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(Uyarra, 2016).
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SFATHCSES and Oxford Research, 2011). LMI= AAAOZE 18|11 A}
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719jelut ARlellA] E wPAlSEA elokee] A Al it Alas
thi ol ) Gk FolA] bk WARCH: i) Jhssiu ¢
ej2jel Auteta 7] ofele Aolck.

B Ao AR EIdelE 019)9] 2011~2018
ARE BT AT A A4 A ohAEE AEolt 4]
Ae] 7498 Aejstit TR F47190e TS 719 AR2A, F
47)9Re] Balol Akt Hofelol 2z el qlek. Eak FrbHoR
DR BRIS] 9, TEHRUQ) DERFARS T A

29420160) WA} Aot F7]ddold A7, LEHIAARS AAG
AE aoRt MAREE (E V-Dol aofw o] Qirt. 2015W9] - A
DBoJlA ERRlEl= A 719 = 30537371018, F47]Yge] o= 298,66671,
S EEA; = 6N, FA7|9] TRAR = 380vgolth FAAE
2 817029, F47|99] FAXEE 118020 wjEHe HA| 3,780
W S27199 A 1180298 gaole] B
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o o

o }—
AL Qlo, 7] 7 A 2EEY
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=
s = - 37| 2
ol [sjo 4| BE |TEERHDEEK A L | BUN )L, | HEY|3BEY| D0
SEUETR A & | B STC B | R | sANY | B2 | S

=1 10
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2011 |255,341 | 249,772 | 5,443,242 | 3,320,682 |4,410,000,000 | 1,140,000,000 |3300000000 1,130,000000 | 15,000,000 | 3584933
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2015305,373 | 298,666 |6,486,78
Atz =EH(2016); DEYLH(2018); 2t=7IUH0[E(2019)E HESIK MAt 2hy

3,856,501 {8,170,000,000 | 1,180,000000 |3780000000 | 1,180,000,000 | 20,400,000 | 5,761,028
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Abstract

A study on improving the effectiveness of public
procurement financial expenditure

Woo Hyun Chang, Heewoo Kang, and Jinsoo Bae

Originally, the purpose of public procurement administration was to
procure necessary resources for public administration services based on
the standards of efficiency, quality, and price, thereby guaranteeing the
quality of these services. However, in addition to this original function,
the government now pursues additional policy goals through public
procurement, like financial support for SMEs and for women'’s enterprises,

In this study, we review the current status of financial expenditures in
public procurement and evaluate existing policies to find evidence-based
methods for enhancing their effectiveness. Specifically, we identify policies
that use public procurement as their means so we can review the
strategic structure of these policies and analyze policy targeting by
industries to identify areas where public procurement could be an effective
tool, Additionally, we empirically evaluate the effect of procurement
strategies on the financial performance and employment rates of select
firms and industries.

As a result, we discover that existing public procurement policy is not

structurally organized, meaning that it is necessary to establish an
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appropriate classification system for and improve the structure of policy
strategies. In addition, because the demand for public procurement is low
in certain industries, public procurement policy was found to be of
insufficient size for use as an effective tool in these cases. These findings
imply that it is necessary to consider procurement policy as a special tool
rather than a general tool akin to generic public finance policies. An
intensive empirical policy evaluation shows that procurement policy does
not perform well at achieving its intended long-term firm industry level
financial and employment goals, although it demonstrates some shorter-term
effects for firm level financial and employment variables,

In conclusion, though it is true that public procurement policy has the
potential to contribute to broader policy goals thanks to the size of public
procurement, at present, its potential is not fully utilized,

This study shows that public procurement is an exemplary area where
quantitative performance evaluation can be properly applied. If support
history is fully aggregated and in-depth evaluations of performance
indicators for not only individual firms but for industries and the economy
are performed regularly, it will help improve the effectiveness of public

procurement policy.
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