxLo

2 5 APt eE=eld A S5 9E Jle 8tk 14

ojtf, o= FTAS| sFsh= Afet the Aoke ole ddHoRe &5

F Sold8t SERL 2] Sfa WPHe LAl <ulolch
Yol Y YNHon SETI Rt AReET el
W Q% ) Reoli 2 A9d 20l Ei Sk AR dg

WS FE ABTS B 5E 9w AgsL U

Jyesue Uiz 2 Aol Moln Atk AL u-AE

(Europe-Med), EH|(NAFTA), opA|Qt (ASEAN) thER= Us o= Stk -9

BEe O F ojge] vla) A 94X FAS 485 gk do] ur

5 NAFTASH ASEAN WE12 923 2gehe] §3S AT gkt

Aol Yol AokRol e oozl ojEg Easlol, TR

=slo| A o] Fo A= A3=e] FA(transshipment)X} 7-8<(stop-over) = ¢

AAES} Hsstch, NAFTAS ASEAN HELS A3 Af5he 24

et WA A2 Al Ent Yehlar Qlok dhREe] ek S8 =

T U ERYH =E5S YT 4 A9FHEH(regional  trade

arrangement) -9 Wjof] EZetwo] Qo AHPEom FhEith ey

574 AdolMe dlelAalate] EARith
ZF tisd STl &5 WA 247 o 58 Foue-S

‘]

PSR Gl RS Aejd Bgom MwHL. §US EU sl u

o fr

‘

31) B AL HAYE 9)(2013), pp. 7213} WCO Fao|A] =S Aale] A} AL
WCO, http://www, wcoomd, org/en/topics/origin/instrument-and-tools/comparative-study-
on-preferential-rules-of-origin/specific-topics/study-topics/tsp.aspx?p=1 (F<: 2015.08.
21)
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32) WCO, http://www,wecoomd, org/en/topics/origin/instrument-and-tools/comparative-study
-on-preferential-rules-of-origin/specific-agreements/agreement-topics/tsp-eur. aspx (<
ol: 2015,08.24)
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European Model for “Direct Transport” (Article 12 Principle of territoriality)

1. Except as provided for in Article 2(1) (c), Articles 3 and 4 and paragraph 3 of this
Article, the conditions for acquiring originating status set out in Title I must be fulfiled
without interruption in the Contracting Parties.

2. Except as provided for in Articles 3 and 4, where originating goods exported from an
EFTA State or Morocco to another country return, they must be considered as
non—originating, unless it can be demonstrated to the satisfaction of the customs
authorities that:

(a) the returning goods are the same as those exported; and

(b) they have not undergone any operation beyond that necessary to preserve them in
good condition while in that country or while being exported.

-+ Derogation of the “Principle of territorialty” -
Article13 Direct transport

1. The preferential treatment provided for under the Agreement applies only to products,
satistying the requirements of this Protocol, which are transported directly between the
Parties or through the territories of the other countries and territories referred to in
Articles 3 and 4 with which cumulation is applicable. However, products constituting
one single consignment may be transported through other territories with, should the
occasion arise, trans—shipment or temporary warehousing in such territories, provided
that they remain under the surveillance of the customs authorities in the country of
fransit or warehousing and do not undergo operations other than unloading, reloading
or any operation designed to preserve them in good condition. Originating products
may be transported by pipeline across territory other than that of he Parties.

-+ BEvidence that the conditions set out in paragraph 1 have been fulfiled ---

Xt=: WCO, http://www.wcoomd.org/en/topics/origin/instrument—and-—tools/comparative—study—on—prefere
ntial— rules—of—origin/specific—topics/study—topics/tsp.aspx (&Y 2015.08.24)

2) NAFTA =g33)

NAFTAS] L Article 411 2F&(Transshipment) Z38}o]| H|oFdAl=E 0]Q]

33) WCO, http://www,wcoomd, org/en/topics/origin/instrument-and-tools/comparative-study
-on-preferential-rules-of-origin/specific-agreements/agreement-topics/tsp-nafta. aspx (%
2:91: 2015.08.21)
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A 82 AeFae] GAolMe] oje Yo s, o=
FAYUA I GBI NAFTA= 27t AHe5& 87317 dd=the &
oA A1zt et

i} Article 4112 Article 4019] 9AX] QAL ZZ£317] 95t AJALS
AR =E2 A=A ot AAdH, EEe) BEl FAE g A
gL qlom o= dof=vie ARdhs 25 e TAlshs A2 of
Yok CArticle 4112 "goad’ o= AlormeloAe] ikt 34L& ARt
of Aokt WM sl ades S5317] 9%t Aol

(# IV-3) EAX| ZIEREHE] NAFTA 73

NAFTA Model for “Trans—shipment” (Article 411 Transshipment)

A good shall not be considered to be an originating good by reason of having undergone
production that satisfies the requirements of Article 401 if, subsequent to that production,
the good undergoes further production or any other operation outside the territories of the
Parties, other than unloading, reloading or any other operation necessary to preserve it in
good condition or to transport the good to the territory of a Party.

Xt=: WCO, http://www.wcoomd.org/en/topics/origin/instrument—and-—tools/comparative—study—on—preferential
—rules—of—origin/specific—topics/study—topics/tsp.aspx (B4 2015,08.24)

3) ASEAN X dl34)

ASEAN Q] mele ‘Article 32410] Bl915t Afolo] 2% 248 e
2 Ptk SR B1Eo] A3 Bl uls|gsiold eEnt sheekE Ag
Hel 27 Yol Aese Qs ek
a) Bakeae X2 ol e44le] olge} el Aoyt Hgs
2= glom b) SHEL BAlA] A Ee auKdoR felEoiE

34) WCO, http://www, wcoomd, org/en/topics/origin/instrument-and-tools/comparative-study
-on-preferential-rules-of-origin/specific-agreements/agreement-topics/tsp-atiga-e. aspx (3
2:9]: 2015.08,21)
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ASEAN Model for “Direct Consignment” (Article 32 Direct Consignment)

1. Preferential tariff treatment shall be applied to goods satisfying the reguirements of this
Chapter and which are consigned directly between the territories of the exporting
Member State and the importing Member State.

2. The following shall be considered as consigned directly from the exporting Member
State to the importing Member State:

(a) goods transported from an exporting Member State to the importing Member State;
or
(b) goods transported through one or more Member States, other than the exporting
Member State and the importing Member State, or through a non—Member State,
provided that:
(i) the transit entry is justiied for geographical reason or by consideration related
exclusively to transport requirements;
(i) the goods have not entered into trade or consumption there; and
(i) the goods have not undergone any operation there other than unloading and
reloading or any other operation to preserve them in good condition.

Xt=: WCO, http: //www,wcoomd,.org/en/topics/origin/instrument—and-—tools/comparative—study—on—preferential
—rules—of—origin/specific—topics/study—topics/isp.aspx (Fl&e: 2015.08.21)
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Abstract

A Study of Customs Administration Systems for
Higher FTA Utilization in Korea

Jaeho Cheung, Sangwha Shin

In 2004, the Korea-Chile FTA came into effect as the first of its kind,
followed by the FTAs with larger economies including European Union
and the United States. In early stage of proceeding FTAs, it was important
to measure the economic effect of FTAs, but now it is time to focus on
how well we can utilize FTAs which were made.

This study analyzes rules of origin(RoO) including direct transportation,
which are the two most crucial sections to precede FTAs, In order to
apply preferential rate, the verification of origin is essential, but it has
become more difficult to industries and governments to comply with
requirements as each FTA has applies different criteria for origin
verifications.

This study empirically analyzes how restrictive RoO affect the utilization
rate of Korea-US FTA, which is measure as the ratio between the FTA
import and the total import of each item. We find that relatively lower
preferential rate (compared to non-preferential rate) encourages utilization
of FTA and the utilization level is affected by the restrictiveness of RoO.

The analysis shows that items with unrestrictive RoO are utilizing the FTA
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more compared to items with restrictive RoO. This result means that the
restrictive RoO discourage utilization of the FTA,

We also discuss about the current Korean law system related to FTAs,
in which RoO was described separately in three different laws: the law of
Customs, the law of External trade, and the law of FTA special customs.
The current law system may cause unnecessary redundancies and makes
it difficult to understand. In addition, this study makes policy suggestions
to improve the scheme of RoO and direct transportation based on case
studies of conflicts with foreign countries, It also touches upon several
issues which can arise when the government implement the scheme and

discuss about the improvements on the scheme.
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