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I . Estimation Approach

o] Aol TR B4 7L vlAl 2y (Machine Leaming) 7% %
SHISHAl AREE]aL Q)= Least Absolute Subset Selection Operator(LASSO)
o|c}. Tibshirani(1996)o| A} AJAIE HPHES] LASSO= T 50 F55 1t
on TRt ZobollA E-gEal Itk [F 11-112 Tibshirani(1996)9 &
AEISE dEdz At i, A oF 27565871 gl
A=z 2 VIS B ok 19968 AF o] WM ES] AAE S W
Hg] 2 50] A& 47 B & Fow Fkeka e, ol HE &
o] LASSO WHES AA| A8 4 = SAZ=IH el 7|9let 2o
2 TEtHThe least angle regression, Efron, Hastie, Johnstone, and
Tibshirani(2004)).

[Z2Z! 11-1] Tibshirani(1996) 2l %=
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A FDIZ WRUe S7KParent: ofsh mE7k2 2|A)e} FDIE 435k 2
PMHost: ol 7R XA F7 AR FRGDPY T F7} 719] B
A AlE 54| HeE 8511 9t Bergstrand and Egger, 2007; di Giovanni,
2005; Wei, 2000; Eicher et al,, 2012; Stein and Daude, 2007).

Gravity Equationo] &dh= RIpES Ao ANSHAE QAT

Gravity Equationy} -fARE =5, 53] GDPL} ¥elAdo] w2 WesS
B3 A1LE ESF vl A3t} Baltagi et al. (2007)9] - okt GDPJ
3} oFL GDP 4230] S AMIS oAl EA|8}9 1L, Mathur and Singh(2013)
o] 7% GDP 43} HEo] GDP JEs AWHe= ANSIITh Head
and Ries(2008)= Hat7|e} R}=t71Q] per capita GDP ARE EA6191,
GDP7} ofd QIG5 SAlshs d4-5 E]F EARIthEaton and Tamura,
1994; Wei, 2000),
T =7h 28 3 AR ¥ ol 24 AE tiHske BeE
Agt AL TS ZA ot} Stein and Daude(2007)= & 7P 248 A
b QA S AR F 2t 0 A% AR w5 St e
2 A oo aAEe BAlst sk
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Q18 9] 7|&F(Carr et al,, 2001; Bergstrand and Egger, 2007; Stein and
Daude, 2007), 7}&8F =%t 2}E9] 9K (Bergstrand and Egger, 2007), ¥+
Z2=Z(Braconier et al,, 2005; Chakrabarti, 2001; Wei, 2000), n-3<Z(Eaton
and Tamura, 1994) So] Qit}.
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Garret(1995, 2000), Quinn(1997), Garret and Mitchell(2001) Sof]A F7)|
wpo] ol b g 71e] BAS 2mat ik

Aok maEsL AFERE] SO ERF weE ok F Sk 4
oTgEAL Wy 9lix], 5o Fol AT Yo Y|3jn] ojre =
Adl= AE50] 243t Bergstrand and Egger(2007)= RARS-HAH AL
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ka7t 71 ARl 2AE=A]E EA|5FY AL, Stein and Daude(2007),
Eicher et al (2012)0]4] BEXTAL EAHs2 A3}

W=7k}t Al 7Ee] WAk < E3F 2 E Q=] di Giovanni(2005),
Wei(2000), Chakrabarti(2001), Eicher et al.(2012), Mathur and Singh(2013)
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E -1y M

O g
SH[Hs
Real GDP sum

P

Sales of foreign
affliates of US
parent + Sales
of US effiliates

of foreign
parent

CMM
(2001)

GDP difference squared
Skill- diference
GDP difference * Skill difference
Host investment cost
Host trade cost
Host trade cost * Squared Skill difference
Parent trade cost
Distance
GDP
GDPT

Inward and
outward FDI

BRE
(bilateral)

(2007)

GDP similarity
Distance
Language
Bilateral regional free trade agreements
Transportation cost
Investment cost
Bilateral regional free trade agreements.
Real GDP
Distance

FDI stock,
Affiliate sales,
M&A counts

GDP per capita
Real GDP sum

Similarity of host and parent real GDP
Squared GDP difference
Squared GDP per capita difference
Urban concentration
Contiguous border
Remoteness
Time zone difference
Education
Skill
Squared education difference
Squared skill difference
Interaction of GDP differences with education differences
Interaction of GDP differences with skill differences

13

e

I, Aot



E N-19] A%

SHIHS

Capital per worker
Squared difference in capital per worker
Land area
Population density
Ol country
Language
Language overlap
Colony
Trade openness
Interaction of education differences with Host trade openness
Interaction of skill differences with Host trade openness
Regional trade agreement
Customs union
Service sector agreement
F_Dl stock, Time to enforce contract
Alffiliate sales, )
M&A counts Time to register property
Time to start business
Time to resolve insolvency
Corporate tax
Tax haven
Investment treaty
Double taxation treaty
Telephones
Internet users
Computers
Domestic credit
Market capitalization
Legal institutions
Palitical rights
Civil liberties

Host population
Parent population
Host per capita GDP
HER In(FDI-stock), Parent per capita GDP
(2008) IN(VI&A) Per cap

In(Distance)
Language
Colony

14 - #oldgo| sHRIZIEEXI| OlXl= H3 24
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E N-19] A%

i

A
ET

SH|gHs

E&T
(1994)

Export,
Import,
Inward and
outward FDI

In(Population)
In(Per capita income)
In(Density)
In(Human capital)

Wei
(2000)

Outward FDI

Tax rate on foreign corp
Corruption
In(Host population)

In(Host GDP)

In(Host wage)
Language
In(Distance)

OECD

di Giovanni
(2005)

IN(M&A)

In(Stock market value to nominal GDP)
In(Credit to nominal GDP)
Real exchange rate
In(Tax rate)
In(Parent Real GDP)
In(Host Real GDP)
In(Distance)
Language
In(Trade)
In(Telehone)
Customs union
Free trade agreement
Service agreement
Regional trade agreement
Capital tax treaty
In(Real exchange rate)
In(\Volatity of exchange rate)
In(Host real GDP)
In(Parent real GDP)
Log difference of real GDP per capita between 2 countries
Squared log difference of real GDP per capita between 2 countries

S&D
(2007)

IN(FDI' stock)

In(Distance)
Colony
Language
Regional trade agreement

I M3 &)« 15



(®E I=1)2] A%

SHIHS

Investment treaty
Capital tax treaty
Common legal origin

S&D
(2007) IN(FDI' stock) IN(GDP sum)
IN(GDP per capita)
Adjacency
Time zone difference

GDP per capita
GDP
Tax rate
Wage
Openess
Real exchange rate
. Tariff
Cr}azgrg?f i Net FDI Per capita budget deficit
Inflation
Growth rate of GDP
Per capita trade balance
Per capita domestic investment
Per capita external debt
Per capita government consumption
Poliical stability index

IN(GNP per capita)
GDP growth
Common law

RRY Number of Accounting standards

(2004) cross border Shareholder protection

MEA Ownership concentration

Cross border regulation

Market return
Openess

In(GDP)
Similarity of Host and PARENT GDP
FD' stoc_k., Parent to host capital endowment ratio
Foreign ffiliate ) )
sales Parent to host skilled labor endowment ratio
Parent to host unskilled labor endowment ratio
Host investment cost

BEP
(2007)
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(®E I=1)2] A%

i
rE
I

SHIHS

EHL
(2012)

FDI flow

In(Host real GDP)
In(Parent real GDP)
log(Distance)

Border
Colony
Language
log(Host GDP per capita)
log(Parent GDP per capita)
Host real GDP per worker
Parent real GDP per worker
Host corporate effective tax rate
Parent corporate effective tax rate
Real exchange rate
Regional trade agreement
Investment treaty
Host bureaucratic quality
Host corruption
Host financial risk
Host democratic accountability
7|Et Host & 2EE index

Chung
(2014)

IN(FDI inward)

Environmental laxity host to parent
Pollution intensity
Capital intensity
Skill intensity
Relativecapital
Relative skil workers
Relative raw meterial
Host tariff rate
Parent tariff rate

Weyzig
(2013)

Diverted FDI
share

The ratio of the home FDI in Netherland to total home FDI outward
The ratio of the host nondiverted FDI to total FDI inward
Tax treaty
Nonexemption
Dividend conduit benefit
European headquater

M&S
(2013)

IN(FDI inward)

IN(GDP)
IN(GDP growth rate)
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E -2 AL
bige S&EHS, SH[Hs
Value added per person
Trade/CDP
Low tax rate
(2?)81(33) IN(FDI inward) Capital control index
Telephone lines
Democracy
Corruption
Distance
ARC Total sal GDP
(2009) ol saies Host skiled labor
Industry skilled labor
In(Wage)
In(Wage)
In(Distance)
(ZB(g\(I)%) In(Total sales) Investment goods price index
In(market access)
Labor productivity
Import protection index
IN(GDP)
Trade openness
Albuguerque POl share Financial development
(Percentage of
(2003) ol inflows) Law and order
Market capitalization
Credit rating
IN=HIDSINESES)
HE THE AFEelA AR T2 BG5S F3 St 7 Aholse] A%
oL e 9, B MRS AE Apuirhe] dziSoe] Aeist
Avto|ty, (G M-2) = (R M-D oA At A4S Wy 7o & o
*l ok W Aeet A, ol AEollA GDP T Wi, A2 T W
5 Gravity Equationof] ¥1Q5l= ¥45S SAPBIL oS & 4= AUt
47H o] A=l WaEE 8 Heed weAREY 7aE, o9
AV, HQAlE, FTAS 231t A HFAFAY 24 ofF, T4} H|E, ¢
T, BAIRSF EA o, o i Fo| AT
REEXi0l DIXls 25 24
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o] upe] Tio] wid
HoSolt ARl ¥
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R

l

T=olM A7tAre] A"l oJsf FAlE

EOlt

FDI 232012 WHsH] wh ofgich

o] tﬂrﬂ‘r /ﬂ—.El‘Riﬂoﬂ S Ee 7S E A0

A BE 7psAdo] a1, 1 Ad) off] dFEo] QJeox sty golw

(B I-2) HLE AE =2 sigt
=
sy =5 Bz
I
aoP 15 GDP, GDP sum, Per capita GDP,
GDP growth, GDP similarity &
Distance 10 Distance, In(Distance) &

Labor endowment

Skilled, Unskilled, Skilled difference &

Language

Corporate tax

Regional trade agreement

Colony

Investment cost

Population

Population, Population density &

Tax treaty

Trade openess

Capital endowment

Contiguous border

Corruption

Exchange rate

Real exchange rate, Volatiity of exchange rate &

Investment treaty

Market capitalization

Market capitalization, Stock market value to GDP &

Telephone

Wage

Common law

Credit rating

Democracys

Education

Education, Squared education difference

Financial development

Labor productivity

Political stability index

Service agreement
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(# lII-2)2 A%

e == ulz
IH=
Tarif -
Time zone difference -
Trade Volume -

Accounting standards

Budget deficit

— = D[N

Bureaucratic quality

Capital control index

Civil liberties

Computers

Cross border regulation

Dividend conduit benefit

Domestic investment

Environmental laxity

European headguater

External debt

FDI share

Free trade agreement

Government consumption

Import protection index

Inflation

Internet users

Land area

Law and order

Legal institutions

Market access

Market return

Nonexemption

OECD

Oil country

Ownership concentration

Pollution intensity

Raw material endowment

Remoteness

Shareholder protection

Tax haven
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E I-2)2] A%

=5

AT

Time to enforce contract

Time to register property

Time to resolve insolvency
Time to start business

Trade balance

Trade cost

Transport cost

Urban concentration

Value added per person
IN=HIDSINESES)

mholl AR ZREAZE AHAEA] 2 RIS HA HAY] B Adge
Al&dl= AqtEo| &A%t} Eicher et al. (2012), Jordan and Lenkoski(2012),
T12]31 Blonigen and Piger(2014)+= t)=9] FDI AAKRQIES FoA A
2 T3 d|o]x|¢t Bel HFH(Bayesian Model Averageing)< /\]%—6}01 =
oF olet 2HRels M ue Agas
L oy mrdEaike] AlESRE(posterior proba-
S 594, ol 715 ua Fgalo] B4 Wl 4 wdo] ol
FE HollAl Batshs WA ARSIt

o] AFTE & 71 19| Blonigen and Piger(2014) A7} 714+ st
EAHSEE Saste] ALE Adstoint o] At oFA AVfsE e o
& 25 fo Ao £, WolAY 2 322
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A AMrEE o fivke ARl EARITh
Blonigen and Piger(2014)= AtA}e] ZAEu} x|Alo]| 7]dlste] HEE

i) U o] ofd Folal AR UolH HaE Asisuizichs
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oAl o)L Al dAel= A APEAES EQlth E3E Blonigen and
Piger(0147} ALY AR A% SR WA F 227t AR
ARl EAsh=T, o] dats A di =71E OECD dledsor 3
AP A 2ol st M qlwsel Esto] A st
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A3t v}l ZFo] Blonigen and Piger(2014) A= 507171 @&

2 wolAlek 2 HPUS 4 8lo] mY Mg Awal
S, S o ATelN AU WAES el K AR U

i)

A T0] wideEo] ASAR H7|Elo] 9k B3] OKCD FYF 2]0] H
= AT A9 R 4T 4 ol 1

5 oA, 5 ot st 20003 19904 5 Ffe] o] ghelo]
ATk AL Sl % M) ARE olgale] Wb B4 WSS
At AwlE, B4 WHEe Ads) B4 oM Rt dse
Aol that A= 43lo] Badt Aotk

ofo] o] AT AE ATEOIY ST WSS Thedt L ATS
I AAelT S, BRE mRow SNt BRE shie) 2
Flm i WAL PEE) s mRvle] o2 B4S0) mE EAls:
7} olek. theo®, theo] B4 el ARE WA 4 gl W
So] 49 23 WAl HAElAlTh AMAIR, Mol 37 ojatel
oA AMEE W4So] diel 4518 Almsigint AR, 1A
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o] WREolA] A2} WriEo] o2 g HA oXE FTjA1]
ole},
o] Aol 4T BAMSES 27 thewt o] TEI 4 ek

- GDP ¥ WS AAGDP, 1915k GDP, QS A@Jst Al GDP, %
27ke] GDP 3, % 27k GDPe] SAT} Fjol, 1915k GDPS| o]

- A9 B9 ¥aE GDP 7k Ae

- AL B4 WSS BU 719 ol BePE, m8eE, 0@ @
S4E Zo), AAHA A4(BERI index), =FH[-E, A¥ol G484,
BAA A, A A, Bl A, A1 A(WB index), Al B
S AE(OECD employment protection)

- TAIEE EA o = Al=TE k] A9RAEY, ARlagd, =
Azt 24 of

- Hele

BS7FE sPR SAlBIEA v SAMeES AT =
o A=7iel = A SAlE AT #4E AEE]
7R WolA| o= vk 7E, SR dlef, =7
S0 g 5 BAolA] A2t

FDI A}#E& o]zt Bureau of Economic Analysis(BEA)Q] AR E 0]-235}%
o}, of AR uE A 7o) FAA Dl 4RSS At k. 3t
Lpe] w7l WAk 1ol b SiEe mEAE 54w BAlo] oS-
Selet ARol], ARl A SO Ul Alalcs Aol B

BEA 227} ofefe] FDI AmEo] vl F25e SHo= 38 FDI
A7h FHAGE 22 B 4 ik BEAL ]3] 243k th27]¢le)
ahe] Aolla] Alke FE5o] ujZole aje Pulal v pejiew
Rsto] 7)Z3I, A o|ZATEeIAE SAHEA] §ol02 )
ARG A S AT S A% WS SRt Ao PRt AR
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L Vertical FDIZ} E2]$¢ ™ 3 2}= Horizontal FDIZ Ed]=g|, o] & 719
71 olshzloll Zte] Fhlof| F¥= & 4= S 89 B AR HE
itk BEAGIA] AFSHE FDI A2E Aol Wt o] de] Fri
FDI §3o] ufel FDI A%acle] AR SUTAE FAHOR AT
ek 4ol EAick
Hp5-2 Penn World TableZ ARSI sl AbzofA] A
Fole A2 COP WARel 1T 4 ARE olgsio] oleke] o Tl
WSS ST AE7le] AR GDP AhEe} 1018 GDP Aja ofe]
ey AgtEolA eE A 22 57|12 vhgsieith. 27l vlso] §
AN St mlEe] GDPe ThE E7FSC] GDPY} A sk g
off A% AFseld e d=e] GDP AN T F5 AlLfgt AlA
GDP =& FA

Gravity EquationoflA] 2 ARE= A2 ®40] 9 A=7h/Aed o
g EAolEE Asidint it =77l ofefe] AlA| FAI=RE FAIE
o= dupt oA Sl=AE £45k= GDPR 7I5H A ¥M4E Nkt
ok AS19} ofele] WE A Frhele] AelE AjEe] 4 GDPr} A
AIA A7 GDPollA 2A[8k= IS 7ISAIR 8tof Batsto] ckasith A
Zl GDP A& Penn World Table AR5 AR831om, #e] WH4= CEPII
o 2| 4= 749 AL ARE TG

Ao B WSl A9 okt B0 AR SAsTh BU
7181 o Bk She BU 71R) AW ARE B8lo] ARE 4 A
S9Ick 2K ROAE W GDPOH B3 Jedo] S b
SOz ALk

=719 WS4F WH4= Barro-Lee(Barro-Lee Educational Attainment
DS o]tk of Aol F7PA 254 ol Q1] B Wk
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Aate] A BAS feishs W4EE 2 AR A4} Word
Bank @] Worldwide Governance Indicators W45 ARSI F 9998
A A BERIS) AN A4S ST, 1 a7t 3
Hol vhe AL oozt

Yy
N
—_

World Bank®] Worldwide Governance Indicators'= AX9] 841, HZ]
32, A D PSS 58 = Al A o
ARe OF 200975 tieR sk, =7hE 719, AR, AErE A Q)

RS 59 A2 AEske Aulo] Zu Aol

7P % H|8 JH= OECDQ] unit labor costs AFRE ARESICE o]o}
tEo] 7Pl =Ex} BT ATE EA5H7] Y8 OECD employment pro-
tection 2SS T AMESFIICH

uF AR 7] 2% Bhe] EASKA o w3k A S
FTA 5 RolgAo] ZAEAS BASALY), 7 FHl WIO 42
wpEro R X7t AASIITE BB Ul Al Bo Wl ZAfsi
90l te) FH e Mg AYSI ojsh tRo] o 7 Aok
o] ZABRA of SAl BARKATE G ARE wxnore HHE v
2 At el

H}Zlu*—i o] A7l FHAL HE HAAEL Lee(2017)04 AN
W2 Basith of WAl ghe SHAEE WA Ax WS
_JD]‘GPE} Devereux and Loretz(2013)= &t 2
AL HAAREC] Z47] o2 didel H 2 FEE & ¢ Aok duskaL 9l
o o] ¥ FDIS} o] 2 FARY] AAoY ol&9| ol 27 Hatd
SAET HAMZ| 93k v= A O F Devereux and Loretz(2013)= A
Zglar gt SR o] ALY HAAGAES AR =E35 418
A5l EABHA] Yot A7lolld= RAE= 7]%~§ gich

Lee(2017)= =7V A= QW& AEE it Ex=Re ATsk
Qlt}. OECD Statistics Tax Database(Table 11.1), w]A]AG] Office of Tax
Policy Research®] the World Tax Database, World Bank2] World Development
Indicator, Z18]3l Price Waterhouse Cooper?] ®HOlA|-&-of &3t A7t 713 s
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ee(2017)= ®Hslal QJoh (F Iv-1)S oAk

3t Hpas AERITh o] Hias 1996WdolA 201497H4], &

e &5 =28
ZAHABEA FDI Data)
us_total BEA sales to the United States (total)
local_total BEA sales to host country (total)
GDP #ZEHrE
Output—side real GDP at chained PPPs
hredp PennitoridTaoke p(in mil. 2011US$): host country
h_rgdpch AN GDP per capita(n_rgdp / h_pop) ; host country
row_rgdp R w_rgdp — h_rgdp — s_rgdp
sum_gdp s h rgdp + s rgdp
sim_gap A (s_rgdp / sum_gdp) * (h_rgdp / sum_gdp)
s9_gdp_dif A (h_rgdp — s_rgdp)2
s0_gdppc_diff At (h_rgdpch — s_rgdpch)*2
He [t
h_remote A remoteness of host country
=7 = H
eu i 1 if host is EU country
h_topen PennWorldTable trade openness

h_yrs_schooling

(export + import)/gdp : host country
Barro—Lee Average Years of Schooling Attained of Population

education dataset 25 and over ; host
sq_educ_dif AN (s_yrs_schooloing — h_yrs_schooling)*2
beri BERI Index Business Risk Index(higher is better)
poli_stability World Bank Political Stability and Absence of Violence
gov_effectiveness World Bank Government Effectiveness
rule law World Bank Rule of Law
corruption_control World Bank Control of Corruption
ucl OECD higher is more expensive
ep OECD Employment Protection Index(higher is more protective)
215 Y
rta WTO 1ifhostandsourcehavearegionaltradeagreement
serv_agree WTO 1 if ra type has EIA
taxTreaty taxnote 1 if host and source have a tax treaty
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V.

Aol A et Arse o8t thadl LEe FE:

log(FDI),, = B, + B,CIT,, + X, v+ D, +

HYATES) A9 TS Tgslel xol 43 WAEE A7 4 A
WS ALBSYO o] L oMol ST el WMAES
HE Xo]| =11 Lasso =4 HRAE HLsl== A
A FHHERE ATl E=7IR] vjso o] Afumie e B5-
9o A3 AHEAL (E V-1) FEHHFE us_total2 £l E FAH

=
$2 91 4% 454 T4aT Bye] Ang HelFy gk

r

(E V-1) Vertical FDI, 181} 2

log(us_total + 1)

eu —0.527*
(0.275)
na —0.168
(0.230)
taxTreaty 0.031
(0.142)
s0_gdp_diff 0.000
(0.000)
sq_gdppc_diff —0.000
(0.000)
h_topen 1.877**
(0.426)
h_remote 0.0003
(0.0003)
h_yrs_schooling 0.268**
(0.108)
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(# V-1)2 7%

log(us_total + 1)

sq_educ_diff 0.071**
(0.033)
gov_effectiveness 0.732%**
(0.227)
poli_stability —0.006
(0.168)
rue_law —1.135%*
(0.358)
corruption_control -0.308
(0.203)
ucl 0.014**
(0.007)
cT 0.020™*
(0.010)
beri —0.039"**
(0.014)
ep 0.023
(0.162)
log(h_rgdp + 1) 0.932
(0.788)
log(h_rgdpch + 1) 0511
(1.239)
log(row_rgdp + 1) 8.338
(15.511)
log(sum_gdp + 1) —14.207
(17.214)
log(sm_gdp + 1) 35.887
(42.557)
N 314
R2 0.310
Adjusted R2 0.149
F Statistic 5179 (df = 22; 254)

Z=0 % Significant at the 1 percent level.
** Significant at the 5 percent level.
* Significant at the 10 percent level.
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(E V-2) Vertical FDI, Lasso 2&

h_rgdp 0.5296
h_rgdpch 0.0000
sq_gdppc_diff — 0.0000
h_topen 1.0609
h_yrs_schooling 0.1219
ep - 0.1836
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(& V-3) Horizontal FDI, 1851} 2

log(local_total + 1)

eu
na
taxTreaty
sq_gdp_diff
sq_gdppc_diff
h_topen
h_remote
h_yrs_schooling
sq_educ_diff
gov_effectiveness
poli_stability
rule law
corruption_control
ucl
cT
beri
€p
log(h_rgdp + 1)

log(h_rgdpch + 1)

0.304***
(0.091)
0.061
(0.070)
0.087**
(0.043)
0.000%*
(0.000)
0.000
(0.000)
-0.031
(0.131)
~0,00004
(0.0001)
(0.032)
0013
0.011)
0.017
(0.069)
0.035
(0.052)
0.067
0.114)
0.066
(0.062)
0.001
(0.002)
-0.007**
(0.003)
0.007*
(0.004)
-0.024
(0.051)
0.659™*
(0.241)
0618
(0.399)
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(#E V-3)9| A%

log(local_total + 1)

log(row_rgdp + 1) 6.104
(4.913)
log(sum_gdop + 1) —16.215%**
(5.269)
log(sim gdp + 1) 42 4324
(13.169)
N 304
R2 0.631
Adjusted R2 0.541
F Statistic 18927 (of = 22; 244)

Z= % Significant at the 1 percent level.
** Significant at the 5 percent level.
* Significant at the 10 percent level.
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(& V—4) Horizontal FDI, Lasso 2g

eu 0.1869

ra 0.0623
taxTreaty 0.0102
h_rgdp 0.8610
h_rgdpch 0.0000
s0_gdppc_diff —0.0000
h_topen 0.0459
h_remote 0.0000
h_yrs_schooling 0.0700
gov_effectiveness 0.0412
corruption_control 0.0541
beri 0.0004

ep —-0.0320
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(# V-5) Vertical vs. Horizontal FDI, Lasso Zz}

Vertical FDI Horizonatal FDI

HeE Lasso FHA| HrH Lasso S|

eu 0.1869

ra 0.0623

taxTreaty 0.0102

h rgdp 0.5296 h_rgdp 0.8610

h rgdpch 0.0000 h rgdpch 0.0000

sq_gdppc_diff —0.0000 30_gdppc_diff —0.0000

h_topen 1.0609 h_topen 0.0459

h_remote 0.0000

h_yrs schooling 0.1219 h yrs_schooling 0.0700

gov_effectiveness 0.0412

corruption_control 0.0541

beri 0.0004

ep —0.1836 ep —0.0320

NS IN IS
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