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<E Vl-1> 5F9| HA|EGHMX|=E

0|

(%9 %)
FAA A
2005-06 2006-07 2007-08 2008-09 2009-10
A2 GDP 71 2.50 3.25 3.50 3.25 3.25
185 (Employment) 2.00 1.00 1.50 1.25 1.25
= (Wage Price Index) 4.00 4.00 3.80 4.00 4.00
2B] AHE-7 1A 4(CPI) 3.00 2.75 2.50 2.50 2.50
2+& @ 2006-07 Budget Overview.
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EEEE %A

2004-05 2005-06 ' 2006-07 2007-08 2008-09 2009-10
A 49 (Revenue) 2066 2229 2317 2407 2521 2656
GDPtjH] H|& 23.1 23.3 23.0 229 23.0 23.0
A % A & (Expenses) 1957 2060 = 2197 2306 2409 2526
GDPthH] H]& 219 21.6 21.8 219 220 21.9
T %95 A (Net operating balance) 109 16.8 19 101 112 130
TAHE5F2H(Net capital investment) 0.1 0.9 1.6 0.2 0.6 0.0
A %4 4=A] (Fiscal balance) 10.8 16.0 103 99 106 130
GDPtH] H]& 12 17 1.0 0.9 1.0 1.1
A 34 A (Underlying cash balance)  13.6 14.8 108 106 112 120
GDPHjH] Hl& 1.5 1.5 1.1 1.0 1.0 1.0
Memorandum item:
Headline cash balance($b) 12.5 13.5 37.5 10.7 114 12.3

T 1 2e FA= AFAFEILYE GFSel 7] %

# (GDP9 0%9] 71792 9 S
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<I VII-3> 2006-07 O|AtZ|Z=of M2 F FXIOIH|Q} RfAAH &

2007-08 2008-09 2009-10 Total
$m $m $m $m

Tax(b)

Personal income tax cuts -92050 -98300 104350 -358550

Fringe benefits tax - reduction in rate -195.0 -205.0 -210.0 -870.0
Uniform capital allowance - diminishing value rate -900.0 -1,100.0 -1,200.0 -3,700.0
Taxation of trusts - distributions to non-resident trustee 250.0 270.0 280.0 800.0
Tax compliance - high wealth individuals 145.0 190.0 2150 615.0
Superannuation - pre-1July 1988 funding credits 150.0 150.0 150.0 600.0
Defence
Heavy airlift 517.6 360.1 2485 19184
Hardened and Networked Army - Phase 2 67.9 1521 196.4 4405
Operation Slipper - provincial reconstruction team to

Afghanistan 994 213 - 2182
National Security
National Security - Preventing Terrorism 346 3 3882 4105 1,543.0
Families
Increase in FTB A threshold 2462 2490 256.3 993.3
A new child support scheme 2376 290.3 2270 877.0
Large families supplement 1254 128.2 1294 496.7
Carers payment - - - 358.0
Utilities and senior concession allowance payment

and extenstion of eligiblity 71 6.5 6.4 2285
Transport
Road and rail infrasfructure - additional funding 6458 9023 3010 23185
Environment
Murray Darling Basin Commission 145.0 175.0 65.0 450.0
Border control
Securing Borders against lllegal Foreign Fishing 105.6 909 87.0 389.0
Improving immigration services 90.7 737 649 3752
Health
COAG Mental Health 3282 4303 4657 1,362.5
COAG Health Services 167 4 2019 180.8 693.8
Funding for health and medical research 106 4 183.9 266.4 805.7
Health and social services access card 2899 315.0 2390 1,051.8
Fraud and compliance
Fraud and compliance measures(c) -61.6 916 -116.7 -266.0
Education
COAG Health Workforce 405 70.0 843 2408
Australian National University - capital works - - - 1250
Indigenous Australians
Strengthening Indigenous communities 38.6 102.1 102.5 373.0

A& 2006-07 Budget Overview
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<E VI-4> 53 LY FEE MYy Y

A A 744 A
2004~ 2005~ 2006-0  2007- 2008- 2009-
05 06 7 08 09 10
Z 2A5Y 194.1 208.1 217.2 226.1 236.7 249.5
Aoy H297E(%) 6.2 2.6 1.9 33 3.7 34
GDPUH] H]& 21.7 21.8 215 215 21.6 216
A2l 125 14.8 14.5 14.6 15.3 16.2
Adoinl AA37-E(%) 038 135 42 02 4.1 33
GDPtjH] H]& 14 15 14 14 14 14
Z ARTY 206.6 222.9 231.7 240.7 252.1 265.6
Adoiel AA37E(%) 5.8 3.2 15 31 38 34
GDPUiH] H| & 231 233 23.0 229 23.0 23.0

A5 35 Budget Paper No.l, 2006-07
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<E VII-B> UHIHEED KX 40| A SLH

Estimates Change on 2005-06
200506  2006-07
$m $m Sm %

Income taxation
Individuals and other withholding

Gross income tax withholding 103,830 104,010 180 02

Gross other individuals 26,410 28,480 2070 7.8

less - Refunds 15,350 16,790 1,440 94
Total individuals and other withholding taxation 114,890 115,700 810 07
Fringe benefits tax(a) 3,660 3,720 60 16
Superannuation funds

Contributions and earnings 5,390 5,890 500 9.3

Superannuation surcharge 1,030 680 -350 -34.0
Total superannuation funds 6,420 6,570 150 23
Company tax 50,480 56,860 6,380 126
Petroleum resources rent tax 1,970 2,490 520 264
Income taxation revenue 177,420 185,340 7,920 4.5
Excise and customs
Excise duty

Petrol 7,280 7,310 30 04

Diesel 6,240 6,420 180 29

Other fuel products 220 450 230 104 .5

Crude oil 330 470 140 42 4

Beer 1,730 1,760 30 1.7

Potable spirits 810 890 80 99

Tobacco 5,290 5,320 30 06
Total excise duty 21,900 22,620 720 33
Customs duty

Textiles, clothing and footwear 830 870 40 4.8

Passenger motor vehicles 1,258 1,300 42 33

Excise-like goods 1,810 2,160 350 193

Other imports 1,603 1,608 5 0.3

less : Refunds and drawbacks 330 300 -30 91
Total customs duty 5,171 5,638 467 9.0
Excise and customs revenue 27,071 28,258 1,187 4.4
Other taxation
Wine equalisation tax 660 660 0 0.0
Luxury car tax 320 320 0 0.0
Agricultural levies 607 619 11 19
Other taxes 2,007 1,960 A7 2.3
Other taxation revenue 3,594 3,559 -35 -1.0
Taxation revenue 208,085 217,157 9,072 4.4
Mon-taxation
Sales of goods and services 4 898 4 846 -52 -11
Interest received 2,386 3,717 1,330 b5 T
Dividends 4321 2,701 -1,621 375
Other 3173 3,241 68 22
Non-tax revenue 14,779 14,505 -274 -1.9
Total revenue 222,864 231,662 8,798 3.9

A& © 35 Budget Paper No.l, 2006-07
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7| AMEX|E M2H(2005~2010)

Estimate Projections
2005-06 2006-07  2007-08  2008-09  2009-10
$m $m $m $m $m
Auk FFAH 2~ 13,033 13,809 14,656 15,091 15,455
Eals 15,802 17,871 17,955 18,078 19,013
2] <t 2,804 3,286 3,326 3,370 3,450
A 15,622 16,633 17,041 17,606 18,353
wA 37,620 39,838 41,991 43,635 45,459
AR E 52 86,372 91,756 95,807 99,991 103,788
g g AdH| 2,321 2,790 3,026 2,631 2,314
w3} 2,699 2,627 2,549 2,513 2,534
quA - A5 4,013 4,804 4,958 5,290 5,304
ST 2,412 2,300 1,942 1,588 1,331
F4, A4 - Az 1,847 2,085 2,030 2,046 2,038
s - FAl 3,104 3,552 4,023 4,166 2,649
73 Z| H-(economic  affairs) 5,101 5,618 5,560 5,496 5,595
= 13,269 12,761 15,692 19,408 25,311
= A& 206,018 219730 230556 240910 252,592
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General public services

Legislative and executive affairs
Financial and fiscal affairs

Foreign affairs and economic aid
General research

General services

Government superannuation benefits
Total general public services

Defence

Public order and safety
Courts and legal services
Other public order and safety
Total public order and safety

Education

Higher education

Vocational and other education
Non-government schools
Government schools

Schools

Student assistance

General administration

School education - specific funding

Total education

Health

Medical services and benefits
Hospital services
Health care agreements

Hospital services and health care
agreements

Pharmaceutical services and benefits

Aboriginal and Torres Strait Islander health
Health services
Other health services

Other health services

General administration

Health assistance to the aged

Total health

Social security and welfare
Assistance to the aged

Assistance to veterans and dependants
Assistance to people with disabilities
Assistance to families with children

Actuals Estimates Projections
2004-05 2005-06 2006-07 2007-08 2008-09 2009-10
$m $m $m Sm $m $m
733 737 830 948 777 784
5,201 4,048 4,109 4076 4117 4,211
2,863 2,929 3,293 3,957 4,420 4,525
2,162 2,324 2,386 2,437 2446 2,498
638 524 639 639 640 653
2,386 2472 2551 2600 2690 2,783
13,983 13,033 13,809 14,656 15,091 15,455
14,635 15,802 17,871 17,955 18,078 19,013
660 741 870 895 926 932
1,689 2,063 2416 2,431 2445 2518
2,349 2,804 3,286 3,326 3,370 3,450
4,910 5199 5,361 5492 5,630 5,765
1,446 1,543 1,607 1,629 1,649 1,681
4,990 5,393 5,822 6,225 6,553 6,967
2,404 2,898 3215 3,068 3,124 3,280
7,394 8,290 9,036 9.293 9,677 10,246
509 475 486 498 530 548
0 1 2 1 1 1
107 114 141 129 120 112
14,365 15,622 16,633 17,041 17,606 18,353
14,891 16,329 16,879 17,600 18,375 19,157
1,386 1,588 1,710 1,753 1,793 1,831
7,989 8,385 8,882 9,304 9,439 9,618
9,375 9,974 10,592 11,058 11,232 11,449
7,073 7,108 7,775 8,494 8,909 9,501
286 347 423 428 454 477
1,402 1,481 1,411 1,471 1,481 1,503
1,713 1,572 1,775 1,897 2,061 2,208
3,116 3,054 3,185 3,368 3,542 3,711
566 586 737 794 858 887
257 224 247 248 264 276
35,564 37,620 39,838 41,991 43,635 45,459
28,094 29,776 31,704 33,685 35619 37,647
5,982 5625 6,026 6,044 6,115 8,075
11,453 12,365 12,846 13,390 13,892 14,418
25182 26407 27,878 28,538 29,345 29,670
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Social security and welfare
(continued)
Assistance to the unemployed
Assistance to the sick

Assistance to the unemployed and
the sick

Common youth allowance

Other welfare programmes

Aboriginal advancement nec

General administration

Total social security and welfare

Housing and community amenities

Housing

Urban and regional development

Environment protection

Total housing and community
amenities(a)

Recreation and culture
Broadcasting

Arts and cultural heritage
Sport and recreation

National estate and parks
Total recreation and culture

Fuel and energy

Agriculture, forestry and fishing

Wool industry

Grains industry

Dairy industry

Cattle, sheep and pig industry

Fishing, horticulture and other agriculture

General assistance not allocated to
specific industries

Rural assistance

Natural resources development(a)

General administration

Total agriculture, forestry and fishing

Mining, manufacturing & construction

Transport and communication
Communication

Rail transport

Air transport

Road transport

Sea transport

Other transport and communication
Total Transport and Communication

Actuals Estimates Projections
2004-05 2005-06 2006-07 2007-08 2008-09 2009-10
$m $m $m $m $m Sm
5,128 4,857 5,580 6,314 7,122 7,979
91 86 85 87 88 87
5,219 4,942 5,665 6,400 7,210 8,066
2,213 2,190 2,273 2,279 2,299 2,316
1,141 1,525 1,502 1,514 1,567 1,622
1,336 1,389 1,422 1,433 1,479 1,512
2,346 2,153 2,440 2,524 2,466 2,461
82,966 86,372 91,756 95,807 99,991 103,788
1,432 1,629 1,670 1,725 1,787 1,823
192 202 209 185 138 137
388 491 911 1,116 706 355
2,012 2,321 2,790 3,026 2,631 2,314
1,163 1,251 1,277 1,288 1,308 1,329
692 857 868 847 830 840
196 355 269 238 216 206
214 236 213 176 159 158
2,264 2,699 2,627 2,549 2,513 2,534
4,369 4,013 4,804 4,958 5,290 5,304
56 49 52 56 56 56
124 153 150 152 153 121
98 111 93 85 79 55
130 135 146 147 147 146
188 285 490 322 245 227
412 414 423 403 399 367
32 674 269 82 27 27
312 395 487 519 316 187
174 196 190 178 165 145
1,816 2,412 2,300 1,942 1,588 1,331
1,707 1,847 2,085 2,030 2,046 2,038
510 622 705 638 613 331
174 301 107 169 176 0
141 175 145 126 129 130
1,629 1,619 2,206 2,697 2,853 1,789
194 217 238 248 250 252
124 170 151 144 146 147
2,773 3,104 3,552 4,023 4,166 2,649
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Actuals Estimates Projections
2004-05 2005-06 2006-07 2007-08 2008-09 2009-10
$m $m Sm $m $m Sm
Other economic affairs
Tourism and area promotion 218 212 197 196 126 126
Vocational and industry training 610 650 755 796 826 850
Labour market assistance to job
seekers and industry 2,168 2,058 2,278 2,253 2,201 2,230
Industrial relations 388 368 385 338 354 367
Immigration 757 905 1,043 1,029 1,032 1,057
Total labour and employment affairs 3,922 3,980 4,461 4,416 4414 4,503
Other economic affairs nec 759 908 959 948 957 965
Total other economic affairs 4,899 5,101 5,618 5,560 5,496 5,595
Other purposes
Interest on Australian Government's 3,869 3,629 3,514 3,447 3,310 3,283
behalf
Interest on behalf of states and
territories 11 1 0 0 0 0
Interest received on Australian
Government stock 0 0 0 0 0 0
Public debt interest 3,880 3,629 3,514 3,447 3,310 3,283
Nominal superannuation interest 5,005 5,583 5,784 5,870 6,077 6,289
General revenue assistance -
states and territories 739 975 17 18 19 20
General capital assistance -
states and territories 0 0 0 0 0 0
Debt assistance 0 220 0 0 0 0
Local government assistance 1,554 1,629 1,691 1,739 1,804 1,871
Revenue assistance to the States
and Territories 160 164 168 173 177 181
Assistance to other governments 551 668 740 741 624 475
General purpose inter-government
transactions 3,003 3,655 2,617 2,671 2,624 2,547
Natural disaster relief 77 359 99 93 93 93
Contingency reserve(b) 12 42 747 3,611 7,303 13,099
Total other purposes 11,977 13,269 12,761 15,692 19,408 25,311
Total expenses 195,680 206,018 219,730 230,556 240,910 252,592

(@) There has been some reclassification of expenditure that was previously reported under natural
resources development sub-function (agriculture, forestry and fishing) to other primary functions.
(b) Asset sale related expenses are now treated as a component of the contingency reserve.

A& © 35 Budget Paper No.1, 2006-07

- 192 -



4. A A A=A

O gzx“'?—ﬂ 2006/07d% T8 AAINEE F A A5 A (Personal

Tax Reform) 7§82l FoF A= A7 A4S 159 &Ejo]Ate] 1
253 ] JE&3t= AES ¢ A4 ALS5AEANAE A
A2EZ=ANFA (Low Income Tax Offset) 5#HES o zn 7feE
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e 2ol 4REAE
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- 30%Al& 2 Al WARe] A57ET 3 (AS21,601>A$25,001)
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AEZMAFA (Low Income Tax Offset) (LITO)

ojH AAAAL e Fag WI T stus 2Eet AnS5Tel A

Hote 719 LITO 235%°] 600$% F7Hd =M 7fQla 5ol H] A
W A5 A $60008 Fol $100007HA % AARE AT
% BTt Y&

2} A B A (Senior Australian Tax Offset)

a#Fztel] e A goz QA& 19 Y AL A7 A
24867 F e (A 219865 F2]) 290 7hrd B S 41,3608 F 2o
(A3 36494 SFE8) 7R = AllFo] HA

[ ] Medicare Levy

O Medicare A=+ 98 &=

N 299¥9 F A A2X5SY HAAE
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[ 7v4d F o] A (Fringe Benefits Tax)
O Fringe Benefits Tax+ 12-&F7F 22X A daolefe JH=ZE AF
st BE TR Y, MY, A8 YdE Tol FoHs Aees
|F7F G-l Hol &
O FBTAI&©] 485%0°A] 465% = A% ol &% 443 89 70 &
27t pas Ao o4
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iV

[ #7183 A4AE 93 #2ke]l 71812 E (diminishing value rate)2 1.58)
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<E WI-10> 2 ZAMHMoZ oIt Solpst Myt
2006-07  2007-08 2008-09  2009-10 Total
Major policies $m $m $m Sm $m
Personal income tax cuts(a) -6,385 -9.205 9830 -10435  -35855
Fringe benefits tax - reduction in rate -260 -195 -205 -210 -870
Uniform capital allowance - diminishing
value rate -500 -900 -1,100 -1,200 -3,700
Taxation of trusts - distributions to
non-resident trustees - 250 270 280 800
Tax compliance - high wealth
individuals and associated entities 65 145 190 215 615
Superannuation - ensuring appropriate
use of pre-1 July 1988 funding credits 150 130 150 150 600
Other palicy decisions -22 -184 -202 -261 -669
Total revenue policy decisions -6,952 -9,939 -10,727 -11,461 -39,079

(a) The personal income tax cuts and related reduction in the fringe benefit tax rate total $36.7 billion over four

7

o

T

years.
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